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Review of the Directors
For the Quarter & Six Months Ended December 31, 2017

The Directors are pleased to present their review, together with the unaudited financial
statements of the Company, for the quarter and six months ended December 31, 2017.

Net turnover for the quarter at PKR 11,942 million is 15% higher than the same period last
year (SPLY), due to higher revenues across all Businesses. Operating result for the quarter
at PKR 1,048 million is 1% lower as compared to the SPLY, due to lower operating results
in the Soda Ash and Chemicals & Agri Sciences Businesses, which were largely offset by the
robust performances in the Polyester and Life Sciences Businesses.

Net turnover for the six month period under review at PKR 23,177 million translates into an
18% increase as compared to the SPLY, with all Businesses showing a positive trend. The
Polyester and Life Sciences Businesses provided the impetus, with growth of 24% and 32%
respectively.

The Company’s operating result over the six months at PKR 2,058 million is 6% higher in
comparison to the SPLY, due to improved performances in the Polyester and Life Sciences
Businesses by 105% and 33% respectively. The improved performance achieved by the
Polyester Business is attributable to better domestic volumes and margins, along with the
Business’s ongoing efforts to increase efficiencies. In the Life Sciences Business, both
the Pharmaceuticals and Animal Health Divisions posted strong double-digit growth. The
positive performance by both Businesses compensated for the decline in the Soda Ash
and Chemicals & Agri Sciences Businesses. The performance of the Chemicals & Agri
Sciences Business is mainly attributable to a severe liquidity crunch experienced by
farmers. This resulted in the recording of provisions against receivables as per Company
policy, recoveries against which are expected in the next quarter as overall liquidity in the
agricultural sector is forecasted to improve. Additionally, certain products were adjusted
to their net realisable value (NRV) as per Company policy, which was lower than its cost.

Profit after tax (PAT) for the six month period under review at PKR 1,463 million is 5% lower
than the SPLY. This was principally due to a higher exchange loss of PKR 238 million due to
a devaluation of the Pakistani rupee, coupled with lower dividend by PKR 210 million from
the Company’s subsidiary and associate as compared to the SPLY.

Earnings per share (EPS) for the six month period under review, at PKR 15.84, is 5% lower
as compared to the SPLY.

Six months ended Six months ended
Dec 2017 Dec 2016

Net turnover (PKR million) 23,177 19,638
Profit before taxation (PKR million) 1,693 2,020
Profit after taxation (PKR million) 1,463 1,536
Earnings per share (PKR) 15.84 16.63

Net turnover (PKR m) Profit before tax (PKR m)
Dec 2016 nenmeessssssssssmn 19, 638 Dec 2016 s 2 020

Dec 2017 I 03 177 Dec 2017 I | 693

Profit after tax (PKR m) Earnings per share (PKR)
Dec 2016 pessssssssssss 1,536 Dec 2016 museesssssssssssssssn 16.63
Dec 2017 mE—— 1 /63 Dec 2017 HE—— 5 S84
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Review of the Directors
For the Quarter & Six Months Ended December 31, 2017

Polyester Staple Fibre Business (PSF)

Net turnover (PKR m) Operating result (PKR m)
Dec 2016 mmm—— G 982 Dec 2016 s (209)
Dec 2017 I S 634 Dec 2017 mil

During the six month period under review, crude oil prices rose by 10% compared to the SPLY.
This was a result of OPEC and non-OPEC producers cutting production in an effort to eliminate
the oil glut; this agreement has been further extended till the end of 2018. Unplanned maintenance
work on major pipelines provided additional support to rising crude oil prices. In addition to
supply-related factors, strong economic growth in both developed and emerging markets led to
a higher demand for oil. The hike in crude oil prices subsequently led to an increase in Purified
Terephthalic Acid (PTA) and Mono-ethylene glycol (MEG) prices, by 7% and 31% respectively.
Furthermore, the Chinese government’s decision to ban the import of recycled polyethylene
terephthalate (PET) bottles and flakes boosted both demand and prices for regional Polyester
Staple Fibre (PSF). As a result of this positive momentum, regional PSF prices surged by 20%,
while domestic PSF prices increased by 14% against the SPLY.

The Business’s efforts over the six month period under review translated into an 8% growth in
sales volume, which, along with rising prices, contributed to a 24% growth in net turnover. To
meet rising demand for PSF, production volumes were increased by 4% over the SPLY.

During the six month period under review, commodity prices also followed the upward crude oil
price movement. Coal and furnace oil prices rose by 29% and 7% respectively, increasing the
Business’s energy costs by 17% over the SPLY. However, favourable market dynamics, coupled
with strong efforts by the Business - particularly, enhanced margins, higher sales and controlled
operating expenditure — enabled the Business to achieve a robust improvement of 105% in the
operating result over the SPLY.

With regard to Free Trade Agreements with China, Turkey and Thailand, the Business continued
its efforts to maintain PSF in the “no concessions” list. The Business made significant efforts to
highlight to the industry that the local PSF industry possesses the potential to supply world class
PSF to the domestic market. Further, the Business put forth suggestions to encourage growth
in the PSF and textile industries, especially in the export sector.

In other regulatory developments, the counsel for All Pakistan Textile Mills Association (APTMA)
withdrew its petition for review of the National Tariff Commission’s Anti-Dumping investigation
after the Supreme Court of Pakistan expressed its displeasure over the petition.

The future outlook of the PSF industry remains promising in light of the ban imposed by the
Chinese government on the import of recycled PET bottles and flakes, as well as the devaluation
of the rupee and rising feedstock prices on the back of the anti-dumping duty. Collectively, these
factors will render imports uncompetitive and pave the way for growth in the domestic PSF
industry.
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Review of the Directors
For the Quarter & Six Months Ended December 31, 2017

Soda Ash Business

Net turnover (PKR m) Operating result (PKR m)
Dec 2016 mummsssssssssssss——— 5,520 Dec 2016 mumeesssssssssssssss 1,406
Dec 2017 pee———————————— 5,702 Dec 2017 e 1,361

In the Soda Ash Business, net turnover during the six month period under review grew by 3%
over the SPLY due to higher sales volume in the domestic market, and better pricing. The soda
ash market grew in line with the GDP growth rate of the country. The silicate, bazaar and detergent
segments were the main drivers of growth. The bazaar segment, particularly, continued to grow
at a steady rate, providing vital support to the domestic soda ash market. However, the glass
segment experienced a decline, as some major glass manufacturers continued to focus on
producing tinted glass, a process which entails lower quantities of soda ash.

The sodium bicarbonate market has shown promising growth in demand from the poultry and
bakery segments. Demand for sodium bicarbonate remained robust in both urban and rural areas.

The Business’s operating result, at PKR 1,361 million, was 3% lower than the SPLY, mainly due
to higher raw material and energy prices, coupled with the current limited production capacity.

Work is underway at the 75,000 tons per annum Soda Ash expansion project (phase one of the planned
150,000 tons per annum expansion), which is expected to come online by the end of January 2018.

Domestic sales for sodium bicarbonate amounted to 18,021 tons; the highest sales volume ever
achieved by the Business during a six-month period.

With the completion of the environmental checks in China, competitiveness in the global soda
ash market has gradually begun to ease. Although prices are declining, they are forecasted to
remain high till the end of the Chinese New Year in March 2018. Additionally, a delay in the full
commissioning of the Ciner Group project in Turkey (until February 2018) ensures that global
soda ash prices will not fall sharply. On the domestic front, the detergent segment provides the
impetus to growth as it continues to dominate market share over laundry soap. Sales to the glass
segment are expected to improve as well.

Life Sciences Business

Net turnover (PKR m) Operating result (PKR m)
Dec 2016 I 4 127 Dec 2016 HEmm—— 499

Dec 2017 I 5 462 Dec 2017 M (66
During the six month period under review, the Life Sciences Business delivered a net turnover
of PKR 5,462 million which is 32% above the SPLY. The Business achieved a net operating result

of PKR 666 million, an improvement of 33% over the SPLY; both Divisions of the Business
achieved robust growth.
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Review of the Directors
For the Quarter & Six Months Ended December 31, 2017

In order to provide sharper focus and enhanced operational synergy, the Life Sciences Business
has been restructured, now comprising the Pharmaceuticals and Animal Health Divisions. Both
Divisions maintain a similar approach to the market, with comparable regulatory and manufacturing
requirements. The Agri Division is now part of the Chemicals Business (now known as the
Chemicals & Agri Sciences Business) in light of future growth opportunities that will leverage the
Business’s existing manufacturing capabilities.

Overall, the Pharmaceuticals Division delivered strong growth as compared to the SPLY.

ICl Pakistan Limited completed the acquisition of certain assets and brands of Wyeth Pakistan Limited
and began production at the newly-acquired Hawke’s Bay plant from August 11, 2017. Product orders
are expected in the coming months and production has been planned accordingly. Additionally, work
will commence on the Drug Manufacturing Licence (DML) and product registrations, following the site
inspection to renew the DML, and pending other regulatory formalities.

Sales in the Cardiovascular and Speciality Segments remained strong over the six months under
review, while the Primary Care Segment continued to establish its own brands in retail.

In a meeting held on January 3, 2018, the Federal Cabinet approved a long-awaited price increase
based on CPI. Following this development, the Drug Regulatory Authority of Pakistan (DRAP) is
expected to issue a formal notification in this regard within January 2018.

Strong performance was observed in the Animal Health Division throughout the period under
review, with value growth occurring primarily in the Farmer’s Choice portfolio.

On January 6, the Supreme Court of Pakistan took suo moto action on a number of public interest
cases vide an order, which included banning the import and marketing of recombinant bovine
somatotropin (rbST) injections — a United States Food and Drug Administration (FDA) approved
product. The Supreme Court further ordered that stocks of the product be taken possession of
and sealed till the fate of these injections is determined. The product accounts for a significant portion
of our Animal Health portfolio. Therefore, the ban will impact this portfolio.

The outlook of the Business appears challenging given the sudden, unexpected ban on rbST.
The Business will accelerate its drive to leverage its newly acquired manufacturing capabilities
and brands, further strengthening its current portfolios.

