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Auditors’ report to the members

We have audited the annexed unconsolidated balance sheet of ICl Pakistan Limited (the Company) as at
30 June 2014 and the related unconsolidated profit and loss account, unconsolidated statement of
comprehensive income, uncansolidated cash flow statement and unconsolidated statement of changes in
equity together with the notes farming part thereof, for the year then ended and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on
these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating the
overall presentation of the above said statements. We believe that our audit provides a reasonable basis for
our opinion and, after due verification, we report that:

a) in our opinian, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

b) in our opinion:
i) the unconsolidated balance sheet and unconsolidated profit and loss account together with

the notes thereon have been drawn up in conformity with the Companies Ordinance, 1984,
and are in agreement with the books of account and are further in accordance with
accounting policies consistently applied, except for changes as stated in note 44 to the
accompanying unconsolidated financial statements with which we concur;

i) the expenditure incurred during the year was for the purpose of the Company's business;
and
i) the business conducted, investments made and the expenditure incurred during the year

were in accordance with the objects of the Company;

) in our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated balance sheet, unconsolidated profit and loss account, unconsolidated statement of
comprehensive income, unconsolidated cash flow statement and unconsolidated statement of
changes in equity together with the notes forming pari thereof conform with approved accounting
standards as applicable in Pakistan, and, give the information required by the Companies
Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state
of the Company's affairs as at 30 June 2014 and of the profit, its comprehensive income, ¢ash
flows and changes in equity for the year then ended; and

d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIll of 1980},
was deducted by the Company and deposited in the Central Zakat Fund established under section 7 of
that Ordinance.

¥
Chartered Accountants gllﬂw
Audit Engagement Partner: Shariq Ali Zaidi
Karachi

A member firm af £rnst & Young Gtobai Limited



ICI Pakistan Limited

Unconsolidated Balance Sheet
As at June 30, 2014

ASSETS

Non-current assets
Property, piant and equipment
Intangible assets

Long-term investments
Long-term loans
Long-term deposits and prepayments

Current assets

Stores, spares and consumables
Stock-in-trade

Trade debis

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Taxation - net

Cash and bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital

1,500,000,000 (June 30, 2013: 1,500,000,000) ordinary

shares of Rs 10 each

Issued, subscribed and paid-up capital
Capital reserves

Unappropriated profit

Total equity

Surplus on revaluation of property, plant and

equipment
Liabilities

Non-current liablilities

Provisions for non-management staff gratuity
Long-term loans

Deferred tax liability - net

Current liabilities

Current portion of long-term loans

Trade and other payables

Short-term borrowings and running finance

Contingencies and commitments
Total equity and liabilities

Note

o

10
11
12
13

14

i5
16

17

i8
19
20

21
22

23

Amounts In Rs "000

June 30, June 30,
2014 2013
11,652,057 10,550,038
64,261 45,123
11,716,318 10,595,161
502,976 502,976
253,477 199,063
27,843 33,338
784,296 735,377
12,500,614 11,330,538
559,256 558,736
4,582,632 4573275
858,347 865,690
191,121 158,716
206,775 156,512
1,420,794 1,096,823
1,765,784 1,474,066
852,095 730,349
10,436,804 9,614,167
22,937,418 20,944,705
15,000,000 15,000,000
923,591 923,591
309,643 309,643
10,004,193 8,555,755
11,237,427 9,788,989
639,372 698,536
77,842 79,678
2,314,805 1,887,026
1,093,718 1,101,111
3,486,365 3,067,815
872,221 -

6,264,865 4,734,816
437,368 2,654,549
7,574,254 7,389,365
22,937,418 20,944 705

The annexed notes 1 to 47 form an integral part of these unconsclidated financial statements.

Muhammad Sohall Tabba
Chairman / Director
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Chief Executive

Muhammad Abid Ganatra
Chief Financial Officer




IC] Pakistan Limited

Unconsolidated Profit and Loss Account

For the year ended June 30, 2014

Turnover

Sales tax, commission and discounts
Net sales, commission and toll income
Cost of sales

Gross profit

Selling and distribution expenses
Administration and general expenses
Operating result

Other charges

Finance costs

Other income

Profit before taxation
Taxation

Profit after taxation

Basic and diluted earnings per share (Rupees}

Basic and diluted earnings per share {Rupees)

Nole

25
24

25

27
28

29
30

31

32

33

For the year
ended
June 30, 2014

Amounts in Rs '000

For the six months
period ended
June 30, 2013

42,698,659 20,133,977
{4,465,182) (1,818,298)
38,233,477 18,315,678
{33,581,636) {16,258,497)
4,651,841 2,057,181
{1.530,254) (523,391)
{895,653) (361,134)
2,225,934 1,172,656
(181,068) (85,124}
(387,042} (187,062)
{568,100) (272,1886)
323,130 125,618
1,980,964 1,026,088
(278,748) (338,321)
1,702,216 687,767
18.43 7.45
For the year For the year
ended ended
June 30, 2014 June 30, 2013
18.43 12.55

The annexed notes 1 to 47 form an integral part of these uncaonsolidated financial statements.

Muhammad Sohail Tabba
Chairman / Director
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Asif Jooma
Chief Executive

L

Muhammad Abid Ganatra
Chief Financial Officer



ICI Pakistan Limited

Unconsolidated Statement of Comprehensive Income
For the year ended June 30, 2014

Profit after taxation

ltems not to be reclassified to profit or loss
in subsequent periods:

Actuarial gains on defined benefit plans

Tax effect

Total comprehensive income for the year / period

Amounts in Rs '000

For the year For the six months
ended period ended
June 30, 2014 June 30, 2013
1,702,216 687,767
52,914 335,815
{17,462) (117,885)
35,452 218,930
1,737,668 906,697

The annexed notes 1 to 47 form an integra! part of these unconsolidated financial statements.

Muhammad Sohail Tabba Asif Jooma
Chairman / Diractor Chief Executive

Page 3

Pt

Muhammad Abid Ganatra
Chief Financial Officer




ICI Pakistan Limited

Unconsolidated Cash Flow Statement
For the year ended June 30, 2014

Amounts in Rs ‘000

For the ye For the six
d !c’l i months period
gnce ended

June 30, 2014 June 30, 2013

Cash flows from operating activities

Profit before {axation 1,980,964 1,026,088
Adjustments for:
Depreciation and amortisation - note 3.5 & 4.2 1,338,740 557,691
Loss / (gain) on disposal of property, plant and equipment - note 29 & 31 14,084 (363)
Write offs - nole 3.2.2 & 4.1 27,322
Provision for staff retirement benefit plan - note 18.1.1 52,360 48,676
Provision / {reversal) for non-management staff gratuity
and eligible retired employees' medical scheme 4,801 (275,275)
Interest on bank depaosits and loan to the Subsidiary {368) {1,292)
Interest expense 381,528 162,537
3,799,431 1,518,062
Movement in:
Working capital 1,068,385 (1,682,332)
Long-term loans (54,414) (7,555)
Long-term deposits and prepayments 5,495 7,553
Cash generated from / (used) in operations 4,818,897 (164,272}
Payments for :
Staff retirement benefit plan - note 18.1.2 (62,798) {94,558)
Non-management staff gratuity and eligible retired employees'
medical scheme (23,695) (12,174)
Taxation {574,280) (551,563)
Interest {351,539) (148,799)
Net cash generated from / (used In) operating activities 3,806,585 (971,364)

Cash flows from investing activities

Payments for capital expenditure {2,408,806) (958,617)
Proceeds from disposal of property, plant and equipment 7,506 5,358
Interest received on bank deposits and [oan to the Subsidiary 368 12,532
Net cash used in investing activities (2,400,932) (940,727)

S ad
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IC! Pakistan Limited

Unconsolidated Cash Flow Statement
For the year ended June 30, 2014

Cash flows from financing activities

Long-term loans

Dividends paid

Net cash generated from financing activities

Net increase / (decrease} in cash and cash equivalents

Cash and cash eqguivalents at the beginning of the year / period
Cash and cash equivalents at the end of the year/ period

Movement in working capital

{increase) / dacrease In current assets
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Trade deposits and short-term prepayments
Other receivables

Increase / {decrease) in current labllities
Trade and other payables

Cash and cash equivalents at the end of the year / period comprise of:

Cash and bank balances - note 14
Short-term borrowings and running finance - note 22

Amounts in Rs '000

For the year
ended
June 30, 2014

For the six
months period
ended
June 30, 2013

The annexed notes 1 to 47 form an integral part of these unconsolidated financia! statements.

Muhammad Sohail Tabba Asif Jooma
Chairman / Director

Page S5

}",UA

Chief Executive

1,300,000 1,596,756
(366,726) (143,273)
933,274 1,453,483
2,338,927 (458,608)
(1,924,200) {1,465,592)
414,727 {1,924,200)
{520) {16,619)
(9,359) 808,065
7,343 (295,439)
{32,406) 29,766
18,691 (19,055)
(323,970) {100,444)
(340,221) 406,274
1,408,608 {2,088,606)
1,068,385 {1,682,332)
852,095 730,349
{437,368) {2,654,549)
414,727 (1,924,200)
Muhammad Abld Ganatra
Chief Financial Officer




IC| Pakistan Limited

Unconsolidated Statement of Changes in Equity

For the year ended June 30, 2014

As at January 01, 2013
Final dividend for the year ended
December 31, 2012 @ Rs 2.00 per share
Transactions with owners, recorded directly in equity
Profit for the perlod
Other comprehensive income for the period
Total comprehensive income
Transfer from surplus on revaluation of propedy,
plant and equipment - incremenlal depreciation
for the period - net of deferred tax - note 17

As at June 30, 2013
Interim dividend for the year ended
June 30, 2014 @ Rs 4.00 per share
Transactions with owners, recorded directly in equity
Profit for the year
Other comprehensive income for the year
Total comprehensive income
Transfer from surplus on revaluation of property,
plant and equipment - incremental depreciation
for the year - net of deferred tax - note 17

As at Juns 30, 2014

Amounts In Rs '000

The annexed notes 1 to 47 form an integral part of these unconsolidated financial statements.

Muhammad Sohail Tabba
Chairman / Director
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Issued,
subscribed Capiltal Unappropriated Total
and paid-up rasarves profit
capital

923,591 308,643 7,791,656 9,024,890

- - {184,718) (184.718)

- - {184,718) (184,718)

- - 687,767 687,767

218,930 218,930

- - 906,697 906,697

- - 42,120 42,120

- - 42,120 42,120

923,591 309,643 8,555,755 9,788,989
- - {369,436) (369,436)
- - {369,436) (369,436)

- - 1,702,216 1,702,216

35.452 35,452

= - 1,737,668 1,737,668

- - 80,206 80,206

- - 80,206 80,206

923,591 309,643 10,004,183 11,237,427

EUU‘-
Asif Jooma Muhammad Abid Ganatra
Chief Executive Chief Financial Officer




ICI Pakistan Limited

Notes to the Unconsolidated Financial Statements
For the year ended June 30, 2014

21

2.2

Page 7

Status and Nature of Business

ICI Pakistan Limited (“the Company”) is incorporated in Pakistan and is listed on the Karachi,
Lahore and Islamabad Stock Exchanges. The Company is engaged in the manufacture of
polyester staple fibre, POY chips, soda ash, specialty chemicals, sodium bicarbonate and
polyurethanes; marketing of seeds, toll manufactured and imported pharmaceuticals and animal
health products; and merchanting of general chemicals. It also acts as an indenting agent and
toll manufacturer. The Company's registered office is situated at 5 West Wharf, Karachi.

These are the separate financial statements of the Company in which investment in subsidiary is
stated at cost less impairment losses, if any.

Summary of Significant Accounting Policies
Following are the details of significant accounting policies:

Statement of compliance

These unconsolidated financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of
such International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board (IASB) and Islamic Financial Accounting Standards (IFAS) issued by the
Institute of Chartered Accountants of Pakistan (ICAP) as are notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Crdinance, 1984. In

case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall
prevail.

Basis of preparation

These unconsolidated financial statements have been prepared under the historical cost
convention, except:

a) Certain classes of property, plant and equipment (i.e. freehold land, buildings on freehold and
leasehold land and plant and machinery) have been measured at revalued amounts; and

b) Provision for management staff gratuity, non-management staff gratuity, and eligible retired
employees’ medical scheme is stated at present value.

The preparation of unconsolidated financial statements in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect
the application of policies and reported amounts of assets and liabilities and income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on
historic experience and other factors, including reasonable expectations of future events.
Revisions to accounting estimates are recognised prospectively commencing from the period of
revision.

Judgments and estimates made by the management that may have a significant risk of material
adjustments to the unconsolidated financial statements in subsequent years are discussed in

note 43. |
wsvl-”
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24

2.5

2.6

Page 8

Property, plant and equipment and depreciation

Property, plant and equipment (except freehold land, buildings on freehold and leasehold land
and plant and machinery) are stated at cost less accumulated depreciation and impairment
losses, if any. Freehold land, buildings on freehold and leasehold land and plant and machinery
are stated at revalued amounts less subsequent accumulated depreciation and subsequent
impairment losses, if any. Capital work-in-progress is stated at cost less impairment, if any. Cost
of certain property, plant and equipment comprises historical cost. Such cost includes the cost of
replacing parts of the property, plant and equipment and the cost of borrowings for long-term
construction projects, if the recognition criteria is met.