Chemicals & Agri Sciences Business

Net turnover (PKR m) Operating result (PKR m)
Dec 2016 N 3 012 Dec 2016 I 037

Dec 2017 I 3 382 Dec 2017 mm 19

As explained above, following the restructuring of the Life Sciences Business, the Chemicals
Business has now been renamed the Chemicals & Agri Sciences Business, with the inclusion of
the Agri Division. The Business’s net turnover of PKR 3,382 million for the six month period under
review was 12% higher than the SPLY owing to improved performances across the Chemicals
Divisions of the Business, with a dip in the Agri Division, due to tight liquidity in the agricultural
sector on account of delayed harvesting and fresh sowing.
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Review of the Directors
For the Quarter & Six Months Ended December 31, 2017

The operating result of the Business at PKR 19 million is 92% lower than the SPLY.

The Chemicals Divisions of the Business delivered a 35% growth on account of improved
performances in the Polyurethanes and General Chemicals Divisions. The Business’s improved
performance was set off by a decline in the operating result of the Agri Sciences Division, owing
to a liquidity crunch experienced by farmers. This resulted in higher debtor provisioning and
adjusting the carrying value of certain inventory to NRV. Despite being faced with a highly
competitive agricultural economy, coupled with unfavourable weather conditions, the Agri
Sciences Division is committed to delivering growth in terms of its net turnover and operating
result.

The construction of the Masterbatch manufacturing project is progressing as per plan. This
initiative is another strategic step towards fulfilling the Company’s growth aspirations and
enhancing the product portfolio of the Chemicals & Agri Sciences Business.

Looking ahead, the Business continues to explore new segments, creating enduring value for
existing and new customers, and continuing to embrace innovation, whilst remaining focussed
on cost efficiencies.

Future Outlook

Going forward, the outlook for all Businesses remains positive. However, margins and prices for
PSF will rely heavily on adherence to OPEC’s agreement; the pricing strategy of regional and
domestic manufacturers; and the impact of the Government’s foreign exchange policy. The Soda
Ash Business’s capacity expansion projects are expected to improve performance in the near
future. Despite the unexpected ban on a major FDA approved product within the Life Sciences
Business portfolio, the Business outlook remains positive with a strong focus on leveraging its
manufacturing capabilities and further enhancing its offerings and portfolio. The outlook for the
Chemicals & Agri Sciences Business also remains promising, as the recent liquidity crunch
experienced by farmers is expected to ease.

The Company plans to remain focussed on delivering enduring value through serving customers’
needs; expanding its product offering; cost reduction initiatives; strengthening relationships with
existing suppliers, and exploring opportunities for both organic and inorganic growth in line with
its brand promise of Cultivating Growth.

e
Muhammad Sohail Tabba Asif Jooma
Chairman / Director Chief Executive

January 24, 2018
Karachi

ICI Pakistan Limited Half Yearly Report July - December 2017 07




o b
STk

20175 81as PSSl Ly

AL 5 A G SIS P18 §ou 35 r L SR 73 B P by s K
A LNRVIS Z I nle ik iy s JESE IS L I - it el I 5o IS KR DK LS
L& It Bl S oI5 AU IS bt e oG P saont £ et By b File s S gy

-%r74i

ey 2Ty LG A SR Spp P L 2 LIL G 3o Sl QL i VP S 2oy 70
_LL(J:/,IVQ./@JLWJQ}

A e L u;z’u:ahjug 74&&(]{51/?/,3(} s,&&;// Z slpzrnle TS o FiSonr
_JLL/LJ;‘

s

JJ//E"E}".?&G'W/:L«TAJ";;gbﬂﬁg;l}ughuub l{(’;’ L éLPSF.?.-LL J;u Q}!Jlﬁr‘J// er’";/Lﬁ/7 u}’u&r{
SISt J T e PPy £ et Sy SAED 6 erity FF UE
QU GE M rom LSl e by st FDA Uiy & U A Hie il
AL G S e UGty p b h g I P G312y K s L5200 R G o
e S e SRS Tnd s M s QU A A

s LTTE L (f’x:”‘g,(.:«LZQLJ/’U;AU/‘/CM}":.:«LQILJuf:;lﬂfh@’?uﬁ‘j&{ﬁd/ﬂ%rﬁyﬁ,&uﬁd/dé/u&{
e d B S e s HSn G S S S F E L L350

3
A1

2018,5224 ot
g

08 ICI Pakistan Limited Half Yearly Report July - December 2017




o b
STk

20175 81es PSSl Ly

< Lfgd’lﬁf')"‘pm’@ﬂg}::lu')?xft/ﬁJ/ufu)'baGFJJ..'@;/@::JJZ/VJU‘}IJ,?L&’/@L‘z':’l/"f‘/;lglg/"/vui‘/.
kfpb.,vK‘f'zﬁ...lfuzudfl-@ub{fagnﬁj/,gr‘rmd/«lfjJu)u.??ugijw;uL{uﬁ’buafhujzuy'»
Etn P I g fe En Ll T (bl oL PSR KR

ANy TP

bk Gtk Bl LT s Far LG S

s Pt d i e 2017 e S EUPL shm et et £ adoer| #inl adoe $TsdT
._JQ»’L/LJLJZ.@ Jd&,}""dzh'&,c‘.zwldlnlﬁ; d/ngg?gfuﬁuﬂitJb?/l’L ﬂ;/y-ﬁ;d;/@;/ﬂf{ﬂu?
-?L@g@;;éfzag/,ﬁd/a‘f/ﬁ/;r%Jywwﬁ y/Jw%/,r(DML)J"quE’;r

_Lamuﬂdjw (1 L;”L;kr/.’%ruwfé'; .,f’/ SAy .?.Wuw:,ﬁfuf A df‘ﬁﬁ,uﬁjgb §omd S5 by

Tt & e e WL bz p 51 U2 513§ CPIL cond (s Ut kel o35/ 201850523
4.@@Jé?JJ_M,@&%@uguwézm ajjﬁc_qwuwgbsf’&wrd/a‘fl

<fu”5uﬁ/iég . ;:“JU!G4/¢d;y§u:£}¢;g£gufuiu’u:uzﬁw‘}'ﬂumé//u’ by
c/,.,;/‘)’l.ru:b:f b‘rujd/u: U y/d/lgzbiﬂug iw 4 uﬁ{l ;r‘ruf u”[d: i SIS ut‘fg JT.‘«//(:/,,IU’/}'?S
LSy f9£:(ﬂ]dﬁéﬁf’%’L_‘:/)/ﬁ/,',‘.éédﬁ.gg...@//Luu"/{J(.’«J/:‘:/va}ug”gFDAuf/l)ﬁg{!(rbST)

ey oS LA i P _Jonter oL FI bt U L i T
e St e i S e P

Sty 52 st oo ARGt JoGI e K Er L e £ E 22 st ST W A i
-?é/d/(gu&;fd/'c/l}?’,@;’;dguﬁ/'%.l’gnilJ

9 o’ 7
A G K
Operating result (g?__,/g?.L);)j/._,@{_T Net turnover (drudf-'t)/yu KJ/

237 2016 5 3,012 2016
10 m 2017 75 3,382 2017 /5

-« /&JrL‘{‘f"/,’/."jl/d/fiu‘)g.{,zlwi&},}Jdiﬁd/ﬁu:uj'/.%c‘.():@;/QJJJJ;’/.’/{VJ/ﬂ.@fg/(}/?Jan‘?

K 6 be 3,382 4L (7udit 2t e 5L f 1L I T L ST S e e
bbb e PN o S QU 22 5 B0 QU S S s K s

o319 a2t d L o pSIL IS B TN

ICI Pakistan Limited Half Yearly Report July - December 2017 09




o b
STk

20175 81es PSSl Ly

My
Operating result (?Lyuij')."))/..@{l' Net turnover (?Ludﬁj')/guK&;f

1,406 2016 75 5,520 2016 75
1,361 201775 5,702 2017 /5

b wbBUtd 8L o I1E Il UsE S o KA bS5 KA K i T 5
(Lo STt Gt ot 2 i e s P LU, Luluzqd;@&,guﬁ.uy
sy B GG EEL St st P PSS SN AL 53 A 31 e

o O A e et I Gy g S P82 L 0o

e WG s L GTRE G Cbar L i Frlt UL S S P S et
- u(j/',‘:'u L/,,Cu:u}lli(j;)u’(ji

d//bljg,ufnlalgii'lé ugmdl.rlé.?: d/gfrp%uuﬁ"ﬂ ,361;JM}3w.LGALJ/J’LJl/:ﬁ}GJJ/\.ﬁi/?TKJP/K

A 2

(UBIL 2018 (32 U ik 35 9L 2 UL F150,000)e ol 6y w35 I 132 0L 75,000
-Lgd/LgJ,k»lJLnﬁ:/‘J

e P e K ie il G55 $ 18,02V K St K i

L& LB f o iMoo b ot A NS JES e G Bl %
L(£20180n)) 2t lr, £ s/ Cinert 7 AL U1-e (b SIS oIt U3 F 201850 71
LUl b MUt oL St LN L 2228 LS S (eSSt s e

GG S E SRS L B

9 o/ /S
Sz
Operating result (7LHU:L );)J/H@{T Net turnover (%u‘jﬁh Wss K5

499 2016 4127 2016
666 2017 75 5462 2017 /75

e AAB2tE BL FSI L eE a K S §n5,4620m Ll AL KL A e
Syt e B éD.y’rtz’_u?_uufeeewm@l’(jﬁjvéi_uwsswé,.wé,mﬂédv;ﬁfé_dz
sy AL

10 ICI Pakistan Limited Half Yearly Report July - December 2017




o b
STk

20175 81es PSSl Ly

(PSP %7 6 144y
Operating result (?Lud:" ):sz.f‘g/’!' Net turnover (d;udg' s S

(209) 2016 5 6,982 2016
11m 2017 /5 8,634 2017 /5

A L, G QIS - P s 0t 0L e p 1L eI S T Sl 575
SEEL U .ggdz<%éfd; @/;jrCWLZ(NB/g,fb"LJL&T%LLUJU:AJ!@L._/@ optingorllt
SIS LS Gt L Eon i SR L I (il Sl s ST S 65
AT A SR U SMEG) S i PTA ot 8 s e e L2 R U S S T30 S
VA A8l e g st S PEMHPETI2 A B0 o S e S A B G il
A e 31200 U A L b B B 31Ut AU S (PSF) 46

Fonidad 6L LYo

G %S PSF_Un 5usi2a s 687l U2n LA L §adi8 b K & U S P md ST 1
ot a S S 5oL PSS P L

AT a2 S I A E L §TS it 8 fr LS AU S ST ol 55
W A e 3o Do L kit (BRI O SRV 3 =Y
Ga105Ut 6L e pS1E TN I e L &y A st o1 e G By P

L i§ome

£Jl<&{d/§ﬁfJ£//'}AIPSFuﬁuj"d/u-.";w..lué["uﬁ&‘£4_¢b‘éo/lfd/‘:./ﬁjé@ﬂp(}ﬂé.ujx
AP PSS Bl b A e W e et il U A
G FI Py PRS2 T A I L A e Lo N S sl S

‘3{;’ "Gsé’”'Jﬂdﬁbﬁwéd)ﬂ{ﬂcJL?JUL;"/&J"&/:{F:[LJ);(JAPTMArL/{';&’L M/gf_“'d/—é}gj
-d/tfvl'!dﬁﬁ'@’yc.z_'/’@é (f!