Depreciation charge is based on the straight-line method whereby the cost or revalued amount
of an asset is written off to profit and loss account over its estimated useful life after taking into
account residual value, if material. The cost of leasehold land is depreciated in equal
instaliments over the lease period. Depreciation on additions is charged from the month in which
the asset is available for use and on disposals up to the month of disposal.

The residual value, depreciation method and the useful lives of each part of property, plant and

equipment that is significant in relation to the total cost of the asset are reviewed at each
balance sheet date and adjusted, if appropriate,.

Maintenance and normal repairs are charged to profit and loss account as and when incurred.
Improvements are capitalised when it is probable that respective future economic benefits will

flow to the Company and the cost of the item can be measured reliably. Assets replaced, if any,
are derecognised.

Gains and losses on disposal of assets are taken to the profit and loss account, and the related

surplus / deficit on revaluation of property, plant and equipment is transferred directly to
unappropriated profit.

Intangible assets and amortisation

Intangible assets with a finite useful life, such as certain softwares, licenses (including extraction
rights, software licenses, etc.) and property rights, are capitalised initially at cost and
subsequently stated at cost less accumulated amortisation and impairment losses, if any.

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditures are recognised in profit
and loss account as incurred.

Amortisation is based on the cost of an asset less its residual value. Amortisation is recognised
in profit and loss account on a straight-line basis over the estimated useful lives of intangible
assets. Amortisation methods, usefu! lives and residual values are reviewed at each balance
sheet date and adjusted, if appropriate.

Investments

Investments in subsidiaries and unquoted equity securities classified as available-for-sale are
stated at cost less provision for impairment, if any.

Stores, spares and consumables

Stores, spares and consumables are stated at the lower of weighted average cost and net
realisable value. Net realisable value is the estimated selling price in the ordinary course of
business less net estimated costs to sell, which is generally equivalent to replacement cost.
Items in transit are valued at cost comprising invoice value plus other charges incurred thereon
up to the balance sheet date'glﬂ‘m



2.7

2.8
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Stock-in-trade

Stock-in-trade is valued at the lower of weighted average cost and estimated net realisable
vaiue.

Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. Net realisable value signifies the

estimated selling price in the ordinary course of business less net estimated costs of completion
and selling expenses.

ltems in transit are valued at cost comprising invoice value plus other charges incurred thereon
up to the balance sheet date.

Trade debts and other receivables

Trade debts and other receivables are recognised initially at fair value plus directly attributable
cost, if any, and subsequently measured at amortised cost. A provision for impairment of trade
and other receivables is established when there is objective evidence that the Company will not

be able to collect all amounts due according to the original terms of receivables (Refer note
40.6.1).

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in
the profit and loss account, except to the extent that it relates to items recognised directly in
other comprehensive income or below equity, in which case it is recognised in other
comprehensive income or below equity, respectively.

Current

Provision for current taxation is based on taxable income at the enacted or substantively
enacted rates of taxation after taking into account available tax credits and rebates, if any. The
charge for current tax includes adjustments to charge for prior years, if any.

Deferred

Deferred tax is recognised using balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using the enacted or substantively enacted rates of taxation. In this regard the effects on
deferred taxation of the portion of income expected to be subject to final tax regime is adjusted
in accordance with the requirements of Accounting Technical Release — 27 of the Institute of
Chartered Accountants of Pakistan.

The Company recognises a deferred tax asset to the extent that it is probable that taxable profits
for the foreseeable future will be available against which the asset can be utilised. Deferred tax
assets are reduced to the extent that it is no longer probable that the related tax benefit will be
realised.

Deferred tax relating to items recognised outside profit and loss account is recognised outside
profit and loss account. Deferred tax items are recognised in correlation to the underlying
transaction either in other comprehensive income or directly in equity.

Further, the Company recognises deferred tax asset / liability on deficit / surplus on revaluation
of property, plant and equipment which is adjusted against the related deficit / surplu@s’iw



210 Cash and cash equivalents

211

Cash and cash equivalents comprise of ¢ash in hand and current and deposit accounts held
with banks. Running finance facilities availed by the Company, which are payable on demand
and form an integral part of the Company's cash management are included as part of cash and
cash equivalents for the purpose of statement of cash flows.

Impairment
Financial assets

Financial assets are assessed at each reporting date to determine whether there is objective
evidence that they are impaired. A financial asset is impaired if objective evidence indicates that
a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.
Objective evidence that financial assets are impaired may include default or delinquency by a
debtor, indications that a debtor or issuer will enter bankruptcy.

All individually significant receivables are assessed for specific impairment. All individually
significant receivables found not to be specifically impaired are then collectively assessed for
any impairment that has been incurred but not yet identified. Receivables that are not
individually significant are collectively assessed for impairment by grouping together receivables
with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as
the difference between its carrying amount and the present value of the estimated future cash
flows discounted at the asset's original effective interest rate. Losses are recognised in profit
and loss account and reflected in an allowance account against receivables. Interest on the
impaired asset continues to be recognised through the unwinding of the discount. When a
subsequent event causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through profit and loss account.

Non-financial assets

The carrying amounts of non-financial assets other than inventories and deferred tax asset are
reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, then the asset's recoverable amount is estimated. The recoverable
amount of an asset or cash-generating unit is the greater of its value-in-use and its fair value
less costs to sell. In assessing value-in-use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessment of the
time value of money and the risks specific to the asset. For the purpose of impairment testing,
assets that cannot be tested individually are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows
of other assets or groups of assets (“the cash-generating unit, or CGU").

The Company's corporate assets do not generate separate cash inflows. If there is an indication
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU
to which the corporate asset belongs. An impairment loss is recognised if the carrying amount of
an asset or its CGU exceeds its estimated recoverable amount. Impairment losses are
recognised in profit and loss account.

Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognisedyﬂul
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2.12

2.13

2,14

Surplus on revaluation of fixed assets

The surplus arising on revaluation of fixed assets is credited to the “Surplus on revaluation of
property, plant and equipment” account shown below equity in the balance sheet in accordance
with the requirements of section 235 of the Companies Ordinance, 1984. The said section was
amended through the Companies (Amendment) Ordinance, 2002 and accordingly the Company
has adopted the following accounting treatment of depreciation on revalued assets, keeping in

view the Securities and Exchange Commission of Pakistan's (SECP) SRO 45(1)/2003 dated
January 13, 2003:

a) depreciation on assets which are revalued is determined with reference to the value assigned

to such assets on revaluation and depreciation charge for the year is taken to the profit and loss
account; and

b) an amount equal to incremental depreciation for the year net of deferred taxation is
transferred from “Surplus on revaluation of property, plant and equipment” account to
accumulated profit / loss through Statement of Changes in Equity to record realization of surplus
to the extent of the incremental depreciation charge for the year.

Staff retirement benefits

The Company's retirement benefit plans comprise of provident funds, pensions, gratuity
schemes and a medical scheme for eligible retired employees.

Defined benefit plans

The Company operates a funded pension scheme and a funded gratuity scheme for
management staff. The pension and gratuity schemes are salary schemes providing pension
and lump sums, respectively. Pension and gratuity schemes for management staff are invested
through two approved trust funds. The Company also operates gratuity scheme for non-
management staff and the pensioners’ medica! scheme which are unfunded. The pension and
gratuity plans are final salary plans. The pensioner's medical plan reimburses actual medical
expenses to pensioners as per entitlement. The Company recognises expense in accordance
with IAS 19 “Employee Benefits".

An actuarial valuation of all defined benefit schemes except eligible retired employees' medical
scheme is conducted every year. The valuation uses the Projected Unit Credit method. Actuarial

gains and losses are recognised in full in the period in which they occur in other comprehensive
income.

All past service costs are recognised at the earlier of when the amendment or curtailment occurs
and when the Company has recognised related restructuring or termination benefits.

Defined contribution plans

The Company operates two registered contributory provident funds for its entire staff and a
registered defined contribution superannuation fund for its management staff, who has either
opted for this fund by July 31, 2004 or have joined the Company after April 30, 2004. In addition
to this the Company also provides group insurance to all its employees.

Compensated absences

The Company recognises the accrual for compensated absences in respect of employees in
which these are earned up to the balance sheet date. The accrual has been recognised on the
basis of actuarial valuation.

Operating leases / ljarah contracts

Leases, other than those under ljarah contracts, in which a significant portion of the risks and
rewards of ownership are retained by the lessor, are classified as operating leases. ljarah
contracts are classified as operating leases irrespective of whether significant portion of the risks
and rewards of ownership are retained by lessor. Payments made under operating leases (net
of any incentives received from the lessor) and ljarah contracts are charged to the profit and
loss account on a straight-line basis over the period of the Ieasezj

Page 11



2.15

216

2.147

2.18

2.19

2.20

2.21

2.22

Trade and other payables

Trade and other payables are recognised initially at fair value net of directly attributable cost, if
any

Borrowings and their cost

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowing
costs are recognised as an expense in the period in which these are incurred except to the
extent of borrowing costs that are directly attributable to the acquisition, construction or

production of a qualifying asset. Such borrowing costs, if any, are capitalised as part of the cost
of that asset.

Provisions

A provision is recognised in the balance sheet when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will
be required to seftle the obligation and a reliable estimate can be made of the amount of
obligation. The amount recognised as a provision reflects the best estimate of the expenditure
required to settle the present obligation at the end of the reporting period.

Financial liabilities

All financial liabilities are initially recognised at fair value plus directly attributable cost, if any,
and subsequently measured at amortised cost.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit after tax attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the year.

Foreign currency translation

Transactions denominated in foreign currencies are translated to Pak Rupees, at the foreign
exchange rate prevailing at the date of transaction. Monetary assets and liabilities in foreign
currencies are re-translated into Pak Rupees at the foreign exchange rates at the balance sheet
date. Exchange differences are taken to the profit and loss account.

Functional and presentation currency

Items included in the unconsolidated financial statements are measured using the currency of
the primary economic environment in which the Company operates. The unconsoclidated
financial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be measured reliably. Revenue is measured at the fair value of
the consideration received or receivable, excluding discounts, rebates and government levies.

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership have been transferred to the customer. For those products which are often sold with
a right of return, accumulated experience is used to estimate and provide for such returns at the
time of sale.

Commission income is recognised on the date of shipment from suppliers.dp/lﬂ
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2.23

2.24

2.25

2.26

2.27

Profit on short-term deposits and mark-up on loan to the Subsidiary is accounted for on a time-
apportioned basis using the effective interest rate method.

Dividend income is recognised when the right to receive dividend is established.
Toll manufacturing income is recognised when services are rendered.

Financial expense and financial income

Financial expenses are recognised using the effective interest rate method and comprise foreign
currency losses and markup / interest expense on borrowings.

Financial income comprises interest income on funds invested. Markup / interest income is
recognised as it accrues in profit and loss account, using the effective interest rate method.

Dividend

Dividend distribution to the Company’s shareholders is recognised as a liability in the period in
which the dividends are approved.

Segment reporting

Segment reporting is based on the operating (business) segments of the Company. An
operating segment is a component of the Company that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Company's other components. An operating segment's operating
results are reviewed regularly by the Chief Executive Officer (the CEQO) to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete
financial information is available.

Segment results that are reported to the CEO include items directly attributable to a segment as
well as those that can be allocated on a reasonable basis. Unallocated items comprise mainly
corporate assets, income tax assets, liabilities and related income and expenditures. Segment
capital expenditure is the total cost incurred during the year to acquire property, plant and
equipment.

The business segments are engaged in providing products or services which are subject to risks
and rewards which differ from the risk and rewards of other segments. Segments reported are
Polyester, Soda Ash, Life Sciences and Chemicals, which also reflects the management
structure of the Company.

Derivative financial instruments

The Company uses derivative financial instruments to hedge its exposure to foreign exchange
and interest rate risks arising from operational, financing and investment activities. In
accordance with its treasury policy, the Company does not hold or issue derivative financial
instruments for trading purposes. Derivatives qualifying for hedge accounting are accounted for
accordingly whereas, derivatives that do not qualify for hedge accounting are accounted for as
held for trading instruments. All changes in the fair value are recognised in the profit and loss
account.

Off-setting

Financial assets and liabilities are offset and the net amount is reported in the unconsolidated
financial statements only when there is, legally enforceable right to set-off the recognised
amount and the Company intends either to settle on a net basis, or to realise the assets and to
settle the liabilities simultaneously.ﬂﬂ,w

Page 13



31

3.2

321

Property, plant and squipment

The following is a stalement of property, plant and equipment:
Operating proparty, plani and aquipment - note 3.2

Capltal work-in-pragress - noie 3.7

The following Is a statement of operating property, plant and equipment;

Net carrying value basis

Opening net book value (NBV)
Addition / transfer {at cost) - note 3.2.1
Disposal / transfar (at NBV)
Adjustments (at NBV) - note 3.2.2
Depraciation charge - nole 3.5
Closing nel book value

Gross carrying value basis
Cost / revaluation
Accumulated deprectalicn
Closing net book valus

Depraciation rata % per annum

Net carrying value basis
Cpening net book value
Additlon / transfer {at cost)
Disposal / transfer (al NBV)
Depreciation charge - note 3.5
Closing net book valus

Gross carrying value basis
Cost / revatuation
Accumulated depreciation
Closing nat book value

Depreclation rate % per annum

Amounts in Rs '000

As at As at
June 30, June 30,
2014 2013
10,756,006 8,000,684
896,051 2,548,354
11,652,057 10,550,038
Land Lime beds Bulidings Rolling
Freehotd Leasehold on On On Plant and Rallway stockand Fumiture and
et T Toul
td machinery sidings  vahicles squipment
land land tand
Note 3.3 Note 3.3 Note 3.3
As st June 30, 2014
341,885 . 134,525 310,465 655,011 6,361,578 - 12,964 184,256 8,000,684
96,137 . 10,898 92,172 443,596 3,388,311 - 6,090 83,604 4,110,808
. . . {30} {260) (18,045} . {4,700) {555) {21,560)
{1} {29) {15) (89,751} 88,752 (23,557} - 26,778 {43,091} {41,914)
- 29 {11,549} {48,472)  {105,012) (1,055,050} - {14,730} {57,199) {1,281,983)
438,021 - 133,660 268,384 1,080,087 8,665,237 - 26,402 147,018 10,756,008
438,021 582,168 250,556 298,205 1,966,029 22,461,480 297 118,610 491,709 26,689,073
. (662,168)  (116,606) (2,132,821)  (8A7,942) (13,798,243} {207) (92,208} [344,694)  (17,933,087)
438,021 - 133,860 265,384 1,080,087 8,665,237 - 26,402 147,015 10,758,006
- 2104 5o 25 5to 28 3t0 3302 13310 50 333 10103133  10to 50
As at June 30, 2013
341,885 - 12744 225,586 503,950 6,438,018 - 21,010 199,598 8,137 48%
- - 12,534 8,983 14,382 354.349 - Llei] 14311 404,970
- B - - (B04) (3,654) - {508) {29) {4.995)
- - (5.443) {24.114) (42,527) (427,135) - {7.939) (29,623} (536,780,
341,885 . 134,525 310,465 855,010 6,361,578 - 12,964 184,257 B.000.684
341,885 567,769 239,657 2429974 1,470,646 19,238,452 297 80,333 591.211 24,970,254
- (567.799) _ (105,132) (2.119.509) (815.636)  (12.876,874) (287} (77.369) (406,954) (16,969,570}
341,885 - 134,525 310,465 655.010 6,361,578 - 12,964 164,257 6,000.684
. 2104 3331075 51010 25t010 333 o 50 333 Wte2s 1012 3133

Additions to plani and machinery include interest charge on long-term loan oblained for coal fired boiler project amounting to Rs 231,405 million out of which an amount of Rs 95,406 million
was Incurred during the year ended June 30, 2014,

3.2.2 During the year, the Company appointed a professional firm to conduct a physical verification exercise for reconciling physical fixed assets wilh the books of account. As per thelr
recommendallon, fixed assets having nel book valua of Rs. 27.213 million and Rs. 14.701 million have been written off and reclassified to intangible assets, raspectively.

3.2.3 Property, pant and equipment includes the following major spare parts and stand by equipmant;

33

34

Cost
Net book value

As at
June 30,
2014

382.804
154,844

As at
June 30,
2013

345,981

—————
205170

Subsequent {o revalualions on October 1, 1959, September 30, 2000 and December 15, 2008 which had resulted in a surplus of Rs 14.207 million, Rs 1,569.869 million and Rs €57.867
million raspectively, the land, buildings on frashald and leasehod land and plant and machinery were revalued again on December 31, 2011 resulting in & net surplus of Rs 712,431 million,
respectively. The valuation was conducted by an independent valuer. Valuations for plant and machinery and building were basad on the estimated gross replacement cost, depraciated lo
reflect the residual service potential of the assets taking account of the age, condition and obsolescence. L.and was valued on the basls of fair market value.

Plant and machinery including equipment held wilh Searle Pakistan Limited, Breeze Pharmaceutical Limited and Maple Pharmaceutical (Private) Limited (toll manufacturers), are as follows

Cost 8,389 2,272
Not book value 5,638 1.099

gﬂ“"
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151

s

A7

ATa

B

The deprecialion charge for the year / period has been allocated as follows:

Cost of zales - note 26
Selling and distribulion sxpenses - nota 27

Administralion and general expenses - note 28

Depreciation charge |s Inciusive of the incremeantal depreciation due to revaluation.

Amounts In Rs ‘000

For the year For the six

Had there been no revaluation, tha nat book velue of specific classes of oparating property, plani and equipment would have amounted 1o;

Net book value
Freehold land
Bullgings

Plant and machinery

Capltal work-In-progress comprises of:

Clvil works and buildings

Plant and machinary

Miscellansous equipment

Advancas to suppliers f contraciors
Designing, consultancy and engineering fee

ended months period
June 30, 2014 ended
June 30, 2013
1,220,818 507,147
13,821 2,837
43,344 26,786
1,291,983 538,780
As at As at
June 30, June 30,
2014 2013
138,741 42,604
1,218,076 806,312
8,246,802 5.868,447
9,603,618 8,717,363
270,916 290,318
549,576 1,940,263
44,808 225,219
19,013 14,1849
11,940 69,385
596,051 2,549,354

This includes Inlerest charged during the perlod ended Juna 30, 2013 in respeci of long-lerm loan ablainad for coa! fired boiler project amounting lo Rs 136 million which has
been transferred 1o oparating property, plant and equipmant during the year

The following is the movement in capital work-in-progress during the year / period

Balance at the beginning of the yaar / period
Addition during the year / perlod

Transferred o property plant and equipment during the year / pesiod

Balance al the end of the year / perlod

Details of operating property, plant and equipment disposals having net book value In excess of Rs 50,000 are a3 follows.

As at June 30, 2014

2,548,354 1,984,221
2,408,836 870.103
4,859,150 2,954,324

(4,063,139) {404,970
896,051 2,540,354

Mode of Cost  Accumulated  Net book Sala Particulars of
sale depraclation value Procoeds buyars

Plant and machinery

Refractory, Panelmate and various other assets Scrap 30,470 14,125 16,345 1.301 Shahbaz and Company, Malik wal District Mandi
Bahauddin

Rolling stock and vehicles

Audi Auction 6,440 1,739 4,101 5343 Mr. Azfar Abbas Ashary, Karachl

Bullding

Civll Work Lime Slone Scrap 2,877 2,648 229 20  Shahbaz and Company, Malik wal District Mand!

Storage Bahauddin

As at Juna 30, 2013

Ptant and machinery

Diesel Generator Set and various other flems Scrap 16,594 13,333 3,261 1.037  Shahbaz and Company. Malakwal district Mandi
Bahauddin

Rolling stock and vehicles

Toyola Corolla, Toyota Altis and Fork Lift trucks Auction 2600 2.092 508 2470 S Muhammad Shakee!. Mr, Zahid Qadrl and Mr. Asif
Mahmood, Karachl

Building

Scrap ilems Scrap 2930 2,274 656 10
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4.1

4.2

Intangible assets
Net carrying value basis

Opening net book value (NBV)
Addition / transfer {(at cost)
Adjustments (at NBY) - note 4.1
Amortisation charge - note 4.2
Closing net book value

Gross carrying amount

Cost
Accumulated amortisation
Net bock value

Rate of amortisation % per annum

Net carrying value basis

Opening net book value
Additions {at cost)
Amortisation charge - nots 4.2
Closing net book value

Gross carrying amount

Cost
Accumulated amortisation
Net book value

Rate of amortisation % per annum

Amounts in Rs "000

As at June 30, 2014
Softwara Licenses Total

11,754 33,369 45,123

- §1,303 51,303

10,900 3,692 14,592
{12,286) (34,471) {48,757}

10,368 53,893 64,261

172,187 188,546 360,733
(161,819) (134,653) {296,472)

10,368 53,893 64,261

20 20 to 50
As at June 30, 2013

19,115 21,877 40,992

- 25,042 25,042
{7,361} (13,550) {20,911}
11,754 33,369 451 i

230,213 128,459 358,672
{218,459) (95,090} {313,549)

11,754 33,369 45,123

20 20to 50

As explained in note 3.2.2, assets having net book value of Rs. 14.701 million and Rs. 0.109 million have been reclassified from

tangible assels and written off, respectively.

The amortisation charge for the year / period has been allocated as follows:

Cost of sales - note 26
Selling and distribution expenses - note 27
Administration and general expenses - note 28

Long-term investments

Unquoted - at cost
Subsidiary
ICI Pakistan PowerGen Limited (wholly owned)
7,100,000 ordinary shares {(June 30, 2013: 7,100,000} of
Rs 100 each - note 5.1

Less: Provision for impairment loss - note 5.2

Others
Equity security available-for-sale
Arabian Sea Country Club Limited
250,000 ordinary shares (June 30, 2013; 250,000) of Rs 10 each

Page 16

For the year For the six
ended months period
June 30, 2014 ended
June 30, 2013
13,614 4,460
1,948 4,485
31,195 11,966
46,757 20,911
As at As at
June 30, June 30,
2014 2013
710,000 710,000
209,524 209,524
500,476 500,476
2,500 2,500
502,976 502,976
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514

5.2

6.1

6.2

6.3

6.4

8.1

8.2

Amounts in Rs ‘000

As of the balance sheet date, the valug of the Company's investment on the basis of net assels of ICI Pakistan PowerGen
Limited (the Subsidiary) as disclosed in its audited financial statements for the year ended June 30, 2014 amounted o Rs
773.149 million {(June 30, 2013: Rs 640.265 million).
In 2011, the Company reviewed the future economic benefits of the Subsidiary based on its estimated future cash flows. The
recoverable amount of investment was estimated based on its discounted value-in-use. Based on the assessment, the carrying
amount of investment was determined to be Rs 209.524 million higher than the recoverable amount. However, based on current
assessment no provision or reversal is required in the current year.
As at As at
June 30, June 30,
2014 2013
Long-term loans
Considered good
Due from directors, executives and employees - note 6.1 253,477 169,063
Due from directors, executives and employees
Motor car House Totatl Total
building
Due from directors and executives - note 6.2, 6.3 & 6.4 144 873 57,761 202,734 184,494
Less: Receivable within one year - note 11 27,266 25,745 53,011 46,329
117,707 32,016 149,723 138,165
Due from employees - note 6.3 126,390 84,410
Less: Receivable within one year - note 11 22,6386 23,512
103,754 60,898
253,477 199,063
Qutstanding for period:
- less than three years but over one year 161,338 111,691
- more than three years 92,139 87,372
253,477 189,063
Reconciliation of the carrying amount of loans
to directors and exaecutives:
Balance at the beginning of the year / period 184,494 179,498
Disbursements during the year / period 123,414 46,528
Repayments during the year / period (105,174) (41,532)
Balance at the end of the year / period 202,734 184,494
Loans for purchase of motor cars and house building are repayable between two to ten years. These loans are interest free and

granted fo the employees including executives of the Company in accordance with their terms of employment.

The maximum aggregate amount of loans due from the directors and executives at the end of any month during the year was
Rs 202.734 million (June 30, 2013: Rs 184.494 million)

Long-term deposits and prepaymaents

Deposits 25,679 24,632
Prepayments 2,164 8,706
27,843 33,338

Stores, spares and consumablas
Stores - nofe 8.1 34,912 47,826
Spares 608,509 594,216
Consumables 100,570 101,377
743,991 743,419
Less: Provision for slow moving and obsolele spares - note 8.2 184,735 184,683
559,256 558,736

The above amounts include stores and spares in transit of Rs. 15.625 million (June 30, 2013: Rs. 18.355 million)

Movement of Provision for slow moving and obsolete spares is as follows:

Balance at the beginning of the year / period 184,683 184,683
Charge for the year / period - note 28 154 -
Write-off during the year / period (102) -
Balance at the end of the year / period 184,735 184,683

g™
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8. Stock-in-trade

Raw and packing material (include in-transit Rs 791.619 million;
2013: Rs 740.76 million) - note 9.3

Work-in-process

Finished goods (include in-transit Rs 137.44 million,

2013: Rs. 343.754 million)

Less: Provision for slow moving and obsolete stock-in-trade - nole 9.1
- Raw material

- Finished goods

9.1 Movement of Provision for slow moving and obsolete stock-in-trade is as follows:
Balance at the beginning of the year / period
Charge for the year / period - note 28
Revarsal during the year / period
Write-off during the year / period
Balance at the end of the year / period

Amounts in Rs '000

As at As at
June 30, June 30,
2014 2013
2,348,115 2,084,788
165,341 232,841
2,166,884 2,348,788
4,680,340 4 666,417
8,771 15,461
88,937 77,681
97,708 93,142
4,582,632 4,573,275
93,142 88,428
12,389 8.231
{6,890) -
{933) (3.517)
97,708 93,142

8.2 Stock amounting to Rs 28.801 million {2013: Rs 364.413 million) is measured at net realisable value and impairment has been
reversed by Rs 20.529 millien (2013: impairment charge of Rs 17.354 million) to arrive at its net realisable value.