LGSR S A 6L LGSR B i S LIPS e e G S
<€n/|)ﬁ:/l/{d“/~u:wd/PSFdL;‘/J’?L"/v};‘/“&‘A"J)LJ'/U%/kJ’é«%Jb?tﬁKMJPSF

ICI Pakistan Limited Half Yearly Report July - December 2017 11




o b
STk

20175 81es PSSl s

e S e S 2011 B3P SE G s et 3 Wi STEL G

G SIS 6 2T U S Lot s 111,042 AL a1 Bz, SUL 2 Db K S
FLCSAL P2 A S Kt i B e Fad N oL op 18 I 1,048 2050 e TE
IS i ST eSSy e

H2817TAL §u 18Ut oL o fSIL IS SN L e3P Pl A
S EousB2UA24 N Ui L §E U 1A Y s

2,058 AL 36 L SRS A S py Gt 6L o fSIE IS B S
KON T Ay SR aiBB U106 2 A LI B 1E 0 P U A on S Pk
S Ear Gt A e e f L U SIS S AL & I s S5 A
_ﬁwd"/,:’;/t}if"/.'/ﬂfd/fl:%ﬂﬁllfyi_u\?-/d/p/{;‘?u:/"/,uju- J(t'%!&/“dm»ut;!,cug/é_u2,5
WFCLIL U G F S E L P 5030t r LN L SIS EIRS P A K
AL Sl SR I U S St T s S e S 2SSty L o

S 2 F U2 NRV) s ot s 2 Sl Py 3L S S

A3 s e Bt bl p 0L o he & nt1,463 (PAT) Eb bt
e B P 210 Sk o el Al & S Ll 2 DS S e 238l S

e B B L L S S 015,84 S 3K b

42016 /5

19,638

12017 45

23,177 Net turnover (PKR million) (é_,/dé)/g,/{g,f

2,020 1,693 Profit before taxation (PKR million) (d.udé)gl}*‘fgﬂj

1,536 1,463 Profit after taxation (PKR million) (%}/&)d’l‘/ﬁlj}f

16.63 15.84 Earnings per share (PKR) (&-2/) dL//"ﬁ:d

Profit before taxation (?Lu(j:L )CEL’/J‘%'J”
2,020 2016
1,693 2017/

Earnings per share (?Lu)('jl'///’f&
16.63 N— 2016/7/}
15.84 2017 45

Net turnover (?Lu(j:t)/p/ﬁfrf

19,638 2016 /5
23,177 2017 /5

Profit after taxation (é.uJ:L )(‘3(:«_/‘% 14!
1,536 2016 4
1,463 2017 /5

12 ICI Pakistan Limited Half Yearly Report July - December 2017




Auditors’ Report to the Members on
Review of Interim Financial Information

Introduction

We have reviewed the accompanying condensed interim unconsolidated balance sheet of
ICI Pakistan Limited (the Company) as at 31 December 2017, the related condensed interim
unconsolidated profit and loss account, condensed interim unconsolidated statement of
comprehensive income, condensed interim unconsolidated cash flow statement, condensed
interim unconsolidated statement of changes in equity, and notes to the condensed interim
unconsolidated financial statements for the six-months period then ended (here-in-after
referred to as the “interim financial information”). Management is responsible for the preparation
and presentation of this interim financial information in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information based on our review.

The figures of the condensed interim unconsolidated profit and loss account and condensed
interim unconsolidated statement of comprehensive income for the quarters ended 31 December
2017 and 2016 have not been reviewed, as we are required to review only the cumulative figures
for the six months period ended 31 December 2017.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim financial information is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.

g/MM

Date: January 24, 2018 Ernst & Young Ford Rhodes Sidat Hyder
Karachi Chartered Accountants
Arif Nazeer
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Condensed Interim Unconsolidated

Balance Sheet
As at December 31, 2017

Amounts in PKR ‘000

December 31,
2017
(Unaudited)

ASSETS

Non-current assets
Property, plant and equipment 20,928,802 19,613,523
Intangible assets 896,526 19,273

21,825,328 19,632,796

Long-term investments 2,954,276 2,954,276
Long-term loans 413,115 370,465
Long-term deposits and prepayments 37,664 38,627

3,405,055 3,363,368
25,230,383 22,996,164
Current assets

Stores, spares and consumables 937,591 942,636
Stock-in-trade 6,433,976 5,746,647
Trade debts 2,219,278 2,547,340
Loans and advances 458,340 444,191
Trade deposits and short-term prepayments 661,536 564,385
Other receivables 1,583,878 1,515,528
Taxation - net 1,316,620 1,257,222
Cash and bank balances 147,338 141,748

13,758,557 13,159,697
Total assets 38,988,940 36,155,861

EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital
1,500,000,000 (June 30, 2017: 1,500,000,000)
ordinary shares of PKR 10 each 15,000,000 15,000,000

Issued, subscribed and paid-up capital

92,359,050 (June 30, 2017: 92,359,050)

ordinary shares of PKR 10 each 923,591 923,591
Capital reserves 309,643 309,643
Unappropriated profit 15,524,807 14,950,666

Total equity 16,758,041 16,183,900

Surplus on revaluation of property, plant and equipment 709,087 743,948

Non-current liabilities
Provisions for non-management staff gratuity 108,238 102,289
Long-term loans 7,810,025 4,909,946
Deferred tax liability - net 1,067,247 1,231,011

8,985,510 6,243,246
Current liabilities
Trade and other payables 9,391,604 10,120,448
Accrued mark-up 145,152 102,155

Short-term borrowings and running finance 2,168,729 2,118,446
Current portion of long-term loans 830,817 643,718

12,536,302 12,984,767
Total equity and liabilities 38,088,040 36,155,861

Contingencies and commitments 13

The annexed notes from 1 to 24 form an integral part of the condensed interim unconsolidated financial statements.

M =

L
Muhammad Sohail Tabba Asif Jooma Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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Condensed Interim Unconsolidated

Profit and Loss Account (Unaudited)
For the Six Months Ended December 31, 2017

Turnover - note 14
Sales tax
Commission and discounts

Amounts in PKR ‘000

For the
3 months
ended
December 31,
2017

For the
6 months
ended
December 31,
2017

For the
3 months
ended
December 31,
2016

For the
6 months
ended
December 31,
2016

13,558,520

26,309,485

12,048,884

22,620,918

(715,092)
(901,334)

(1,365,604)
(1,766,822)

(688,256)
(977,884)

(1,268,224)
(1,715,175)

(1,616,426)

(3,132,426)

(1,666,140)

(2,983,399)

Net turnover
Cost of sales - note 14 and 15

11,942,094
(9,660,851)

23,177,059
(18,930,467)

10,382,744
(8,438,821)

19,637,519
(16,000,001)

Gross profit
Selling and distribution expenses
Administration and general expenses

2,281,243
(737,417)
(495,522)

4,246,592
(1,412,548)
(776,530)

1,943,923
(636,080)
(244,895)

3,637,518
(1,216,581)
(487,284)

Operating result - note 14

Finance costs

Exchange (losses) / gains
Workers' profit participation fund
Workers' welfare fund

Other charges

Dividend income
Other income

1,048,304

2,057,514

1,062,948

1,933,653

(102,573)
(206,850)
(40,977)
(22,903)
(12,093)

(210,544)
(238,202)
(89,184)
(34,560)
(22,979)

(93,944)
7,783
(62,412
(24,201
(6,092

(195,425)
6,099
(106,380
(@1,222
(16,210

(385,396)
95,000
20,652

(595,469)
195,000
36,374

)
)
)
)

(178,866
285,000
16,740

)
)
)
(353,138)

405,000
34,349

Profit before taxation
Taxation - note 16

778,560
(56,691)

1,693,419
(230,547)

1,185,822
(266,645)

2,019,864
(484,030)

Profit after taxation

721,869

1,462,872

919,177

1,635,834

(PKR)

Basic and diluted earnings per share 7.82 15.84 9.95 16.63

The annexed notes from 1 to 24 form an integral part of the condensed interim unconsolidated financial statements.

M %

L

Asif Jooma -~
Chief Executive

Muhammad Sohail Tabba
Chairman / Director

Muhammad Abid Ganatra
Chief Financial Officer
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Condensed Interim Unconsolidated

Statement of Comprehensive Income (Unaudited)

For the Six Months Ended December 31, 2017
Amounts in PKR ‘000

For the For the For the For the
3 months 6 months 3 months 6 months
ended ended ended ended
December 31, | | December 31, December 31, December 31,
2017 2017 2016 2016

Profit after taxation 721,869 1,462,872 919,177 1,535,834

Other comprehensive income

Total comprehensive income for the period 721,869 1,462,872 919,177 1,535,834

The annexed notes from 1 to 24 form an integral part of the condensed interim unconsolidated financial
statements.