8.3 Raw and packing materials held with the toll manufacturers are as follows:

Searle Pakistan Limited

Maple Pharmaceutical {Private) Limited
EPLA Laboratories (Private) Limited
Breeze Pharma {Private} Limited
NovaMed Phamaceuticals {Private) Ltd
BioGenics Pakistan (Private) Limited
Seeds Sahiwal warehouses

10. Trade debts

Considered good
- Secured
- Unsecured

Considered doubtful
Less: Provision for:
- Doubtful debts - note 40.4

- Discounts payable on sales

note 10.1

349,019 305,766
2,064 1,934
10,031 46,258
20,811 3.8
18,002 25,308
1,551 -
21,777 1,597
423,255 414,694
135,393 262,319
892,385 744,260
1,027,778 1,006,579
93,664 94,802
1,121,442 1,101,381
93,664 94,802
169,431 140,889
263,095 235,691
858,347 865,690

10.1 The above balances include amounts due from the following associated undertakings which are neither past due nor impaired:

Yunus Textile Mills Limited
Lucky Textile Mills Limited
Lucky Knits (Private) Limited
ICI Pakistan PowerGen Limited

Page 18

26,397 17,496
1,162 10,657
3,340 730

n 627

31,270 29,510
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Amounts in Rs ‘000

As at As at
June 30, June 30,
2014 2013
11. Loans and advances
Considered good
Loans due from:
Directors and executives - nole 6.1 53,011 46,329
Employees - note 6.1 22,636 23,512
75,647 69,841
Advances to:
Directors and executives - note 11.1 14,241 7,270
Employses 276 263
Contractors and suppliers 95,368 75,815
Others 5,589 5527
115,474 86,875
191,121 158,716
Considered doubtful 7,292 7,292
198,413 166,008
l.ess: Provision for doubtful loans and advances - nole 40.4 7,292 7,292
191,121 158.716

111 The maximum aggregate amount of advances due from the directors and executives at the end of any month during the year

was Rs 3.221 million and Rs 14.037 million (Six months period ended June 30, 2013: Rs 2.585 million and Rs 10.619 million)
respectively.

12. Trade deposits and short-term prepayments

Trade deposits 25,803 16,960
Short-term prepaymenis 180,972 139,552
206,775 156,512
13. Other receivables
Considered good
Duties, sales {ax and octroi refunds due 243,107 351,163
Commission and discounts receivable 22,612 21,784
Interest income receivable 8,214 10,231
Receivable from principal - note 13.2 1,068,427 710,600
Others 78,434 3,045
1,420,794 1,096,823
Considered doubtful 20,237 57,312
4,441,031 1,154,135
Less: Provision for doubtful recaivables - note 13.3 20,237 57,312
note - 13.1 1,420,794 1,096,823

13.1 This amount includes Rs Nil (2013: Rs 23.36 million) on account of exchange gain / loss on forward exchange contracts.

13.2 This includes receivable amounting to Rs. 1,019.8 million (June 30, 2013 Rs. 710.6 million) from a foreign vendor in relation to
margin support guarantea.

13.3 Movement of provision for doubtful receivables

Balance at the beginning of the year / period 57,312 57,312
Reversal during the year / period {37,075) -
Balance at the end of the year / period 20,237 57,312

14, Cash and bank balances

Cash at banks :
- Short-term deposits - note 14.1 103,000 102,000
- Current accounts 741,738 360,120
In hand:
- Cheques - 261,159
- Cash 7,357 7,070
852,095 730,349

14.1 Represent security deposits from customer that are placed with various banks with terms ranging from one week to one year.
The mark-up on these deposits ranges between 8.00% to 8.00% (June 30, 2013: 9.50% to 11.50%) and these term deposits are
readily encashable without any penalty. gfw
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Amounts in Rs '000
15 Issued, subscribed and paid-up capital

As at As at As at As at
June 30, June 30, June 30, June 30,
2014 2013 2014 2013

{Numbers)

Ordinary shares of Rs 10 each fully paid
83,734,062 83,734,062 in cash 837,341 837,341

Ordinary shares of Rs 10 each issued as
fully paid for consideration other than cash under
241,925 211,925 scheme of arangement for amalgamation (note 15.1} 2,119 2,119

Ordinary shares of Rs 10 each issued as
16,786 16,786 fully paid bonus shares 168 168

Ordinary shares issued pursuant to the
previous scheme as fully paid for consideration of
8,396,277 8,386,277  investment in associate (note 15.2) 83,963 83,963
92,359,050 92,359,050 923,591 923,591

16.1 The process for amalgamation of three companies namely Paintex Limited, ICI Pakistan Manufacturers Limited and Imperial
Chemical Industries Limited resulted in a new company as ICI Pakistan Limited on Aprit 1, 1987.

16.2  With effect from October 1, 2000 the Pure Terephthalic Acid (PTA) Business of the Company was demerged under a scheme
of arrangement dated December 12, 2000 approved by the shareholders and sanctioned by the High Court of Sindh.

15.3 On December 28, 2012, Lucky Holdings Limited acquired from ICI Omicron B.V. its entire shareholding of 70,019,459 shares
in ICI Pakistan Limited, besides acquiring 111,698 additional shares by way of public offer made by it to all the shareholders of
the Company in pursuance of the provisions of the Listed Companies {Substantial Acquisition of Voling Shares & Take-overs),
Ordinance, 2002 and the Listed Companies {Substantial Acquisition of Voting Shares & Take-overs) Regulations, 2008, Thus,
Lucky Holdings Limited became the holding company, and Lucky Cement Limited became the ultimate holding company of ICI
Pakistan Limited with effect from December 28, 2012. Along with Lucky Holdings Limited, two other companies of the Yunus
Brothers Group namely, Gadoon Textile Mills Limited and Lucky Textile Mills Limited also participated in the public offer
thereby acquiring 5,980,817 shares and 5,077,180 shares respectively. As at the balance sheet date, Lucky Cement Limited
together with the group companies held 87 33% (June 30, 2013: 87.79%) shareholding.

16 Capital reserves

Share premium - note 16.1 309,057 309,057
Capital receipts - note 16.2 586 586
309,643 308,643

16.1 Share premium includes the premium amounting to Rs 0.902 million received on shares issued for the Company's Polyester
Plant installation in 1980 and share premium of Rs 464.357 million representing the difference between nominal value of Rs
10 per share of 12,618,391 ordinary shares issued by the Company and the market value of Rs 590.541 million of these
shares corresponding to 25% holding acquired in Lotte Pakistan PTA Limiled, an ex-associate, at the date of acquisition ie.
November 2, 2001 and the number of shares that have been issued were determined in accordance with the previous scheme
in the ratio between market value of the shares of two companies based on the mean of the middle market quotation of the
Karachi Stock Exchange over the ten trading days between October 22, 2001 lo November 2, 2001.

With effect from July 1, 2011, the capital reserves were split between the Company and Akzo Nobel Pakistan Limited based on
66.54:33.46 ratio which was disclosed in the audited special purpose financial statements for the six months period ended
June 30, 2011,

16,2 Capital receipts represent the amount received from various IC| plc group companies overseas for the purchase of property,
plant and equipment. The remitting companies have no claim to their repayments.

17. Surplus on revaluation of property, plant and egquipment

Balance at the beginning of the year / period 698,536 740,656
Adjustment due to change in tax rate - note 20.1 21,042 -
Transferred to unappropriated profit in

respect of incremental depreciation during the

year / period - net of deferred tax (80,206) (42,120}
Balance at the end of the year / period 639,372 698,536

o™
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Amounts In Rs '000

As at As nt
June 30, June 30,
2044 2013
Restoled
Provisions for non-management staff gratulty 77,842 79,678
Stalf rotiremont benefits
The amount recognizad in the profit and loss account againsi defined benefil scheme for the year / period is as follows:
2014 2013
Funded Unfunded Funded Unfunded
Ponsl Gratulty Total Pansion Gratuity Total Restaled
The amounts recognised In the profit and lcss account
agsinst defined beneflt schemas are as follows:
Current service cosl 17,153 32322 49,475 3,281 11,888 20,780 32,758 1,368
Interast cost 102,898 54,288 157,182 8118 63,871 34,764 98,635 3,804
Expected retum on plan assets {127,187 {37,245) {164,412) . (B4,311) (18,408) (82,717} -
Pasl service cost - 10,118 10,116 {10,115} - - - -
Net {reversal) / charga lor the year / period (7, 118) 59,478 52,380 1,294 11558 37.118 46.676 5272
Other comprehansive incomas:
(Gain) / loss on cbligation 7112 21,574 28,688 6,877 {85,577) {98,595) {184,572) 7817
{Gain) / loas on plan assets (75,845} {11,632} (87,277) . {85,884) {30,553} [126,437) -
Nel {gain) / loss {68,633) 9,942 {58,591) 5,877 (191,481} {128,548} {321,009 7517
Movement In the net assets / {llabllity} recognised In the
balance sheet ars as follows:
Opening balance 226,777 (190,112) 35,885 (79,678) (29,126) (302,098) {331,224) (72,147)
Net {ravarsal) / charge - note 18.1.1 7,418 {59,478) (52,360) (1,284) (11,558) (37.118) {48,876) (5.272)
Other comprehensive income 68,533 19,842y 58,591 (6,877 181,481 120,548 321,009 (7.57)
Contributions / paymenls duting the year / period - 62,798 62,798 8,807 75,000 18,556 94,558 5,258
Closing balance 301,428 {196.734) 104,894 (77,842) 225777 {190,112 35,665 {79,678)
The amounts recognised in the balance sheet are as follows:
Fair value of plan assals - note 18.1.5 1,274,862 ars, 19 1,654,153 . 1,283,748 382,228 1,655,874 -
Prasent value of defined benafit obligation - note 18.1.4 973,534 575,926 1,549,458/ 77,842 {1,087,969) {552,240}  {1,620,309) {79.678)
Surplus / {deficit) 301,428 {196,734) 104,694 {17;842) 225777 (180,112} 35 685 (79,678)
The recognized assel / lability of funded gratuity is netied off againsl recognized asset / liability of funded pension and recorded accordingly
Movement In the presont value of defined benefit obligation:
Opening balance 1,087,989 §52,340 1,620,308 79,678 1,164,618 648,508 1,841,124 72,147
Current service cost 17,153 3z,322 49,475 3,281 11,898 20,760 32,758 1,388
Interost cost 102,896 54,208 167,182 8,118 63,871 34,764 08,635 3,804
Benefits paid (221,596) {94,712) (316,308) {8,807) (108,941) (50,895) {157,828) (5,258)
Actuarial loss / (gain) 7012 21,574 268,636 5,677 (95,577) (98,895) {194,572) 7.517
Past servico cosi - 10,118 10,118 {10,115) - - = 5
Closing balance 973,534 575,925 1,649,459 77,842 1.067.589 552 340 1,620,209 78,678

Mavemant In the falr valus of plan assats:

Opening balance 1,283,748 362,228 1,866,974 o 1,165,482 344,408 1,508,900 e
Expecled retum 127,167 37,245 164,412 - 84,211 18,408 82,77 .
Contributions . 82,780 82,798 - 75,000 18,558 84,558 -
Benafita paid {221,698} {94,712) {318,308} - (108,941) {50,605) {157,638) -
Actuzrial gain 75,845 11,632 ar,277 - 85,884 20,553 126,437 E
Closing balance - note 18.1.7 1,274,362 378,191 1,854,153 - 1,203,748 362,228 1855874 -
Historical Information * | June 30 | Decembar 31 ]

2] 2013 | 2mz ] 2011 | 2010 |
Prasent valua of defined banafit obligation 1,627,301 1,699,987 2,284,010 22337.261 2,483,046
Fair value of plan assels 1,654,153 1,655,874 1,509,600, 1,581,574 1,771,477
{Surplus) / Daficit {26,852} 44013 754,110 755687 711,569

* Prior year figures are inclusive of stalf retirement benefits of Pairts business (2010)

Major categories | composition of plan asssls are a5 follows: | 2014 || 2013 |

Debt instruments 60.77% £6.00%

Equily at market value 20.70% 28.00%

Cash 2.53% 2.00%

Fair value of plan assst Ponsi |1 Gratuity Pension || Gratuity
Investment As at June 30, 2014 As 8l June 30, 2013
National Savings deposils 181,164 . 526,012 082 250
Govarnmant bonds 667,006 283,088 339,014 172,385
Corporale borxds . 6,936 9,431 8,137
Shares 406,835 67,588 382,450 107
Cash 19,267 21,603 26,839 29,138
Total 1,274,882 379,191 1,293,745 362,228

e ——— ———  ——————tatn
Mortalily of active employess and pansioners is represented by tha LIC {86-98) Table. Tha tatle has been rated down three years for mortality of female pensionars and widows.
Actual {los3} / retum on plan essets during 2014 was Rs 251,689 milion (2013 Re 209.154 million) ﬂw



18.1.8

18.1.8

Amounts In Rs '000
The princlpal actuarial assumptlons at the reporting date were as follows:

| 2014 | 2013

Discount rate 12.75% 10 75%
Fulure salary increases - Managemant 10.50% B.T5%
Fulure satary ir - Non o i 8.00% 6.00%
Fulura pansion increases 7.50% 8.00%
Impact of changes in assumptions on defined benafit scheme is as follows

Assumption I 1% Ima:ﬂl 1 % Decrease
Discount rate {85,297) 95249
Salary increase 62,202 {58 818}
Pension increase 35,272 {31.726)

18,1.10 The Company contributed Rs 82,188 million (June 30, 2013: Rs 31 347 million) and Rs 44 850 milion {June 30, 2013: Rs 21 248 millian) 1o the providan fund and the defined contritution

0.2

1821

19.1

192

superannuation fund respactively durlng the yaar

As at June As al Jung
30, 2014 30, 2013
Unaudited) Unaudited

Provident fund

Size of the fund {net assels} 1,269,608 1,234,564
Cosi of investments mads {actual Investments made) 1,927,747 1,062,906
Percantaga of Invasimants made {coat of Investments) 89% B86%
Fair valua of Investments 1,192,093 1,188 650

Broak.up of Investmants of provident fund

Break-up of Invesiments In terms of amount and percentage of the size of the provident fund are as follows

As at June 30, 2014 As at June 30, 2013
{Unaudited) {Unaudited

% of % of

Investment Invesumen! as
as size of the size of tha

On faly valus tnv t fund Irivestmant: fund
Pakistan Investment Bonds 854,989 T2% 518,722 44%
Treasury Bl 49,604 4% 170,814 14%
Regular income Certificates - 0% 222,300 18%
Mutual Funds 81,682 7% 78,8587 8%
Shores 196,142 %% 195,654 168%
Term Finance Cedtificates 9,886 1% 12,203 1%
1,192,093 100% 1,186,850 100%

Investmeants out of provident fund have been mada In accordanca with tha provisions of saction 227 of the Companies Ordinance. 1884 and the rules formulated for this purpose.

As st As al
June 30, Juna 30,
2014 2013
Long-term loans 2i314|005 1 aa7,ozs
From banking companies / financlal institutions.
- Faysal Bank Limited 343,591 343,591
- Habib Bank Limited 543,436 543,425

urlozl BSTiOZB
The Company has obtained Long-Term Finance Facility {LTFF} for Imparted and locally manufactured plani and machinery from Foysal Bank Limited of Rs 343.581 million (kmit: Rs 500
miltion) and Habib Bank Limited of Rs 543.435 million {(Emit. Rs 1,000 million) for a perled of 7 years {including 2 year grace period), with the principal payable on seml annual basis. The
mark-up |s chargeabia at fixed rale ranging from 9.85% 10 B.85% payable on quantery basis. These facilities are secured apainst first par passu hypothecation charge on the Property,
Planl end Equipment (PPE) of the Company's Soda Ash Business kocated at Khewra. The loans have been refinanced by the State Bank of Pakistan under LTFF for Export Oriented
Projects.

Istamle Term Finance
From banking companias / financial institutions:

- Standard Charterad Bank (Pakistan) Limited 400,000 1,000,000
- Less: Current portion of Long-Term Finance 400,000 -

4oo|ouo 1 DOCIiODO
Tha Company had obtained long-term finance of Rs 1,000 million in June 2013 from Standard Chartered Bank (Pakistan) Limited under Islamic Diminishing Musharakeh upta a limit of Rs
1,000 million for & period of 3 years (inchuding 6 month grace period). Repayments of Rs. 200 million were made during the current year The rental payment |s charged at relevant KIBOR
pius 0.25% p.a. payable on semi annual basls. This facility is initlally secured by a ranking charge to be subsequently replaced by a first pari passu hypothacation charge on the present
and future fixed assets of the Company's Polyestsr Business located at Sheikhupura,

- Meezan Bank Umited 500,000 -
-1.ess. Cument portion of Long-Term Finance 222,222 -
277,778

e E—

During Lhe year, lhe Company has obtained long-term finance of Rs 500 milion from Meezan Bank Limited under Islamic Diminishing Musharakah uplo 8 limit of Rs 500 million for &
period of 3 years {including @ montha grace period). The rental payment is charged at relavant KIBOR pius 0.25% p a. payeble on a quarterty bas/s. This faciity Is initiatty secured by &
ranking charge 1o be subsequently replaced by a first pari passu hypothecation chargs on the prasent end future Plant. Machinery and Equipment of the Company’s Soda Ash Business
located al Khewra.

« Aliied Bank Limited 1,000,000 -
- Lass: Cument portion of Long-Term Loan 249,899 -

750,001 .

During the year, the Company has obtained long-term loan for Rs 4,000 million from Alied Bank Limited upto a limil of Rs 1,000 mition for & period of 4 years (including 1 year grace
paricd). The rental paymant is charged at relevant KIBOR plus 0.25% p.a. payable on a quarterly basls. This facility is secured by a first pari passu hypothecation charge on the prasent
and future Plant, Machinery and Equipment of the Company’s Soda Ash Business located sl Khewra.

g™
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Amounts In Rs "000

As at June 30, 2014 As al June 30, 2013
Opening Charge / Closing Opening Charge Closing
{Reversal)
20 Deferred tax llabillty - net

Deductible temporary differences
Provisions for retirement benefits,

doubtful debts and others (301,666) 42,298 (289,268} (330,076} 28,410 {301,866)
Retirement fund provision routed through

other comprehensive income {93,508) 28,276 {65,232) {211,393) 117.885 (93,508}
Taxable temporary differences
Property, plant and equipment - note 20.1 1,496,285 {77,967) 1,418,31 1,421,818 74,466 1.486,285

1,101,111 {7,393) 1,093,718 880,350 220,781 1,101,111

201 Reversa! during the year includes Rs. 21.042 million {June 30, 2013" Rs. Nil) adjusled in surplus on revaluation of property, plant and equipment on account
of change in tax rate.

As at Asat
June 30, June 30,
21 Trade and other payables 2014 2013
Restated

Trade creditors - note 21.1 & 21.1.1 1,717,081 741,283
Bills payable 2,338,246 2,113,595
Excise and custom duties 3,959 3,964
Mark-up accrued on short term borrowings 58,454 28,465
Accrued interest on expansion project - note 21.2 3152 38,733
Accrued expenses 966,337 830,788
Technical service fea / royalty - note 21.3 23,668 880
Workers' profit participation fund - note 21.4 107,446 61,835
Workers' welfare fund 43,797 48,081
Distributors' security deposits - payable on termination of distributorship - note 21.5 106,142 118,888
Contractors' earnest / retention money 9,808 9,550
Running account with customers - note 21.6 223,874 118,088
Unclaimed dividends 438,693 45,962
Payable for capital expenditure 328,317 252,931
Accrual for compensated absences - note 21.7 31,249 31,249
Payable to ICl Pakistan PowerGen Limited {the Subsidiary) 129,519 102,057
Others 124,805 187,749

5,264,665 4,734,816

21.1  Thisincludes an amount of Rs 344 692 million (2013: Rs 101.84 milllon) payable te ICI Pakistan PowerGen Limited, a related party on account of purchase of
electricity.

21.1.1 This amount includes Rs Nil (2013: Rs 1.17 milllon) on account of exchange gain / loss on forward exchange contracts.

21.2  This liability pertains to financing obtained for Coal Fired Boiler project. Interest charged on the finance facilities is capitalised as part of plant and machinery.
21.3  This amount includes Rs 23 008 million (2013: Rs NiI) an account of royalty payable to Lucky Holdings Limited |, the holding company.

21.4  Workers® profit participation fund

Balance at the beginning of the year / pericd 61,635 75,192
Allocation for the year / period - note 29 104,422 54,195
166,057 129,387

Interest on funds utllised in the Company's businesses
al 41.25 % {2013: 41.25 %} per annum - note 30 3,049 2,248
Less Payment to the fund 61,660 70.000
Balance at the end of the year / period 107 446 81,635

21.5 Interest on security deposits from certaln distributors is payable at 8.8 % (June 30, 2013: 11.2 %) per annum as specified in the respective agreements.

21.6  Included herein are amounis due to the following associated undertakings:

Gadoon Textile Mills 27,910 2,891

Yunus Textile Mills 197 .

Fazal Textile Mills 764 249
28,871 3,140

21.7  This figure is based on actuarial valuation and estimation.
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Amounts in Rs 000

As at As at
June 30, June 30,
2014 2013
Short-term borrowings and running finance - note 22.1,22.2,22.3 & 224 437,368 2.654,549

Short-term borrowings and running finance facility from varlous banks aggregated to Rs 4,921 million (June 30, 2013: Rs 4,715 million) and cary mark-up during
the year ranging from re‘evant KIECR + 0.20% to 1.00% per annum with an average mark-up rate of relevant KIBOR + 0.20% as at June 30, 2014 on utilized limits
{(June 30, 2013: relevant KIBOR + 0.40% 1o 0.75% per annum with an average mark-up rate of relevant KIBOR + 0.43% on utilized limits). These facililes are
secured by hypothecation charge over the present and fulure stock-in-trade and book debts of the Company

Shart-term borrowlngs - secured - 2,126,000

There are no short term bomowings utilized at the balance sheet date {June 30, 2013: Rs. 2,126 milion at relevant KIBOR + 0.20% to 0.40%)

Forelgn currancy loan agalnst import finance 267,368

The above foreign currency loan carry mark up at relevant LIBOR + bank's spread which is decided al the time of disbursement (June 30, 2013 NIL).

Export reflnance 170,000 130,000

The Company has export refinance facllity of upto Rs. 200 million (2013; Rs. 200 miliion) avallable from Faysal Bank Limited as at June 30, 2014 out of which Rs
170 mililon was utilized {2013: Rs. 130 million). The above export refinance facility Is secured by first pari passu hypothecation charge. The export refinance
facility carries mark-up at Stata Bank of Pakistan {SBP) rate (currently 8.40%) + 0.25% per annum (June 30, 2013; SBP rale 8 4% + 0.25% per annum).

Short-term running finance - secured - 398,549

Contingencies and Commitments

Clalms against the Company not acknowledged as debts are as follows.

Local bodies - note 23.1.1 32,261 12,735
Cthers 36,616 28,288
66,877 41,023

The Company was served notice by Punjab Employees Social Security Institution's (PESSI) Loca! office Shahdara, dated November 24, 1997 on Polyester Plant
for alleged non payment of Rs 11.88 million on account of social security conlribution on the bagis of assessment made by the PESSI for the perod 1896 and
1967, on behalf of contraciors’ workers (M/s Descon Engineering Limited) engaged for Expansion Project. The Company challenged the notice and filed an appeal
with Vice Commissioner Social Security Institution and also filled petition in High Court Lahore on July 20, 2012, along with stay application, the court granted stay
order on July 25, 2012, The cutcome of the case cannot be determined yet.

Also refer note 43 to these unconsolidated financial statements for income tax contingencies.

Guarantee Issued by the Company of Rs Nil (2013: Rs 133 miliion) to a bank on behalf of its subsidiary IC| Pakistan PowerGen Limited for avaiiing funded facility.

Commitments In respect of capital expenditure {(including coal fired boler project of the Soda Ash business and coal fired steam turbine project of tha Polyester
business) amounted to Rs 1,168 836 million (2013: Rs 541.887 million).

During the year, ICI Pakistan Limited committed an equity investment of Rs. 9860 million in the Morinaga Business, to be jointly operated by ICI Pakistan and
Unibrands {Pvt.) Lid under a newly formed company namely NutriCo Pakistan (Pvt.) Limiled through signing of sharehelders and share subscription agreements
with Unibrands. This joint venture entalls a total equity investment of Rs. 860 million by ICI to acquire 40% equity in NutriCo in up {o three tranches. Subsequent to
the balance sheet date, the Company has paid Rs. 360 million in this respect.

Commitments for rentals under operating lease / ljarah contracts In respect of vehicles amounting to Rs 153 812 milllon (June 30, 2013: Rs 132.985 million) are as
follows.

Year
2014 - 54,462
2015 61,657 43304
2018 48,649 26,218
2017 34,403 8,013
2018 9,203 -
153,912 132,895
Payable not Iater than one year 61,657 54,462
Payable later than one year but not later than five years 92,255 78,533
153,912 132,995
I

Outstanding foreign exchange contracts as at June 30, 2014 entered into by the Company amounted Rs Nil (2013 Rs 1.166.117 mil ion)gﬂﬂ.ﬂ



24 Operating segment reaults

ot salen, cormmigsion & toll income

Cost of sales - nole 28
Gross proft

Gellivg anwd ditribation experies - note 27

A and paneral exp
Operating result

241 Segmentassets-now 24.5 4 251

242 Unalocated sssets

243 Segmant liabliities - note 74.5 & 254

244 Unallocated Rabilities

24.8  Intar unil curend account halances of resprective usinesses have been shminated from the tolal.

248 Depraciation & smortitetion - note 3.3 and 4.2

Z4.T Capial enpanditsre

245 Inter-segment pricing

among the b

24.% Thave were no major amtomer of the Company which lormed part of 18% &F Mare of the Compam's revenus.