Ao Forns

Muhammad Sohail Tabba Asif Jooma -~ Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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Condensed Interim Unconsolidated

Cash Flow Statement (Unaudited)

For the Six Months Ended December 31, 2017
Amounts in PKR ‘000

December 31,| | December 31,
2017 2016

Cash flows from operating activities
Cash generated from operations - note 17 2,449,574 2,872,010

Payments for :
Non-management staff gratuity and eligible retired employees' medical scheme (9,796) (8,324)
Staff retirement benefit plan (27,085) (27,734)
Taxation (453,709) 343,061
Interest (167,547) (201,395)

Net cash generated from operating activities 1,791,437 2,977,618

Cash flows from investing activities

Capital expenditure (2,165,338) (1,364,778)
Proceeds from disposal of operating fixed assets 307 1,061

Interest received on bank deposits 140 1,470
Business acquisition - note 4 (1,935,700) (981,300)
Dividend from associate 100,000 120,000

Net cash used in investing activities (4,000,591) (2,223,547)

Cash flows from financing activities

Long-term loans obtained 3,331,796 1,000,000
Long-term loans repaid (244,618) (222,222)
Dividends paid (922,717) (823,771)

Net cash generated from / (used in) financing activities 2,164,461 (45,993)

Net (decrease) / increase in cash and cash equivalents (44,693) 708,078
Cash and cash equivalents at the beginning of the period (1,976,698) (1,818,146)

Cash and cash equivalents at the end of period (Ref. 1) (2,021,391) (1,110,068)

Ref. 1: Cash and cash equivalents at the end of period comprise of:
Cash and bank balances 147,338 190,178
Short-term borrowings and running finance (2,168,729) (1,300,246)

(2,021,391) (1,110,068)

The annexed notes from 1 to 24 form an integral part of the condensed interim unconsolidated financial statements.

M %

L
Muhammad Sohail Tabba Asif Jooma Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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Condensed Interim Unconsolidated
Statement of Changes in Equity (Unaudited)

For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

Issued, Capital Unappropriated Total
subscribed reserves profit
and paid-up

capital

As at July 1, 2016 923,591 309,643 13,183,294 14,416,528

Final dividend of PKR 9.00 per share
for the year ended June 30, 2016 (831,231) (831,231)

Profit for the period 1,535,834 1,535,834

Other comprehensive income for the period
- net of tax

Total comprehensive income 1,535,834

Transfer from surplus on revaluation of property,
plant and equipment incremental depreciation
for the period - net of deferred tax 48,211 48,211

As at December 31, 2016 923,591 309,643 13,936,108 15,169,342

Interim dividend of PKR 8.00 per share
for the year ended June 30, 2017 (738,872) (738,872)

Profit for the period 1,760,257 1,760,257

Other comprehensive income for the period
- net of tax (565,924) (55,924)

Total comprehensive income 1,704,333 1,704,333

Transfer from surplus on revaluation of property,
plant and equipment incremental depreciation
for the period - net of deferred tax 49,097 49,097

As at June 30, 2017 923,591 309,643 14,950,666 16,183,900

Final dividend of PKR 10.00 per share
for the year ended June 30, 2017 (9283,591) (928,591)

Profit for the period 1,462,872 1,462,872

Other comprehensive income for the period
- net of tax - -

Total comprehensive income 1,462,872 1,462,872

Transfer from surplus on revaluation of property,
plant and equipment incremental depreciation
for the period - net of deferred tax - - 34,860 34,860

As at December 31, 2017 923,591 309,643 15,524,807 16,758,041

The annexed notes from 1 to 24 form an integral part of the condensed interim unconsolidated financial statements.

M =

L
Muhammad Sohail Tabba Asif Jooma Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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Notes to the Condensed Interim Unconsolidated

Financial Statements
For the Six Months Ended December 31, 2017

Status and nature of business

ICI Pakistan Limited (“the Company”) is incorporated in Pakistan and is listed on the Pakistan Stock
Exchange Limited. The Company is a subsidiary of Lucky Holding Limited (a subsidiary of Lucky Cement
Limited) and is engaged in the manufacture of polyester staple fibre, POY chips, soda ash, specialty
chemicals, sodium bicarbonate, polyurethanes and pharmaceutical products; marketing of seeds, toll
manufactured and imported pharmaceuticals and animal health products; and merchanting of general
chemicals. It also acts as an indenting agent and toll manufacturer. The Company’s registered office is
situated at 5 West Wharf, Karachi.

These are the separate condensed interim unconsolidated financial statements of the Company in which
investment in subsidiaries and associate is stated at cost less impairment losses if any.

Statement of compliance

Effective 30 May 2017, the Companies Act, 2017 (the Act) has been promulgated, however, the Securities
and Exchange Commission of Pakistan (SECP) vide its circular No. 23 of 2017 dated October 04, 2017
decided that the companies whose financial year closes on or before December 31, 2017 shall prepare
their financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984.
Furthermore, the Institute of Chartered Accountants of Pakistan also issued clarification vide its circular
dated 06 October 2017 which states that the interim financial information of the companies for the periods
ending on or before December 31, 2017 shall also be prepared in accordance with the provisions of the
repealed Companies Ordinance 1984. Accordingly, these condensed interim financial information have
been prepared in accordance with International Accounting Standard - 34 ‘Interim Financial Reporting’
and provisions of and directives issued under the repealed Companies Ordinance, 1984. In case where
requirements differ, the provision of or directive issued under the repealed Companies Ordinance, 1984
have been followed.

Currently, the Company is assessing the impact of these requirement on the financial statements. It is
expected that it will result in change in accounting treatments and enhanced disclosures in the financial
statements which will be incorporated in the subsequent financial statements of the Company.

These interim financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements
for the year ended June 30, 2017.

Significant accounting policies

The accounting policies and methods of computation adopted for the preparation of these condensed
interim unconsolidated financial statements are the same as those applied in the preparation of the
unconsolidated financial statements for the year ended June 30, 2017, except for the adoption of new
accounting standards and interpretations as disclosed in note 20 to these financial statements.

Business Acquisition

On 11th August 2017, the Company acquired certain assets of Wyeth Pakistan Limited and Pfizer Pakistan
Limited which constitute a business combination as per IFRS 3: Business Combinations. These assets
include land, building, plant and machinery and certain other assets of Wyeth Pakistan Limited alongwith
certain brands and registrations of Wyeth Pakistan Limited and Pfizer Pakistan Limited. The following table
summarizes the estimated fair values of net assets acquired:
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Notes to the Condensed Interim Unconsolidated

Financial Statements
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

Fair value
recognized on
acquisition

Indicative value of tangible assets
Land 175,000
Building and civil works 203,000
Plant and machinery 493,400
Vehicles 5,100
Computer equipment 1,300
Furniture and fixtures 45,400

Total non-current assets 923,200
Current assets 132,530

1,055,730

Indicative value of intangibles:
Brands 753,460
Goodwill 126,510

879,970
Consideration paid in cash 1,935,700

Revenue and the profit before tax from the acquired business
during the period ended 31 December, 2017 are as follows:

Net Turnover 692,478
Profit before tax 73,382

The aforementioned results have been reported under the Life Sciences division of the Company based
on the accounting policies of the Company as disclosed in the annual financial statements for the year
ended 30 June 2017.

The management has decided to finalize the determination of valuation of assets acquired within one year
from the acquisition date, which is allowed under IFRS 3 ""Business Combinations"" as measurement
period, therefore provisional figures based on latest available information have been considered for the
acquisition accounting.

The goodwill recognized is primarily attributed to the expected synergies and other benefits from combining
the assets of Wyeth Pakistan Limited and Pfizer Pakistan Limited. The goodwill is not deductible for income
tax purposes.

December 31, June 30,
2017 2017
(Unaudited) (Audited)

Property, plant and equipment

Operating fixed assets - at net book value 15,185,770 15,240,784
Capital work-in-progress - at cost
Civil works and buildings 873,165 715,276
Plant and machinery 4,722,894 3,363,173
Advances to suppliers / contractors 146,973 294,290

Total capital work-in-progress - note 5.2 5,743,032 4,372,739
Total property, plant and equipment 20,928,802 19,613,523
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Notes to the Condensed Interim Unconsolidated

Financial Statements

For the Six Months Ended December 31, 2017
Amounts in PKR ‘000

5.1 Following is the cost of operating fixed assets that have been added / disposed off during the six months
ended December 31, 2017:

Additions / Acquisition /Transfers Disposals at net book value

December 31, June 30, December 31, June 30,
2017 2017 2017 2017
(Unaudited) (Audited) (Unaudited) (Audited)
Freehold land 200,062 10,244 - -
Buildings on freehold land 204,852 7,308 - -
Buildings on leasehold land 14,429 156,690 - -
Plant and machinery 533,531 1,309,963 - -
Rolling stock and vehicles 2,256 12,976 - (455)
Furniture and equipment 82,958 82,552 (287) (39)
1,038,088 1,579,733 (287) (494)
December 31, June 30,
2017 2017
(Unaudited) (Audited)

5.2 Following is the movement in capital work-in-progress during
the period / year:

Opening balance 4,372,739 1,162,320
Addition during the period / year 1,514,787 4,703,939
5,887,526 5,866,259
Transferred to operating fixed assets (144,494) (1,493,520)
5,743,032 4,372,739

6 Intangible assets

Intangible assets - at net book value - note 6.1 896,526 19,273
6.1 Following is the detail of intangible assets:
Brands - note 4 753,460 -
Goodwill - note 4 126,510 -
Others 16,556 19,273
896,526 19,273
6.2 Addition to intangible assets: 880,470 9,999

7 Long-term investments

Unquoted
Subsidiaries
- ICl Pakistan PowerGen Limited (wholly owned)
7,100,000 ordinary shares of PKR 100 each 710,000 710,000
Provision for impairment loss (209,524) (209,524)
500,476 500,476
- Cirin Pharmaceuticals (Private) Limited (wholly owned)
112,000 ordinary shares of PKR 100 each and premium of
PKR 8,661.61 per share 981,300 981,300
- Nutrico Morinaga (Private) Limited
5,100,000 ordinary shares of PKR 100 each 510,000 510,000
Associate
- NutriCo Pakistan (Private) Limited (40% ownership)
200,000 ordinary shares of PKR 1,000 each and premium of
PKR 3,800 per share 960,000 960,000
Others
Equity security available for sale
- Arabian Sea Country Club Limited
250,000 ordinary shares of PKR 10 each 2,500 2,500
2,954,276 2,954,276
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Notes to the Condensed Interim Unconsolidated

Financial Statements
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

December 31, June 30,
2017 2017
(Unaudited) (Audited)

Long-term loans
Considered Good

Due from executives and employees 538,970 494,470
Current portion shown under loans and advances (125,855) (124,005)

413,115 370,465

Stock-in-trade

It includes items carried at net realisable value of PKR 413.701 million (June 30, 2017: PKR 734.965 million)
on which expense of PKR 5.263 million (June 30, 2017: PKR 25.648 million) was recognised during the
period / year.