28, Raconcliations of mportable sepmant tumover, cost of seles, essals snd Habilities

281 Turnover

Totsl tumover fer raportabla segments - nets 24
Elimination of inter-segment tumover - nola 24

Tota! tumaver

152 Costol pales

Total cost of sales lor reportabla segments - note 28
Elmination of inler-sagmand purchases - nole 20

Total cost of saien

283 Aasets

Total assats lor reportable segments

Tazation recoverable

Bank deposdls - nols 14
Long-lerm investments + nole 5
Total assats

264 Liabiltin

Total hablities for reportable sagments

Shorl-lerm loan
Long-term loan

Actrued interet mxpansion prejed - nots 21

Unciaimud dividends - note 21
Total lablites
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Amounts in Rs 000

Polyester Sodas Ash Lt Sclences Chamicals Company Company

For the sl For the six For the alx For the six For tha six
Fof e ysar  monta peod  Fortheyesr  mortheperiod  Fortiwyssr  mentwpeiod  Fortheyesr  montw perod | | Forthe year | | monthe paried

anded ended ended ended anded ended onded ended endad ended

Jum 30,2038 Juw 30,2013 June 30,2014 June 30,2013 June 30,2094 June 30,2013 June 30,2004 June 30,2013 | | June 30,2044 | | June 30, 2013

Ruutated Restated Hestated Restated Restated
- - 7750 4884 - 898 238 1920 10,100 1an
- - 497,500 101,003 . - - - 47,500 181,003
. - e - . - 83,410 T.881 50,410 T8
. 8233 . - 5 . . - - 8.233
- 8233 505,280 185,887 - () £3.760 5,788 K018 204,308
S o - - . - 5887 0785 3457 9.785
ki X YR 9,701,479 10,427 343 4881715 7,504 584 3381635 AATHOTE 2,123 880 41079,008 19 694 658
W74 709712 10.933,183 4,000,382 1384334 4,871,701 2145443 42842911 20,108,871
. a o o . 34,891 51,808 34.891
2,708,712 10,931,193 4880382 2,180,334 42,704,818 20,143 782
120,708 1,518,523 845513 213838 997,044
124 814 42519 137 843 132 430 B40.30 2125
D80 253882 13718 ki AL 0,768 o6 48 348,081 4,485,102 1.818.289
18841383 9,458,000 [ B:iNE]] 4,008,228 8,802.81% 29%0.874 3403660 1832273 32834 18,325,463
13 1] §442.020 4,622,358 3,204 255 4,792331 2,148 421 3,104 1,478 570 33,587 493 18268202
{224,178) 14,064 267,118 881,971 141,488 004,443 LR 350.703 4shan 2,057,181
188230 48019 38,190 51,047 334,500 329,996 210,338 [ K} ] 1,530 284 523301
309,180 124976 204,243 102 888 201328 T8.832 120,231 58 838 [IXEE] 81,134
{791, 558) {156,921} 1,880,042 s, TH 430 397 818 Jis il 204 048 ZEIIOM 1,172 856
1543208 1218203 AT AN 12,608,937 4335400 4,093.880 2,009 543 2248548 20,685 450 18,885,883
2371780 2079042
221937 420 20 944 705
134,338 BIT2 NS 409,10 I NTT 567 255558 1,882,842 1,024,907 aoRsar 0,254,604 8229409

L0 azmTu
31,060,821 10 457,180
50492 230383 TH S0 JH.AT8 .10 11,500 5098 2185 138,740 357,801
1817803 407574 203,035 550,90 43,008 T 35,232 19.8T1 2,600 508 995,148
at arm's ngth prices 1ing admissbia valuation mathads.
For tha six
For the yssr
June 30, 2014 s

' June 30, 2013
42,704,518 20,143,782
4, 9.78%

(] KL I CRE K12

18.268.282
9,785

EEC I M L XTI

NHatan
8,

18885883
1474066
162,000
502,978

1.208,804 5229 418
970,000 225,000
2314008 1,887,028
1182 nmm
4189) 43982

10743284 10,457 180

B(F!&il



an.

and

Cost of Sales

Raw and pachking
malerisis consumed
Opering stock

Inter-sapment

Clasing stock - hole §

Raw matenial consumed

Saleries, wages and benefits - note 26.1
Stores and spares consumed

Cormversion fae paid to confract manudachurety
O, gev and eleciricity

Reni, rales and taxes

Insuranca

Rapaine snd maintenance
Depraciation & amortisstion charge -rote 354 4.2
Wria-sffs -neta 322841

Technical leen

Royaty

Genaral axpensas

Opening wiock of work-in-process

Closing stock of work-in-process - nots 9
Cott of goods mandactiared

Qpening stock of fnlshad goads
Finished goods purchased

Clowing stock of Anished poods - nole §

Priviskon) lot wow meving snd obsolels $tocks - note 20

Htait retirement benefits

Polyester Soda Ash Liie Sclences Chernicaly Company
For the six For tha six Fi the six Fortha six
For the year metha period For tha year For tha year = For the year monthe period For the year
G ended nded ended erind ended g wnded nded
June 30,2008 Ly aggy  Jued0,2008 L0 30,7017 SUeIR20M s gy e300 e ogqy [ [ e 30200
57,238 1,384,259 40,102 350.382 4B 388,355 1. 115497 2,080 327 2450293

a7 s
15,187,139 7,501 520

PP | | P |

1,009,243 I L 21,218,111

AR

I | 9,785
9.995.632

o

Salaries, wapes and beneftts Includa Ra 31.205 miBlon (June 30, 2013° Rs 23,198 mion] Inrespect of stsH retrement benafits.

Seiling and distribution anpenses

Salaries and benefts - note 27 1
Aepairs and mairtsnance
Advertising and publcity axpensss
Rent, rates and taxes

Insurance:

Lighting, heating and cooling
Depreciation & amortisation charge -nota 3.54 42
Outwant freight and handing
Traveling sxpenies

Postage. lelegram, talephone and telex
Roysty

Writeoffe<note 3.22 & 4.1

Genersl sxperess

Staff ratiremant benefits

Salaries and banaltts include Ra 10.778 mEen [June 30, 2013: Ra 14 038 milon] in fespec] of 35 raby anvent banalis.

and general

Satarien and banefits - nota 28 1
Repairs and marisnasnce
Advertaing and publcity expensey
Rerd, rates und lazey

insLrancey

Lighting. heating and cooling
‘Write-olfs - nole 122 8 4.1
Depraclation & amortsation charge -note 35842
Prevision Jor doubthd debta - trace - note 40.0
Provision for cbwclete stocks - ncle .1

Proviskon for siow moving and cbsolels spares - note 8.2

Traveling expenaes
Postaga, talegram, islephons and talex
Ganeral axpaness

Staft ratirernerd benefits

Sadariey anic bene 883 incude Ry 12274 milion (Juna 30, 2013: Rs 15.380 miBlion) in respect of stalf reticement benefis.

-
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15,102,900 T.511,705 2100448 1,028,100 2,080 518 453.269 202§ 1,009.243 21,212,628 10,005,417
16040, 234 0,508,584 1,700,540 1,367 582 2.8013,812 1,044,724 2,010,881 1.124.740 13,291,958 12483, 110
riomm) (897238} (682.167) (810.102) (634,348) [453.994) [Z72.821) {207,993) 2310.348) (2.069.227)
15182224 8,009,326 2,30 a8t 580 14878,184 880.720 17378040 $16.747 20,902,808 10,384,383
T80 133692 WETIT 220,182 a3 900 44808 17328 1.541,951 Wz
81,251 83,018 104,418 47239 * - 1497 2293 23638 11948
- & . M 138 433 10,056 48N 404,940 141,308
1,000,218 1002010 T 1210.798 - - 12,481 4,850 4808401 2210304
”e 490 1,008 w4 . - 143 2948 14,356 5302
Hon 12913 i 16970 - - 1,10 383 83,130 30,458
450 1887 )] E] w0 - 4478 24 10,773 183
800,837 217028 718,701 282087 2 207 13430 11,400 1243432 811,807
1,700 + 0,14 - . - ™ - 23,188 .
& - - - 1020 - 1,807 1,354 1 1384
. - 0 - 1.2 - - - 1428 -
LLIEE ) 60,347 W a7,482 2087 1187 1.0zt 6,840 18,578 143938
170,518 74,807 - . 9,478 71,700 2450 1278 231841 147,083
343, (170518} - - 18, (38.475) (LX13]] (2,830} (8§34} {232,841}
133,18 9,420,388 124,185 3228314 141654 1084, 568 73,140 29,080,901 13,080,157
THI 1,000,786 31510 793,680 1,102,840 404478 Maen 227,07 2.775.084
138,304 8078 - 175,327 AT A2 1,090,109 1,203,008 831,984 anrnm 1912319
19,481,764 10437342 840,542 3263022 L1 K1) 2942822 IATIMT 1,084,823 ST A2 18,547,820
{393,200) {994,304) {24,303} 70.787) (1191834} {T93.560) (.80 (404 478) {2077, 94T) 227100
- [LLE)] . - {12,289} (2.821) - {a5an (12,309 (8.231)
I3,048 68 $ 442 028 $,82235 3.204.283 Ehirbil 2,148 431 3,104,244 $ 475,570 13,607 493 16,268,282
Polyester Soda Ash Lia Sciences Chemicals Compary
For mr m:tm::od Fufmur o hp::nd For.l::.);ur mm:':d For .ﬂn:.y;lr Formar
ended ended ended
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Amounts In Rs "000

For the year For the six months
ended period ended
June 30, 2014 June 30, 2013
Other charges
Auditors’ remuneration - note 29.1 3,687 2,539
Donations - note 29.2 17,452 7450
Workers® profit participation fund - note 21.4 104,422 54,195
Workers' welfare fund 40,428 20,940
Loss on disposal of property, plant and equipment 15,069 -
181,058 85,124
Auditors’ remuneration
Statutory audit fee 2,050 2,050
Half yearly review and other certifications 980 -
Out of pocket expenses 687 489
3,887 2,539

Represent provision in raspect of donation to ICI Pakistan Foundation {(Head office, Karachi). Mr, Asif Jooma, Direclor of the Group, Mr.
Suhall Aslam Khan, Mr. Asif Malik, Ms. Saima Kamila Khan and Ms. Fathema Zubari, Execulives of the Company are amongst the Trustees
of the Foundation. No amount has been paid during the currant year and corresponding peried.

Finance costs

Mark-up on short-term financing 327,724 137,370
Interest on workers' profit participation fund - note 21.4 3,049 2,248
Discounting charges on receivables 46,292 20,917
Exchange losses 4,144 24,529
Guarantee fee and others 5,833 1,998

387,042 187.062

Other Income

Income from financlal assets

Income from related party
Retum on loan due from the Subsidiary - 1,292
Service fee from refated parties - note 31.1 1,880 990

income from other financial assels
Profit on short-term and call deposits 368 -

2,348 2,282
Income from non-financlal assets

Scrap sales 67,371 22,212
Galn on disposal of property, plant and equipment 985 363
Provisions and accruals no longer required written back 138,552 90,300
Exchange gain 104,774 =
Sundries 9,100 10.461
323,130 125,818

g,y!ﬁl



Amounts In Rs '000

311 This represents amount charged by the Company for certain management and other services renderad to its wholly owned subsidiary, IC!
Pakistan PowerGen Limited, In accordance with the service agreement.

For the year For the stx months
ended period ended
June 30, 2014 June 30, 2013
32. Taxatlon
Current 311,133 271.336
Prior (102,548) (35,887)
Deferrad 70,163 102,872
Net tax charged - note 32.1 278,748 338,321
32.1 Tax reconclliation
Profit before taxation 1,980,964 1,026,088
Tax @ 34% (2013; 35%) 673,528 359,131
Effect of prior year charge (102,548) -35,867
Tax impact due to change of FTR ratio 89,034 8,230
Effect of credit under section 658 {316,690) -
Effect of change in tax rate on beginning deferred tax balance {62,510) -
Tax effect of items not deductible for tax purposes 7.278 2,608
Others (9,344) 4,239
Net tax charged 278,748 338,321
Avaerage effactive tax rate 14% 33%
a3. Basic and diluted earnings per share {EPS)
Profit afler taxation for the year / period 1,702,216 687,767
Numbar of shares
Weighted average number of ordinary shares in issue
during the year / period 92,359,050 92,359,050
Rupees
Basic and diluted eamings per share {(EPS) 18.43 7.45
g™
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35.

Amounts In Rs "000
Remunearation of Chairman, Chlel Executive, Directors and Executlves

The aggregate emounts charged in the financial statements for the remuneralion, inciuding all benafits, to the Chairman, Chief Executive, Directora and Executives of the Company wera as
follows:

Chairman Chiel E b o] Ex i Total
Forthe year Forthesix Fortheyear Forthesix Fortheyear Forthesix Fortheyear  Forthe six For the vear For the six
anded months ended months anded months ended months o de:t months paricd
June 30, period ended  June 30, penod ended  June 30, penod ended  June 30, peried ended J 30, 2014 ended
2014 June 30, 2013 2014 June30,2013  z014  June 3D, 2013 2014 June 30,2013 VMR Juna 30, 2013
Managerial remunaration - 365 46,447 15,633 41,251 16,125 805,480 172,878 89),188 205,002
Retirement bensfits - - 7,601 2,558 6,058 3,137 121,977 44 887 145,636 50,582
Group insurance - . 34 ) 88 19 4,377 548 4,479 576
Rent and house maintenance - . 894 1,862 - - 175,134 53,054 176,028 54,016
Utililies - . 783 256 . - 43,501 13.015 44,288 13,271
Madical expansas - . 71 42 178 56 30,850 14,741 31,129 14,849
- 85 55,830 20,360 47,555 19,347 981,361 289,124 1,094,746 339,196
Number of persons 7 1 1 3 T p a5 o8 [ <10
In addition to above, an amount of Ra 205.8 million (June 30, 2013 Rs 98.6 m¥ion} on account of variable pay 1o employ has been gnised in the currenl year / period. This amount is

payable in the following year after varification of achiavements againsl largets.

Variable and special bonus paid during the year / period includes the following:

Paid in 2014 Paid in 2013
relating to 2013  relaling to 2012

Chief Executive 7,125 -
Directors 10,857 3,855
Executives 60,577 48,007
Other smployees 13,813 38,318
125372 51,181

The Diractors and certain executives are provided with free use of the Company cars in accordance with their sntitlemant. Tha Cheal Exacutive is providad with free use of Company car, cerlain
household squipmenl and maintanance when nasdad.

Aggregats amount charged in the unconsolidated financial statermants for remuneration to six non-axaculive directors was Rs N (June 30. 2013: Rs 1 575 million). During tha year fes paid to
directors amount lo Rs 1.863 million {June 30, 2013: Rs 0.525 millian) for atlending board and othar meetings, which is nol pan of ramunaralion.

The remuneration and fee paid to directors during last pericd includes Rs 0.442 mit“on and Rs 0.08 million respaciively against two non-axecutive directors who were appointed as executive
diractors.

The above amounls includs an amounl of Rs 189.01 million (2013: Rs 75.35 million) on account of remuneration of key managemant parsonnel cut of which Rs 29.31 million {2013: Ra 11.881
million} relales lo post employment benafils.

As at and for As at and for

the year the six months

ondad poriod ended

June 30, 2014 June 30, 2013
Total number of employees as of the balance sheet date 1138 1053
Average number of employees during the ysar [ pericd 1086 1055

Transactions with related parties

The related parties comprise the holding company {Lucky Holdings Limited), the ullimate holding company {Lucky Cement Limited) and related group companies, local associated company,
subsidiary company, directora of the Company, companies whara directors also hold direclorship, key employees {note 34) and stalf relirement funds {note 18). Details of transactions with
relaled parties, other than those which have besn specifically disclosed sisewhars in these unconsclidated financial statements arg as follows

For the six
Far.t::::ar months paried
June30,2014 | 083
Subsidlary Company
Purchase of goods, malerials and services 1,068,140 543,184
Provision of services and other receipts - nols 31 1,900 50
Raturn on loan to the Subsidiary - note 31 - 1,292
Sals of goods and material and services 2,440 E
Assoclated companies
Purchasa of goods, malerials and services 17,187 62
Sale of goods and malerials 1,846,191 718,460
Dividends 322,629 162,379
Royally 278,319

g
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Amounts in Rs "000
Plant capacity and annual production

- in metric tonnes :

For the year For the six months period ended
June 30, 2014 June 30, 2013
Annual Production Annual Production
Name Plate Name Piate
Capacity Capacity
Polyester 122,000 109,810 122,000 54,428
Soda Ash - note 36.1 350,000 287,445 350,000 118 B84
Chemicals - note 38 2 - 15,643 . 9,291
Sodium Bicarbonate 26,000 27,000 20,000 13,070

Production of Soda Ash was greater as compared to previous year since Coal Fired Boilers became oniine during current year. Further last period
production was low due to gas curtaiiment.

The capacity of Chemicals Is indeterminable because these are multi-product plants
Falr value of financial assets and Nabilities

The carrying amounts of the financial assets and financial liabllities approximate thelr falr values and is determined largely on the basis of non-observable
market data.

Financlal risk managemeant

The Company's aclivities expose it to a variety of financial risks: market risk {Including currency risk. interest rate risk and other price risk}, credit risk and
liquidity risk, The Company's overall risk management policy focuses on the unprediciability of financial markets and seeks lo minimize polential adverse
affects on the Company's financlal performance

Risk management framework

The Board of Direclors has overall responsiblity for establishment and oversight of the Company's risk management framework. The executive
management team s responsible for devaloping and monitoring the Company's risk management policies. The team regularly meets and any changes
and compliance |ssues are reported to the Board of Directors through the audit committee.

Risk management systems are reviewed regularly by the executive management feam to reflect changes in market conditions and the Company's
activities. The Company, through Uis training and management standards and procedures, aims o develop a disciplined and consiructive conirol
environment in which all employees understand their roles and obligations.

Tha audit commiltee oversees compliance by management with the Company's risk management policies and procedures, and reviews the adequacy of
the risk management framework in relation to the risks faced by the Company

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market nsk
comprises of Interest rate risk, currency risk and other price risk

Interest rate risk

Interest rate risk Is the risk that the fair values of future cash fiows of a financial Instrument wil fluciuate because of changes in market interest rates. At the
balance sheet date the Interest rate profile of the Company's interest-bearing financlal instrumenis were

Carrying Amount
As at As at
June 30, 2014 June 302013

Fixed rate Instruments

Financial assels - note 14 103,000 102,000
Financial liablities - note 18 & 21 (993,168) (1,005,814)
{890,168) (803,914
Variable rata Instruments
Financtal liabllities - note 19 & 22 (2,737,368} (3,654,548)
{2,737,368) (3.854.549)

Sensitlvity analysls for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss, therefore a change in Interest rates at
the balance sheet date would not affect profit or loss

Sensltivity analysis for variable rate Instruments

¥ KIBOR had been 1% higher / lower with all other variables held constant, the impaci on the profit before tax for the year / period would have boen Rs
27.37 million (2013: Rs 36.54 million) W!
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Amount in Rs '000

Foreign currency risk

Foreign currency risk Is the risk that the fair value or future cash flows of a financial Instrument will fluciuate because of changes in foreign exchange rates
Foreign currency risk arises malnly where receivables and payables exist due to transactions entered Inle are denominated in foreign currencies. The Company
Is exposed to forelgn cumency risk on sales and purchases which are entered In a currency other than Pak Rupees. When the managemsan! expects future
depreciation of Pak Rupees, the Company enters into forward foreign exchange contracts in accordance with State Bank of Pakistan instructions and the
Company’s treasury policy. The policy allows the Company to take currenty exposure within predefined limits while open exposures are rigorously monitored

Following Is the gross balance sheet exposure classified into separate foreign currencies:

EURC uso GBP JPY

As at June 30, 2014

Trade debts

Other receivables 4,092 11,280 - -
Cash and bank balances - 6,897 - -

4,092 18,177 . -
Trade and other payables {63,171) {1,276,899) {1,050,235) .
Gross balance sheet exposure QSQIOTSI (1‘258{122! ’1I°5°I235—1 -

As at June 30, 2013

Trade debis - 7.861 - -
Other recelvables 1,158 722,914 - -
Cash and bank balances - 53,265 -

1,156 764,040 - -
Trade and other payables (143,585) (1,416,383} {545,421) {1.208)
Gross balance sheet exposure (142,409} (832,343) {545,421) (1,208)
Significant exchange rates applied during the year / period were as follows

Average rate Spot rate
jun ot el s ot
] L]
June 30, 2014  June 30, 2013 2014 2013

Rupees per Rupees Rupaes
EURO 134.97 1208.92 134.94 130.18
uspb 98.90 $8.22 98.80 $9.66
GBP 168.43 151,53 168,15 151.80
JPY 0.98 1.03 0.97 1.01

Sensltivity analysls

Every 1% increase or decrease in exchange rate with all other variablas held constant will decrease or increase profit before tax for the year by Rs 23 88 million
{2013; Rs 13.21 miliion). The following tab'e demonstrates the sensitivity to the change in exchange rates. As at June 30, 2014, if Pak Rupee (PKR) had
weakened / strengthened by 1% against other cumencies, with all other variables held constant, the effect on the Company profit before tax at June 30, 2014
and June 30, 2013 would be as foliows:

;::::::: |’n Effect on Effect on Effect on Effect on
e Profit before || Profit before ||Profit hefore || Profit before
rateug tax (EURO) tax {USD} tax (GBP} tax (JPY)
2014
Pak Rupee +1% 591 12,587 10,502
Pak Rupee 1% (591) {12,587) (10,502)
2013
Pak Rupae +1% 1.424 8,323 5,454 12
Pak Rupes 1% (1.424) {8,323} {5,454) (12)
Credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if counter-parties failed completely to perform as contracted. The
Company does not have significant exposure to any individual counter-party. To reduce exposure to credit risk the Company has developed a formal approval
process whereby credit imits are applied to its customers. The management also continuously monitors the credit exposure towards the customers and makes
provision against those balances considered doubtful of recovery. To mitigate the risk, the Company has a system of assigning credit limits to its customers
based on an extensive evaluation based on customer profile and payment history. Outstanding customer receivables are regulary monitored Some customers
are alse secured, where possible. by way of inland letters of credit, cash security deposit, bank guarantees and insurance guarantees W}
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The Company's gross maximum exposure to credit risk at the balance sheet date Is as follows

Amount in Rs ‘000

As at As at
Juna 30, June 30,
2014 2013
Financial assets
Long-term investments - nole 5 2,500 2,500
Long-term loans - note & 252,477 196,083
Long-term deposits - note 7 25,679 24,832
Trade debts - note 10 858,347 865,680
Loans and advances - note 11 191,121 158,716
Trade deposits - note 12 25,803 18,960
Other receivables - note 13 1,177,687 745,660
Bank balances - note 14 844,738 723,279
3,379,352 2,736,500
The Company has placed its funds with banks which are rated A-1 by Standard & Poor's and P-1 by Moody's
Financial assets
- Secured 479,024 538,756
- Unsecured 2,900,318 2,187,744
3,379,352 2,736,500
The ageing of trade debts and loans and advances at the balance sheet date is as follows:
Not past due 921,068 882,468
Past due but not Impaired:
Not more than three months 106,282 63,946
Past due and impaired:
More than thrae months and not more than six months 3,726 2,000
Mora than six months and not more than nine months 4,448 -
More than nine months and not more than one year 2,321 -
More than ona year 112,469 78,086
229,356 144,032
Less: Provision for:
=« Doubtful debts - note 10 93,664 94,802
- Doubtful loans and advances - nota 11 7,292 7.202
100,956 102,094
1,049,468 1,024,408
There were no past due or impaired receivables from related parties.
The maximum exposure to credit risk for past due and impaired at the balance sheet date by type of counterparty was.
Wholesale customers 72,282 1.181
Retail customers 26,008 18,650
End-user customers 131,066 128,201
229,356 144,032
Less: Provision for:
- Doubtful debts - note 10 93,664 84,802
- Doubtful loans and advances - note 114 7,292 7,282
100,956 102,084
128,400 41,938
Movement of provision for trade debts and loans and advances
Trade debts Loans and Total Total
advances
Balance at the beginning of the year / pariod 94,802 7,282 102,094 102,876
Additiona! provislon - nole 28 1,556 - 1,556 774
Witten off during the year / period {194) - {194) {302)
Provision no longer required {2,500} - (2,500} {1.054)
Balance at the end of the year / period 93,664 _7& 100,956 102,004

The recommended approach for provision is to assess the top layer (covering 50%}) of trade receivables on an individual basis and apply a dynamic approach to

the remainder of receivables. The procedure introduces a company-standard for dynamic provisioning:

» Provide an impairment loss for 50% of the culstanding receivabie when overdue more than 80 days, and
« Provide an impalrment loss for 100% when overdue more than 120 days. w,‘
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Amount in Rs ‘000
GConcentration risk

The sector wise analysis of receivables, comprising trade debts, loans and advances and bank balances are given below:
As at As at June 30,

June 30, 2013
2014

Textile and Chemicals 457,365 430,224
Glass 106,513 84,6851
Paper and Board 12,056 2,015
Pharmaceuticals / Detergents 77,861 150,600
Palnts 16,893 10,368
Banks B44,738 723,278
Loans & Advances & Others 479,736 468.841
1,995,162 1,848,778

Less: Provision for: 93,664 94,802
- Boubtful debts - note 10 7,292 7,202

- Doubtful loans and advances - note 11 100,956 102,094
1,894,206 1,747,685

Other price risk Is the risk that the valus of future cash flows of the financia! instrument will fluctuate because of changes in market prices such as equity price
tisk. Equity price risk is the risk arising from uncertainties about future values of Investment securities. As at the balance shee! date, the Company is not
materially exposed to other price risk except investment in subsldiary which is carried at cost against which provision for impairment has been provided In these
unconsolidated financial statements.

Liquidity risk

Liquidity risk Is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabliities. Prudent liquidity risk management implles
maintaining sufficient cash and markelable securities and the avallabllity of funding through an adequate amount of committed credit facllities. Company’s
treasury aims at maintaining flexibility in funding by keeping committed credit lines available.

The table below analyses the Company's financial liabilities Into relevant maturity groupings based on the remaining period at the balance sheat 10 the maturity
date.

Carrying Contractual Less than
amount cash flows one yaar

As at June 30, 2014

Financial liabllitles

Trade creditors - note 21 4,717,081 (1,717,081) {1,717,081)
Bills payable - note 24 2,318,246 {2,338,245) (2,338,248}
Mark-up accrued on short term financing - note 21 58,454 (58,454) {58,454)
Accrued interest on secured / unsecured loans - note 21 3152 (3,152) {3,152}
Accrued expenses - note 21 966,337 {966,337) {966,337)
Technical service fee / royalty - note 21 23,686 (23,686) {23,686)
Distributors' security deposits - payable on

termination of diszbutg?ship -?'onle 21&21.5 LB (RhELH LRI E LY
Contractors’ eamest / retention money - note 21 9,808 (9,808) {9,808)
Unclalmed dividends - note 21 48,693 {48,693} {48,693)
Payable for capital expenditure - note 21 328,317 (328,317) (328,317)
Payabie to IC1 Pakistan PowerGen Limited - note 21 129,519 {129,51%) {128,519)
Cthers - nole 21 124,905 (124,905) {124,305)
Lang-term loan - nota 19 2,314,805 (3,832,069) (1,188,661)
Short-term bomowings - note 22,1 8 22.2 437,168 {453,556) {453,556)

8,606,513 !10‘1491305I ’7‘505‘897!

Itis not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at significantly different amount.