Long-term loans
Long term loans - note 10.1 8,640,842 5,553,664
Current portion shown under current liabilities (830,817) (643,718)

7,810,025 4,909,946

10.1Opening balance 5,553,664 4,046,369

Obtained during the period / year 3,331,796 1,896,186
Repaid during the period / year (244,618) (388,891)

Closing balance - note 10.2 8,640,842 5,553,664

10.2 There is no change in the terms and conditions of long-term loans as disclosed in the Company's annual

audited financial statements, except that during the period, the Company availed further long term loans
based on reducing balance method amounting to PKR 1.431 billion from UBL, PKR 500 Million from HBL
and PKR 700 million from ABL @ 6MKIBOR + 0.05%. Loan from ABL and HBL are secured against fixed
assets of Soda Ash Business and Loan from UBL is secured against overall Company's assets. The markup
on these loans is payable on semi annual basis. In addition to this, Company availed a further Long Term
Financing Facility on reducing balance method amounting to PKR 700 mllion from MCB Bank @ SBP rate
plus 0.3%. The markup on LTFF is payable on quarterly basis. LTFF is secured against fixed assets of
Soda Ash Business.

Deferred tax liability - net

Deductible temporary differences

Provisions for retirement benefits, doubtful debts and others (347,392) (273,718)
Retirement funds provision (37,981) (87,718)

Taxable temporary differences
Property, plant and equipment 1,452,620 1,542,447

1,067,247 1,231,011

Short-term borrowings and running finance

Export refinance - (mark-up: SBP rate + 0.25% per annum) 200,000 50,000
Money market 150,000 550,000
Short-term running finance - secured 1,818,729 1,518,446

2,168,729 2,118,446

22

There is no change in the terms and conditions of the short-term borrowings and running finance as
disclosed in the annual audited financial statements of the Company.
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Notes to the Condensed Interim Unconsolidated

Financial Statements
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

December 31, June 30,
2017 2017
(Unaudited) (Audited)

13 Contingencies and commitments
13.1Claims against the Company not acknowledged as debts are as follows:

Local bodies 1,400 1,400
Others 15,843 15,302

17,243 16,702

There are no material changes in the status of custom duty,
income tax and sales tax contingencies as reported in the
annual audited financial statements of the Company.

13.2Commitments in respect of capital expenditure (including light ash
project of Soda Ash) 366,564 1,848,267

13.3Commitments for rentals under operating lease / ljarah contracts in respect of vehicles are as follows:

Year
2017-18 39,886 72,921
2018-19 69,935 60,110
2019-20 50,548 39,393
2020-21 29,953 18,186
2021-22 3,553 -

193,875 190,610

Payable not later than one year 39,886 72,921
Payable later than one year but not later than five years 153,989 117,689

193,875 190,610

ICl Pakistan Limited Half Yearly Report July - December 2017 23




“f{Buipioooe pajejsal Usaq aney sessauisng

440q J0 saunBiy enLIedLI0?) *SSaUISNg $80UBIOG UBY PUE S[EAIBLY) Se PaLLIBUB) Sei SSOLISNG SIEAILIAY?) 8L} *AHUaNDasUC?) ‘SSauISNg SealLualy) O} SSaLISNG S3AUBIAG 9yr] LioJ UOISIN UBY JO LS 9U} Ul Paysal Yol BUUNIONASaI & JUBKUSPUN SSaUISNG SeaILUBLY) PUE SSaUISNG S30U8Iag 8y ‘potied Ly Buung

1092261 218'125'1e
68758 8hH'980'Hk
08H'ELE'FL ¥99'S8Y'0L  660'h26')
198'51'9606'886'€
867'Lhcy 626982

COEE'IE  HIOT0LYE  SEOL'S

§T'608')

261/688'9

EE'LL2%

61619

6¢0'6852

198668,

S6TSe6'  6L6'686

99580z 1€'180%C

iZA7VA

0182896

060°cyy'el

919086

(paypny)
110
dm aunp
sy

Moy
11021
18qUWa09Q
sy

(paypneun)
140216
1aquadag
lesy

(paypny)

(paypneur
L1102'1€
1aqUa09Q
sy

(poypneun)
140218
10qWaeq
sy

(paypny)
110
‘0g aunr
lesy

(poupnyy)
110
dm aunp
sy

(pawpneun)

L1102'1¢
1aqUa09Q
sy

by

J

4o

i

usy epog

J91s9hjod

Salyjiqel| pajesojjeun
sal|iqel| juswbag

SJasSe pajeaojjeun
sjasse Juswibag

€50'66' 816090’ PIG'LS0T

H0E'800')

688'96C

029'2€}

6zl (195'1)

8€'667

16T 982999 £66'12E

161907}

96'6.L

661'19¢'}

989°2LL

(152'802)

(628'821)

0604

444 ynsai Bunesado

(v8z'281)  (s68'yvd)  (0eg'aLe)

(1859121 (080'9e9)  (BrS'2H¥'Y)

81669  €2HENE'l  T6G9NTY

(ezs'sey)
(zw'2el)

£12'1827

(Or91)
(889's11)

€669,

(296'09)
(bov'z42)

950'90%

(z20'998)  (v0'892)

(ozy'psy)  (199'922)

90668 66Ty

(80+904)
(602'¢99)

1026941

(6egv)  fere'spl)  (0m'06)

(ecoee) (668002  (vhL'bLe)

01209 veY'9lS'h  L0K18L

(Sr2'0zH)
(r28geH)

06.'659'}

(1eg'29)
(sze's9)

%9016

(eos'251)
(6es’eer)

052'289'k

(ov9'28)
(s0s'ed)

828'926

(Shenl)
(010l

71268

(8sz'92)
(es9'99)

%68y

(829’0
(ror'se)

74X

sasuadxe [eloush
PUE UOBASIUILIPY

(825s8)

sasuadxe LoNGUISIp
pue Buyeg

(01529)

PIEIRE Woud ssoiy

(100'000'9}) (1e8'ger's) (9v'0e6'8H)

61526961 77LT8E0L 690'LLI'ED

(18'099')

60206'4

(or9erz?)

666'10'C

(or1'202'1)

202'809'}

(phiaps?) (2609021

0v8'18e's  160'829't

(8116

6199217

(cza'605'}) (eve'spe'e)  (GLL'6607)

e ev'lor's  288'988%

(80/098°¢)

86025

(SH'856'H)

1106982

(eL8'690%)

w9’

(e8t'z80%7)

01’10’

(6r5'2r6'9)

£€78'186'9

(09e60L°)

268'LL'C

(096'g6¢0)

280898

(z6v'pL2) Gl pue |y ejou -

$3[ES 101509

'Sy Jonoun o

(66'¢86'7) (071'999't) (9zp'zel'e)

(9219191

(eze'99L)

(seg'srh)

(ev'zel)  (ore'sse)

(L02'1+9)

(008's9¢)  (200'8Le)  (vB9'60H)

(L08'00v')

(0152

(eLg's't)

(e1g'66L)

(e90's2l)

(688'96)

(601181

(140'68)

(6zv'sh' | |(reg'2ce) | [(ezg'99LY)

(v2'892')| | (052'989) | |(v09's9€"})

(vee‘s06)

(260'512)

(911261)

(L0gy22)

(0s5'g82)

(s82/'094)

(evo'zi) | |(hss'z6n)

(1¢8'60¢) || (G99'091)

(v0e'909)

(e06'¢8)

(8:89v¢) || (2'2eL) || (g89'z88)

(cz'8t) || loev'sy) || (o66'12)

(e69'tt)

(v}1'656)

(195's12)

(65'809)

(oes'sew)

(zeg0h0's

(180'222)

(1ev'zes)

(es0's4)

(688'96)

(eor'18)

SJUN0DSIp pUe
uojssiwwo)

¥} S9leS

(10'68)

8160297  188'870CH  98Y'606'92

025'885°cH

908U

1851502

82601 01€'986'F

9282917

GzHe6r' 0686629 995'962°C

paypneun)

9¢'126'9

£91'629'

S6v'LbVL

agoLL'e

88'951'L

1820/8'

81518'8

T80’y EPL3TH

‘I'p} 3jou - JaAouInL

9107 1€
JaqUR03Q
papua
sujuow 9
al) 104

9102 1€
1aqWaoeq
papus

110218
J1aquiaoag
papus
suow ¢ || syow g
aypio4 || ourdod

110218
19quIa0aq
papua
syjuow ¢
o} Jog

(papeisat)
9102 ‘1

(papersat)
9102 ‘1€

al 104

140218
19qa03Q
papua
syjuow ¢
ol Jog

110218
190203
papua
stjuour
o Jog

(perersat)
9102 1€

al 104

(porersay)
9102 1€
1aqUR0RQ
papus

140218
19qWa0aQ
papua
syjuow ¢
ol Jog

140218
19qU203Q
papus
suuow ¢ || syuouwrg
aupiod || oypiog

9102 1€
13qWaoRQ
pepus
sUUow 9
ol JoJ

9102 1€
JaqUR0RQ
papus
supuow ¢
alyiog

Al
190203
popus
stjuow
ol Jog

L1018
1aqua0ag
papus
stjuow ¢
oy Jog

9102 1€
13qWaoRQ
pepus
sUuow 9
ol JoJ

9102 1€
18qUI08Q
papus
Suuow ¢
ol Jog

JAlAt
190203
popus
stjuow 9
ol Jog

110218
1aqua0ag
papu
Syjuow ¢
oy Jog

Auedwon

S uBy pue s|

4o

LS90UBIOG BYI

usy epog

J91sahjod

000, "Xd Ul sjunowy

s)nsaJ yjuswbag bunesado

vi

/102 ‘1€ Joquedeg pspul SUIUON XIS U} Jo-
palPNRUN) SUSWSIRIS [elouRUI-

S1BPIOSUOOUN WILIBIU| PESUBpUO)) 8U] 0} SO10N

~
—
o
A
o
[0}
i)
IS
[0}
(@]
[0}
[a)
'
=
-}
)
T
o
Q
(0]
o
=
=
oy}
O
>
L=
[s5)
T
O
[0}
=
£
-
c
©
4+
(%)
X
©
ol
8]

24




Notes to the Condensed Interim Unconsolidated

Financial Statements (Unaudited)
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

For the
3 months
ended
December 31,
2017

For the
6 months
ended
December 31,
2017

For the
3 months
ended
December 31,
2016

For the
6 months
ended
December 31,
2016

14.1 Turnover

Inter-segment sales and
purchases have been
eliminated from the total.

Transactions among the business
segments are recorded at arm's
length prices using admissible
valuation methods.

Turnover includes export sales
made to various countries
amounting to: 132,125 209,235

139,003 353,606

Cost of sales

Opening stock of raw and
packing materials
Purchases

2,934,424
5,470,121

8,404,545

2,464,250
10,635,585

13,099,835

2,189,951
4,224,018

6,413,969

2,258,116
8,183,152

10,441,268

Closing stock of raw and

packing materials (3,141,138) (3,141,138) (2,240,515) (2,240,515)

Raw and packing materials
consumption
Manufacturing costs

5,263,407
2,447,148

7,710,555

9,958,697
4,723,666

14,682,363

4,173,454
2,169,450

6,342,904

8,200,753
4,303,220

12,503,973

Opening stock of
work-in-process 79,200 75,246

7,789,755 14,757,609
Closing stock of work-in-process  (113,118) (113,118)

Cost of goods manufactured 7,676,637 14,644,491
Opening stock of finished goods 2,827,712 3,207,151
Finished goods purchased 2,336,222 4,258,545

12,840,571 22,110,187
Closing stock of finished goods (3,179,720) (3,179,720)

9,660,851 18,930,467

121,656

6,464,560
(131,252)

6,333,308
3,144,216
2,049,770

11,527,294
(3,088,473)

8,438,821

140,179

12,644,152
(131,252)

12,512,900
2,898,451
3,677,123

19,088,474
(3,088,473)

16,000,001

Cost of Sales

Taxation

Current 179,338 394,311 248,035
Deferred (122,647) (163,764) 18,610

56,691 230,547 266,645

534,048
(50,018)

484,030
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Notes to the Condensed Interim Unconsolidated

Financial Statements (Unaudited)
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

For the For the
6 months 6 months
ended ended
December 31,|| December 31,
2017 2016

17 Cash flows from operations
Profit before taxation 1,693,419 2,019,864

Adjustments for:

Depreciation and amortisation 1,096,032 1,102,561
Gain on disposal of operating fixed assets (20) (605)
Provision for non-management staff gratuity

and eligible retired employees' medical scheme 21,388 15,950
Provision for staff retirement benefit plan 13,367 13,514
Interest on bank deposits (140) -
Dividend from Subsidiary - PowerGen (95,000) (125,000)
Dividend from Associate - NutriCo Pakistan (100,000) (280,000)
Interest expense 210,544 195,227
Provision for slow moving and obsolete stock-in-trade 143,355 29,320
Provision for doubtful trade debts 115,680 27,389
Provision for slow moving and obsolete stores, spares and consumables 555 -

3,099,180 2,998,220

Movement in:
Working capital - note 17.1 (607,917) (114,464)
Long-term loans (42,653) (12,517)
Long-term deposits and prepayments 964 771

Cash generated from operations 2,449,574 2,872,010

Movement in working capital

(Increase) / decrease in current assets
Stores, spares and consumables 49,598 (66,578)
Stock-in-trade (743,262) (192,814)
Trade debts 212,382 (274,665)
Loans and advances (14,149) (36,997)
Trade deposits and short-term prepayments (83,433) (16,041)
Other receivables 26,650 (103,470)

(552,214) (690,565)

(Decrease) / Increase in current liabilities
Trade and other payables (55,703) 576,101

(607,917) (114,464)
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Notes to the Condensed Interim Unconsolidated

Financial Statements (Unaudited)
For the Six Months Ended December 31, 2017

Transactions with related parties

Amounts in PKR ‘000

The related parties comprise the holding company (Lucky Holding Limited), the ultimate parent company
(Lucky Cement Limited) and related group companies, associated company, subsidiary companies,
directors of the Company, companies where directors also hold directorship, key employees and staff
retirement funds. Details of transactions with related parties, other than those which have been specifically

disclosed elsewhere in these unconsolidated financial statements are as follows:

Relationship with
the company

Holding Company

Subsidiary
Companies
PowerGen

Cirin

Associated
Companies

Others

Key manangement
personnel

For the
3 months
ended
December 31,
2017

For the
6 months
ended
December 31,
2017

For the
3 months
ended
December 31,
2016

For the
6 months
ended
December 31,
2016

Nature of
Transaction

74,271
684,960

Royalty
Dividend

Purchase of
electricity
Provision of
services and
other receipts

146,088
495

Sale of goods
and material

Dividend
income

Investment in
subsidiary -

Purchase of
goods, materials
and services

10,736

Sale of goods
and materials

450,199

Donations paid -

Reimbursement
of expenses

17,969
Dividend paid to 110,581
associate

Dividend income
from associate

Staff retirement
benefits

80,551

Remuneration
paid

Post employment
benefits

54,127

7,501

ICl Pakistan Limited Half Yearly Report July - December 2017

143,357
684,960

292,812
990

867,830

5,000
36,957

110,581

100,000

123,472

190,250

16,743

66,429
620,967

133,499
495

981,300

42,745

406,298

24,897

99,523

160,000

41,386

48,823

7,820

125,023
620,967

251,752
990

981,300

53,907

771,406

41,873

99,523

280,000

87,844

151,854

15,025
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Notes to the Condensed Interim Unconsolidated

Financial Statements

For the Six Months Ended December 31, 2017
Amounts in PKR ‘000

19  Estimates
Judgments and estimates made by the management in the preparation of the condensed interim
unconsolidated financial statements were the same as those applied to the financial statements as
at and for the year ended June 30, 2017.
New amended and revised standards and interpretations of IFRSs

The accounting policies adopted in the preparation of these condensed interim financial statements
are consistent with those of the previous financial year except as follows:

The Company has adopted the following amendment to IFRSs which became effective for the current
period:

IAS 7 Statement of Cashflows : Disclosures - Disclosure Initiative (Amendment)
IAS 12 Income Taxes — Recognition of Deferred Tax Assets for Unrealized losses (Amendments)

The adoption of the above amendment to accounting standards did not have any effect on the
condensed interim financial statements.

In addition to the above standards and amendments, improvements to various accounting standards
have also been issued by the IASB. The Company expects that such improvements to the standards
do not have any material impact on the Company's financial statements for the period.

Financial risk management

The Company's financial risk management objective and policies are consistent with that disclosed
in the represented financial statements as at and for the year ended June 30, 2017.

Post balance sheet - dividend

The Directors in their meeting held on January 24, 2018 have recommended and approved an interim
cash dividend of PKR 8.00 per share in respect of six months ended December 31, 2017 (December
2016: PKR 8.00 per share). The condensed interim unconsolidated financial statements for the six
months ended December 31, 2017 do not include the effect of the above interim dividend which will
be accounted for in the period in which it is approved.

Date of authorisation

The condensed interim unconsolidated financial information was authorised for issue in the Board
of Directors meeting held on January 24, 2018.

General

Figures have been rounded off to the nearest thousand rupees except as stated otherwise.

M %

M
Muhammad Sohail Tabba Asif Jooma Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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Review of the Directors
For the Quarter & Six Months Ended December 31, 2017

The Directors are pleased to present their review together with the unaudited Group results
of ICI Pakistan Limited for the quarter and six months ended December 31, 2017. The ICI
Pakistan Group comprises of ICI Pakistan Limited, ICI Pakistan PowerGen Limited
(PowerGen), Cirin Pharmaceuticals (Private) Limited (Cirin), and NutriCo Morinaga (Private)
Limited (NutriCo Morinaga) as its subsidiaries. The Directors’ Report, which provides a
commentary on the performance of ICI Pakistan Limited for the half year ended December
31, 2017, has been presented separately.

Cirin achieved a net turnover of PKR 343 million for the six months under review.
Overall, the market tends to remain stable; however, demand for our brands has begun
to increase.

Net turnover of PowerGen for the six month period under review grew to PKR 250
million; 16% higher as compared to the SPLY. A higher net turnover was attributed
to the increased sale of electricity to the Polyester Business by 2%, and rising furnace
oil prices by 16%. The operating result increased by 30% due to lower repair and
maintenance costs incurred as compared to the SPLY.

NutriCo Morinaga has been actively pursuing the construction of a state-of-the-art
manufacturing facility to manufacture Morinaga infant formula, which will then be
distributed, marketed, and sold by the company. On November 23, 2017, a
ground-breaking ceremony was held for the new manufacturing facility. Work on the
plant’s completion is progressing as per the planned timeline. During the six months
period under review, the Company generated other income of PKR 23 million on its
bank deposits, which translated into profit after tax (PAT) of PKR 16 million.