As at June 30, 2013

Financial liabllities

Trade creditors - note 21 741,283 (741,283) (741,283)
Bilis payable - note 21 2,112,695 {2,113,695) {2,113,695)
Mark-up accrued on short term financing - note 21 28,485 (28,465) (28,485)
Accrued interest on secured / unsecured loans - hote 21 38,733 {38,732) {38,733)
Accrued expenses - note 21 791,074 (791,074) (791,074)
Technical service fee / royalty - note 21 680 (680) (880)
Distributors' security deposits - payable on

termination of diszbulgsship -F:m)l': 218214 UL {132,203) S
Contractors’ eamnest / retention money - note 21 9,550 (9,550) {2,550)
Unclaimed dividends - note 21 45,882 (45.982) {45,982)
Payable for capital expenditure - note 21 252,931 {252,931) (252,831)
Payable to IC| Pakistan PowerGen Limited - note 21 102,057 (102,057) {102,057)
Others - note 21 149,320 {149,320) (148,320)
Long-term lgan - note 19 1,887,028 (2,446,543} (377.838)
Shori-term borrowings - note 22.1 & 22.2 2,258,000 {2,290,287) {2,260,387)
Short-term running finance - note 22.3 398,549 (398,549) {398,549}

8,834,233 (8,541.452) (7.472.745)

g



42,  Capital risk management Amounts In Rs’ 000

The Company's objective when managing capital is to safeguard the Company's abllity to continue as a going concemn so that it can

continue to provide returns for shareholders and benefils for other stakeholders; and to maintain a sirong capital base to suppor the
sustained development of its businesses,

The Company manages its capital structure by monitoring return on net assets and makes adjusiments 1o it in the light of changes in
economic conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders or issue new shares. The Company aiso monitors capital using a gearing ratio, which is net debt, interest bearing loans and
borrowings including finance cost thereon, trade and other payables, less cash and bank balances. Capital signifies equity as shown in the
balance sheet plus net debt. The gearing ratio as at June 30, 2014 and June 30, 2013 is as follows:

As at June As at June 30,

30, 2014 2013

Long-lerm loans 2,314,805 1,887,026
Trade and other payables 6,264,665 4,734,816
Short-term borrowings and running finance 437,368 2,654,548
Total debt 9,016,838 9,276,3%
Cash and bank balances (852,095) (730,349}
Not debt 8,164,743 8,546,042
Share capital 923,591 923,591
Capital reserves 309,643 309,643
Unappropriated profit 10,004,193 8,655,755
Equity 11,237,427 9,788,989
Capital 19,402,170 18,335,031
Gearing ratlo 42.08% 46.61%

43. Accounting estimates and judgements

Incoma taxes

The Company takes into account the current income tax law and decisions taken by appellate authorities. Instances where the Company's
view differs from the view taken by the Income tax department at the assessment stage and where the Company considers that ils view on
items of material nature Is in accordance with law, the amounts are shown as contingent liabilities (unless there is remole possibility of
transfer of benefits). The details of the tax matiers are as follows:

The Appeliate Tribunal Inland Revenue (The Tribunal) had earlier set aside the assessment for the assessment year 1998-99 on the issues
of date of commissioning of PTA plant & depreciation thereon, restriction of cost of capitalisation of PTA plant and addition to income in
respect of trial production stocks. The re-assessment was finalised by the department on June 29, 2010 giving rise to an additional tax
demand. The Company had filed an appeal against the said order before the CIR (Appeals), the hearing of which has been completed and
the order is awaited.

The tax department reopened the income tax assessment for the assessment year 2001-2002 on the ground that demerger of PTA
business from ICI Pakistan Ltd. was efiective from the completion date i.e. August 6, 2001. This was challenged by the Company in the
High Court which upheld the Company's contention that the department did not have the right to reopen this finalised assessment. The
department filed an appeal in the Supreme Court against the High Court's order. The appeal was dismissed by the Supreme Court under
the principle of well known case of Elt Lilly. After the Supreme Court's decision on retrospectivity as mentioned above, a notice has been
issued ufs 66A of the repealed Ordinance by 1ax department on June 20, 2011, which was challenged by the Company in the High Court on
the basis of Supreme Court's decision as above. However, despile the stay granted by High Court, the tax depariment issued an order on
May 7, 2012 and raised the demand of the additional tax liability of Rs 19 million. The Company filed an appeal before the The Tribunal
which decided the case in Company's favour on the basis that order issued on May 7, 2012 was lime barred. The tax depariment has also
issued an order through which Tribunal's order has been given effect and Company's position has been accepted.

For the assessment year 2002-2003 on receipt of nolice under section 62 of the Income Tax Ordinance, 1979, the Company had filed a writ
petition in the Supreme Court "after it being dismissed by the Sindh MHigh Court on maintainability, challenging the tax department's notice
that the effective date of PTA's demerger was August 6, 2001 rather than the effective date given in the Scheme of Arrangement as
Oclober 1, 2000. That notice had raised certain Issues relating 1o vesting of PTA assets by the company. It is the Company’s contention that
such an actlion is unwarranted and which has illegally changed the settled position.

Whilst amending the assessment for the Tax Year 2003, 2004, 2005, 2007, 2008 and 2010, the department has taken certain actlion in the
order, considered by the department as “prolective assessmeni” on the matter of unabsorbed depreciation carried forward. It is the
Company's contention that such an action is unwarranted. The CIR (Appeals) has also passed the orders for these tax years during the year
ended June 30, 2014 thereby accepting the company’s conlention on the Issue of carrying forward of unabsorbed deprecialion. The
department has filed an appeal against the orders of the CIR (Appeals) in the Tribunal which are pending for hearing.

In April 2012, a nolice had been issued by the tax department for recovery of tax demand of Rs 271 million for Tax year 2003 and Rs 310
millicn for tax year 2004 on account of unabsorbed tax depreciation relating to the demerger of PPTA business. This notice has been Issued
by the tax department on the basis that revenue cases cannot be stayed by the High Court of Sindh for a period of more than six months as
mentioned in Article 199(4A) of the Conslilution of Pakistan. The Company through its counsel has filed a reply to The depariment stating
that since our assessments are prolective assessments and as staled in the order the demand can only arise after the matler is finally
decided by the Supreme Court for assessment year 2002-03. No action has been faken by the tax department after the reply of the

Company. ﬂ w"
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Amounts in Rs’ 000
Nolice under section 221 of the Income Tax Ordinance 2001 for rectification of deemed assessmeant order for the Tax Year 2005 has been

Issued to disallow unabsorbed depreciation caried forward. A wiit petition against the said nolice has bean filed with tha High Court of Sindh
which is pending for hearing.

For Tax Year 2008, the case had been selecled for audit / scrutiny and whilst framing the ordar tax department has taken cerlain action in
the orders, considared by the department as “proteclive assessmenis” on the matter of unabsorbed depreclation camied forward. A lax
demand of Rs 818 milicn was ralsed in the order. |1 i3 the company's contention that such an action is unwarranted. An appeal before the
CIR {Appeais) on the matier has been declded in the Company's favour and carrying forward of unabsarbed depreciation has been allowed.
The deparimenl has flled an appeal agalnst the order of the CIR (Appeals) in the Tribunal which Is pending for hearing.

In June 2012, whilst amending the assessment for the Tax Year 2009, the tax depariment had disatiowed the unabsorbed deprecialion on
the ground that there was no brought forward depreciation from Tax Yeer 2008 and a demand of Rs 972 milion was created. Il was the
Company's conlention that such an action was unwaranied. This poslition was lotally different from the position taken earkier by lhe tax
depariment. The Company had filed an appeal belore lhe High Courl of Sindh challenging the said order which had decided the case with
the direction that the matier will be finalised by the CIR(Appeals) within sbx weeks from the dale of High Court’s Crder. On August 15, 2012
CIR (Appeals) Issued Hs order and upheld the order passed by the tax depariment eariler. The Company then filed an appeal bafore (he
Appeliate Tribunal Inland Revenue agalinst ihe sald order of CIR{Appeals) as well as for the stay of demand. On November 15, 2012, the
Tribunal decided the case in Company's favour on the basis thal lhe original assessment order for assessment year 2001-02 passed on
May 29, 2002 Is now crystallized and therefore unabsorbed deprecialion is avallable te the company. The Tax Depariment has also issued
an order giving effect to the Tribunal's decision through which the unabaorbed depreciation has been allowed fo be carried forward for

adjustment In Tax Year 2009. In July 2013 tax department had also passed an order for Tax Year 2010 whereby allowed the benefil of
carried forward depreciatlon from Tax Year 2009.

Penslon and Gratulty

Certaln actuarial assumptlons have been adopted as disclosed in note 18 to the financial slatements for valuation of present value of

defined benefit obligations and falr valug of plan assels. Any changes In these assumplions In fulure years might affect gains and losses in
those yeurs,

Property, plant and equipment

The estimales for revalued amounts, If any, of different classes of properly, plant and equipment, are based on valuation performed by
exiernal professional valuer and recommendalion of tachnical teams of the Company. The sald recommendations also include estimales
with respect lo residual vaiues and depreciable lives, Further, the Company reviews the value of the assels for possible impalrment on an
annual basis. The fulure cash flows used in ihe impairmant lesting of assets is based on management's best estimates which may change
In future periods. Any change In the estimates in future years might alfeci the carrying amounts of the raspactive items of properly, plant and
equipment with a corresponding effect on the deprecialion charpe and Impairment.

Standards or Intorprotations not yet effective

The accounting policles adopled In the preparailon of these financlal sialements are consistent with hose of the previous financial year
except as follows :

Now, Amonded and Revised Standards and Interpretations of IFRSs

The Company has adopted the following ravised standard, amendments and interpretalion of IFRSs which became effective lor the current
year.

IFRS 7 = Financial Instruments; Disclosures — (Amendmenis} - Amendments enhancing disclosures about offselting of financial assets and
financial llabliitias

IFRIC 20 - Stripping Costs In the Production Phase of a Surface Mine

IFAS 3 — Profit and Loss Sharing on Deposits

improvements to Accounting Standards Issued by the IASB

1AS 1 — Presentation of Financlal Siatements — Clarlfication of the requirements for comparative Informalion

JAS 18 - Property, Plant and Equipment — Clarificatien of Sarvicing Equipment

]AS 32 - Financial Instruments: Presentation — Tax Effects of Disiribution to Holders of Equity Insiruments

IAS 34 — Interim Financial Reporting — Interim Financial Reporting and Sagment Infarmation for Tolal Assets and Liabililies

The adoption of the above revision, amendments Interprelation of the standards did not have any effecl on the financial siatemenis. ﬁyl
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47.3

Standards, Interpretations and Amendments to Approved Accounting Standards that are not yet effectiva

The following are the standards and interpretations, which have been issued but are not yet effective for the current financial year:

Effective date (annual perlods

Standard or Interpretation beginning on or after)

IFRS 10 — Consolidated Financial Stalements January 01, 2015
IFRS 11 - Joint Acrangemenis January 01, 2015
IFRS 12 — Disclosure of Interests in Other Entities January 01, 2015
IFRS 13 - Falir Value Measurement January 01, 2015
IAS 16 & 38 — Clarification of Acceptable Method of Depreciation and Amoriization January 01, 2016
IAS 16 & 40 - Agriculture: Bearer Plants January 01, 2016
IAS 19 - Employee Contributions July 01, 2014

1AS 32 - Offsetting Financial Asseis and Financial liabilities — {(Amendment) January 01, 2014
IAS 36 — Recoverable Amount for Non-Financiai Assets — (Amendment) January 01, 2014
IAS 39 — Novalion of Derivalives and Continualion of Hedge Accounting — (Amendment) January 01, 2014
IFRIC 21 = Levies January 01, 2014

The Company expects that the adoption of ihe above amendments and inlerpretation of the standards will not affect the Company's
financial statements in the period of initial application.

In addition to the above standards and interpretalions, amendments to various accounting standards have siso been issued by the IASB.
Such improvements are generally effeclive for accounling perlods beginning on or after 01 July 2014, The Company expects that such
improvements to the standards will not have any impact on the Company's financial statements in the period of initial application.

Furiher, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicablity in
Pakistan.

IFRS 9 - Financial Instruments: Classification and Measurement January 01, 2018
IFRS 14 — Regulatory Defemal Accounts January 01, 2016
IFRS 15 — Revenue from Contracts with Customers January 01, 2017

Post balanca sheet evants - dividends

The Directors in their meeting held on August 29, 2014 have recommended a final dividend of Rs ___ per share (2013: Rs Nil per share) in
respect of year ended June 30, 2014. This dividend is in addition to Interim dividend paid of Rs. 4 per share during the current year

Date of authorisation

These financial statements were authorised for issue in the Board of Directors meeting held on August 29, 2014.
General

Figures have been rounded off to the nearest thousand rupees except as slated olherwise.

During the half year ended June 30, 2013 the Company changed its financial year from December 31 to June 30. Accordingly. the
carresponding figures in the profit and loss account, statement of comprehensive income, cash flow statement and statement of changes in
equity pertain to half year ended June 30, 2013 and, hence, are not comparable.

Comesponding figures have alsc been reamanged and reclassified, wherever necessary, for beller presentation. However, there has been
no material reclassificalion to report except for reclassification of eligible retired employees’ medical scheme from deferred liabllities 1o trade
and other payables amounting to Rs. 39.714 million.

\;,uu\/\/

Muhammad Sohall Tabba Asif Jooma Muhammad Abid Ganatra
Chaimnan / Director Chief Executive Chief Financial Officer
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