On a consolidated basis (including the results of the Company’s subsidiaries: PowerGen,
Cirin and NutriCo Morinaga) PAT for the six months under review, at PKR 1,629 million
and PKR 17.56 EPS, is 9% higher than the SPLY. The Company recognised PKR 279
million as share of profit from NutriCo Pakistan (Private) Limited.

Muhammad Sohail Tabba Asif Jooma
Chairman / Director Chief Executive

January 24, 2018
Karachi
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Condensed Interim Consolidated

Balance Sheet

As at December 31, 2017
Amounts in PKR ‘000

December 31, June 30,
2017 2017
(Unaudited) (Audited)

ASSETS

Non-current assets
Property, plant and equipment 21,646,374 19,958,615
Intangible assets 1,660,609 783,356

23,306,983 20,741,971

Long-term investment 1,145,574 966,536
Long-term loans 429,843 382,421
Long-term deposits and prepayments 59,038 38,627

1,634,455 1,387,584
24,941,438 22,129,555
Current assets

Stores, spares and consumables 1,002,749 1,011,381
Stock-in-trade 6,609,564
Trade debts 2,277,507
Loans and advances

Trade deposits and short-term prepayments
Other receivables

Taxation - net

Cash and bank balances

14,874,543 14,672,372
Total assets 39,815,981 36,801,927

EQUITY AND LIABILITIES

Share capital and reserves
Authorised ca

ital
1,5(_)0,000,00% (June 30, 2017: 1,500,000,000)
ordinary shares of PKR 10 each 15,000,000 15,000,000

Issued, subscribed and paid-up capital

92,359,050 (June 30, 2017: 92,359,050)

ordinary shares of PKR 10 each 923,591
Capital reserves 309,643
Unappropriated profit 15,838,892

Attributable to the equity holders of the holding company 17,072,126 16,335,624
Non-controlling interests 495,121 487,360

Total equity 17,567,247 16,822,984

Surplus on revaluation of property, plant and equipment 864,220

Non-current liabilities

Provisions for non-management staff gratuity
Long-term loans

Deferred tax liability - net

Liabilities subject to finance lease

6,260,389
Current liabilities
Trade and other payables 9,150,162 9,933,712
Accrued mark-up 145,152 103,473
Short-term borrowings and running finance 2,246,987 2,128,905
Current portion of long-term loans 834,766 647,667
Current portion of liabilities subject to finance lease 1,652 2,009

12,378,719 12,815,766
Total equity and liabilities 39,815,981 36,801,927

Contingencies and commitments 14

The annexed notes 1 to 25 form an integral part of the condensed interim consolidated financial statements.

M =

L
Muhammad Sohail Tabba Asif Jooma Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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Condensed Interim Consolidated

Profit and Loss Account (Unaudited)
For the Six Months Ended December 31, 2017

Turnover - note 15
Sales tax
Commission and discounts

Amounts in PKR ‘000

For the
3 months
ended
December 31,
2017

For the
6 months
ended
December 31,
2017

For the
3 months
ended
December 31,
2016

For the
6 months
ended
December 31,
2016

13,935,750

26,936,985

12,068,281

22,657,497

(736,319)
(1,069,471)

(1,408,150)
(2,008,882)

(707,653)
(977,884)

(1,304,803)
(1,715,175)

(1,805,790)

(3,417,032)

(1,685,537)

(3,019,978)

Net turnover
Cost of sales - note 15 and 16

12,129,960
(9,751,902)

23,519,953
(19,088,696)

10,382,744
(8,419,116)

19,637,519
(15,962,808)

Gross profit
Selling and distribution expenses
Administration and general expenses

2,378,058
(769,566)
(511,690)

4,431,257
(1,480,327)
(806,632)

1,963,628
(636,080)
(245,107)

3,674,711
(1,216,581)
(487,525)

Operating result - note 15

Finance costs

Exchange (loss) / gain

Workers' profit participation fund
Workers' welfare fund

Other charges

Other income
Share of profit from Associate

1,096,802

2,144,298

1,082,441

1,970,605

(104,194)
(206,850)
(43,469)
(24,432)
(12,482)

(214,150)
(238,202)
(93,677)
(36,325)
(23,493)

(93,944)
7,652

(195,443)
5,966
(108,318

(16,514

(391,427)
34,165
135,279

(605,847)
63,564
279,038

192,653

)
(41,979)
)
)

(356,282
37,343
321,667

Profit before taxation
Taxation - note 17

874,819
(70,627)

1,881,053
(251,767)

1,113,034
(267,516)

1,973,333
(485,168)

Profit after taxation

804,192

1,629,286

845,518

1,488,165

Attributable to:
Owners of the Holding Company
Non-Controlling interests

800,311
3,881

1,621,525
7,761

845,518

1,488,165

804,192

1,629,286

845,518

1,488,165

Basic and diluted earnings per share

8.67

17.56

(PKR)
9.15

16.11

The annexed notes 1 to 25 form an integral part of the condensed interim consolidated financial statements.

M %

L

Asif Jooma -~
Chief Executive

Muhammad Sohail Tabba
Chairman / Director

Muhammad Abid Ganatra
Chief Financial Officer
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Condensed Interim Consolidated

Statement of Comprehensive Income (Unaudited)
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

For the For the For the For the
3 months 6 months 3 months 6 months
ended ended ended ended
December 31, | | December 31, December 31, December 31,
2017 2017 2016 2016
Profit after taxation 804,192 1,629,286 845,518 1,488,165
Other comprehensive income - - - -
Total comprehensive income
for the period 804,192 1,629,286 845,518 1,488,165
Attributable to:
Owners of the Holding Company 800,311 1,621,525 845,518 1,488,165
Non-Controlling interests 3,881 7,761 - -
804,192 1,629,286 845,518 1,488,165

The annexed notes 1 to 25 form an integral part of the condensed interim consolidated financial statements.

Muhammad Sohail Tabba

Chairman / Director

Mo

Asif
Chief

-

Lt O

Jooma
Executive
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Condensed Interim Consolidated

Cash Flow Statement (Unaudited)

For the Six Months Ended December 31, 2017
Amounts in PKR ‘000

December 31, || December 31,
2017 2016

Cash flows from operating activities
Cash generated from operations - note 18 2,278,046 2,986,257

Payments for :
Non-management staff gratuity and eligible retired employees' medical scheme (10,333) (8,324)
Staff retirement benefit plan (27,139) (27,798)
Taxation (478,083) 343,062
Interest (170,868) (201,413)

Net cash generated from operating activities 1,591,623 3,091,784

Cash flows from investing activities

Capital expenditure (2,563,796) (1,364,198)
Proceeds from disposal of operating fixed assets 307 1,061
Dividend from associate 100,000 120,000
Interest received on bank deposits 26,854 4,932
Business acquisition - note 4 (1,935,700) (981,300)

Net cash used in investing activities (4,372,335) (2,219,505)

Cash flows from financing activities

Long-term loans obtained 3,331,796 1,000,000
Long-term loans repaid (246,599) (222,222)
Liabilities subject to finance lease (1,733) -
Dividends paid (922,717) (828,771)
Net cash generated from / (used in) financing activities 2,160,747 (45,993)
Net (decrease) / increase in cash and cash equivalents (619,965) 826,286
Cash and cash equivalents at the start of the period (862,441) (1,678,222)

Cash and cash equivalents at the end of the period (Ref. 1) (1,482,406) (851,936)

Ref 1: Cash and cash equivalents at the end of period comprise of:
Cash and bank balances 764,581 435,001
Short-term borrowings and running finance (2,246,987) (1,286,937)

(1,482,406) (851,936)

The annexed notes 1 to 25 form an integral part of the condensed interim consolidated financial statements.

M =

L
Muhammad Sohail Tabba Asif Jooma Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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Condensed Interim Consolidated
Statement of Changes in Equity (Unaudited)

For the Six Months Ended December 31, 2017

As at July 1, 2016

Final dividend of PKR 9.00 per share for
the year ended June 30, 2016

Profit for the period
Other comprehensive income for the period
- net of tax

Total comprehensive income
Transfer from surplus on revaluation of property,

plant and equipment incremental depreciation
for the period - net of deferred tax

Amounts in PKR ‘000

Issued,
subscribed
and paid-up

capital

Capital
reserves

r;rofit

Total
Reserves

Non-
controlling
interests

Total

923,591

309,643

13,341,517

(831,231)

13,651,160

(831,231)

14,574,751

(831,231)

1,488,165

1,488,165

1,488,165

1,488,165

51,061

1,488,165

51,061

1,488,165

51,061

As at December 31, 2016

Interim dividend for the year ended
June 30, 2017 @ PKR 8.00 per share

Shares issued to non-controlling interests

Loss attributable to non-controlling interest
for the year

Profit for the period

Other comprehensive income for the
period - net of tax

Total comprehensive income
Transfer from surplus on revaluation of property,

plant and equipment incremental depreciation
for the period - net of deferred tax

923,591

309,643

14,049,512

(738,872)

14,359,155

(738,872)

15,282,746

(738,872)

490,000

(2,640)

490,000

(2,640

487,360

487,360

1,794,582

(55,924)

1,794,582

(55,924)

1,794,582

(55,924

1,738,658

53,092

1,738,658

53,092

1,738,658

53,092

As at June 30, 2017

Final dividend of PKR 10.00 per share for
the year ended June 30, 2017

Profit for the period
Other comprehensive income for the period
- net of tax

Total comprehensive income
Transfer from surplus on revaluation of property,

plant and equipment incremental depreciation
for the period - net of deferred tax

923,591

309,643

15,102,390

(923,591)

15,412,033

(923,591)

487,360

16,822,984

(923,591)

1,621,525

1,621,525

1,629,286

1,621,525

38,568

1,621,525

38,568

1,629,286

38,568

As at December 31, 2017

923,591

309,643

15,838,892

16,148,535

495,121

17,567,247

The annexed notes 1 to 25 form an integral part of the condensed interim consolidated financial statements.

M %

L

Asif Jooma -~
Chief Executive

Muhammad Sohail Tabba
Chairman / Director

Muhammad Abid Ganatra
Chief Financial Officer
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Notes to the Condensed Interim Consolidated

Financial Statements
For the Six Months Ended December 31, 2017

Status and nature of business

The Group consists of ICI Pakistan Limited ("the Company"), ICI Pakistan PowerGen Limited ("PowerGen"),
Cirin Pharmaceuticals (Private) Limited (“Cirin") and NutriCo Morinaga (Private) Limited ("NutriCo Morinaga").
ICl Pakistan Limited is incorporated in Pakistan and is listed on The Pakistan Stock Exchange. PowerGen is
incorporated in Pakistan as an unlisted public company and is a wholly owned subsidiary company of ICI
Pakistan Limited. Cirin is incorporated in Pakistan as a private limited company and is a wholly owned
subsidiary of ICI Pakistan Limited. NutriCo Morinaga is incorporated in Pakistan as a private limited company
and ICI Pakistan Limited holds 51% ownership in NutriCo Morinaga. The Group is a subsidiary of Lucky
Holding Limited (a subsidiary of Lucky Cement Limited). The Company is engaged in the manufacture of
polyester staple fibre, POY chips, soda ash, specialty chemicals, sodium bicarbonate, polyurethanes and
pharmaceutical products; marketing of seeds, toll manufactured and imported pharmaceuticals and animal
health products; and merchanting of general chemicals. It also acts as an indenting agent and toll
manufacturer. PowerGen is engaged in generating, selling and supplying electricity to the Company. Cirin is
involved in manufacturing and sale of pharmaceutical products. NutriCo Morinaga is engaged in
manufacturing of infant milk powder and currently it is in the start-up phase of plant construction. The
Group’s registered office is situated at 5 West Wharf, Karachi.

The condensed interim consolidated financial statements comprise the consolidated balance sheet of ICI
Pakistan Limited and its subsidiary companies, ICl Pakistan PowerGen Limited, Cirin Pharmaceuticals (Private)
Limited and NutriCo Morinaga (Private) Limited as at December 31, 2017 and the related consolidated profit
and loss account, consolidated statement of comprehensive income, consolidated cash flow statement and
consolidated statement of changes in equity together with the notes forming part thereof.

Statement of compliance

Effective 30 May 2017, the Companies Act, 2017 (the Act) has been promulgated, however, the Securities
and Exchange Commission of Pakistan (SECP) vide its circular No. 23 of 2017 dated October 04, 2017
decided that the companies whose financial year closes on or before December 31, 2017 shall prepare their
financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984.
Furthermore, the Institute of Chartered Accountants of Pakistan also issued clarification vide its circular dated
06 October 2017 which states that the interim financial information of the companies for the periods ending
on or before December 31, 2017 shall also be prepared in accordance with the provisions of the repealed
Companies Ordinance 1984. Accordingly, these condensed interim financial information have been prepared
in accordance with International Accounting Standard - 34 ‘Interim Financial Reporting’ and provisions of
and directives issued under the repealed Companies Ordinance, 1984. In case where requirements differ,
the provision of or directive issued under the repealed Companies Ordinance, 1984 have been followed.

Currently, the Company is assessing the impact of these requirement on the financial statements. It is
expected that it will result in change in accounting treatments and enhanced disclosures in the financial
statements which will be incorporated in the subsequent financial statements of the Company.

These interim financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements
for the year ended June 30, 2017.

Significant accounting policies

The accounting policies and methods of computation adopted for the preparation of these condensed
interim consolidated financial statements are the same as those applied in the preparation of the financial
statements for the year ended June 30, 2017. except for the adoption of new accounting standards and
interpretations as disclosed in note 21 to these financial statements.

Business Acquisition

On 11th August 2017, the Group acquired certain assets of Wyeth Pakistan Limited and Pfizer Pakistan
Limited which constitute a business combination as per IFRS 3: Business Combinations. These assets
include land, building, plant and machinery and certain other assets of Wyeth Pakistan Limited alongwith
certain brands and registrations of Wyeth Pakistan Limited and Pfizer Pakistan Limited. The following table
summarizes the estimated fair values of net assets acquired:
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Notes to the Condensed Interim Consolidated

Financial Statements
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

Fair value
recognized on
acquisition
Indicative value of tangible assets
Land 175,000
Building and civil works 203,000
Plant and machinery 493,400
Vehicles 5,100
Computer equipment 1,300
Furniture and fixtures 45,400
Total non-current assets 923,200
Current assets 132,530
1,055,730
Indicative value of intangibles:
Brands 753,460
Goodwill 126,510
879,970
Consideration paid in Cash 1,935,700

Revenue and the profit before tax from the acquired business during the period ended 31 December,

2017 are as follows:

Net Turnover
Profit before tax

692,478
73,382

The aforementioned results have been reported under the Life Sciences division of the Company based
on the accounting policies of the Group as disclosed in the annual financial statements for the year ended
30 June 2017.

The management has decided to finalize the determination of valuation of assets acquired within one year
from the acquisition date, which is allowed under IFRS 3 "Business Combinations" as measurement
period, therefore provisional figures based on latest available information have been considered for the
acquisition accounting.

The goodwill recognized is primarily attributed to the expected synergies and other benefits from combining
the assets of Wyeth Pakistan Limited and Pfizer Pakistan Limited. The goodwill is not deductible for income
tax purposes.

5 Property, plant and equipment
December 31, June 30,
2017 2017

(Unaudited) (Audited)

Operating fixed assets - at net book value 15,470,358 15,534,162
Capital work-in-progress - at cost

Civil works and buildings 897,734 715,276
Plant and machinery 5,131,309 3,414,887
Advances to suppliers / contractors 146,973 294,290
Total capital work-in-progress - note 5.2 6,176,016 4,424,453
Total property, plant and equipment 21,646,374 19,958,615
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Notes to the Condensed Interim Consolidated

Financial Statements
For the Six Months Ended December 31, 2017

during the six month ended December 31, 2017:

Additions / Acquisition /Transfers

Amounts in PKR ‘000
5.1 Following is the cost of operating property, plant and equipment that have been added / disposed off

Disposals at net book value

December 31, June 30, December 31, June 30,
2017 2017 2017 2017
(Unaudited) (Audited) (Unaudited) (Audited)
Freehold land 200,062 10,244 - -
Buildings on freehold land 204,852 7,308 - -
Buildings on leasehold land 14,476 156,690 - -
Plant and machinery 545,209 1,312,785 - -
Rolling stock and vehicles 2,254 12,976 - (2,464)
Furniture and equipment 88,209 85,180 (287) (39)
Total 1,055,062 1,585,183 (287) (2,503)
December 31, June 30,
2017 2017
(Unaudited) (Audited)
5.2 The following is the movement in capital work-in-progress
during the period / year:
Opening balance 4,424,453 1,162,951
Addition / acquisition during the period / year 1,901,008 4,757,118
6,325,461 5,920,069
Transferred to operating fixed assets (149,445) (1,495,616)
Closing balance 6,176,016 4,424,453
6 Intangible assets
Intangible assets - at net book value - note 6.1 1,660,609 783,356
6.1 Following is the detail of intangible assets:
Brands 1,437,679 684,219
Goodwill 206,374 79,864
Others 16,556 19,273
1,660,609 783,356
6.2 Addition to / acquisition of intangible assets: 880,470 774,082
7 Long-term investments
Unquoted - at equity method
Associate - NutriCo Pakistan (Private) Limited - note 7.1
Cost of investment - 200,000 ordinary shares
of PKR 1,000 each and premium of PKR 3,800 per share 960,000 960,000
Post acquisition profits at the beginning 4,036 1,167
Share of profit for the period / year 279,038 670,869
Dividend received during the period / year (100,000) (668,000)
Carrying value of Associate 1,143,074 964,036
Others - at cost
Equity security available for sale
- Arabian Sea Country Club Limited 250,000
ordinary shares of PKR 10 each 2,500 2,500
1,145,574 966,536
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Notes to the Condensed Interim Consolidated

Financial Statements

For the Six Months Ended December 31, 2017
Amounts in PKR ‘000

7.1 The Group has a 40% interest in NutriCo Pakistan (Private) Limited (the associate), which is involved in
marketing and distribution of infant milk and nutritional products.

7.2 The summary of financial information of associate (NutriCo Pakistan) as at the balance sheet date is as follows:

December 31, June 30,
2017 2017
(Unaudited) (Audited)
Total assets 5,466,702 4,118,366
Total liabilities 2,599,453 1,698,711
Total equity and reserves 2,867,249 2,419,655
Total revenue for the period / year 4,427,039 7,909,462
Profit after tax for the period / year 697,594 1,677,172
8 Long-term loans
Considered good
Due from executives and employees 555,927 508,790
Current portion shown under current assets (126,084) (126,369)
429,843 382,421

9 Stock-in-trade

It includes items carried at net realisable value of PKR 413.701 million (June 30, 2017: PKR 734.965 million)

on which expense of PKR 5.263 million (June 30, 2017: PKR 25.648 million) was recognised during the
period / year.

10 Long-term loans

Long-term loans - note 10.1 8,652,342 5,567,145
Current portion shown under loans and advances (834,766) (647,667)
7,817,576 4,919,478

10.1 Opening Balance 5,567,145 4,046,369
Obtained during the period / year 3,331,796 1,913,135
Repaid during the period / year (246,599) (392,359)
Closing balance - note 10.2 8,652,342 5,667,145

10.2There is no change in the terms and conditions of long-term loans as disclosed in the Group's annual
audited financial statements, except that during the period, the Group availed further long term loans based
on reducing balance method amounting to PKR 1.431 billion from UBL, PKR 500 Million from HBL and
PKR 700 million from ABL @ 6MKIBOR + 0.05%. Loan from ABL and HBL are secured against fixed assets
of Soda Ash Business and Loan from UBL is secured against overall Company's assets. The markup on
these loans is payable on semi annual basis. In addition to this, Company availed a further Long Term
Financing Facility on reducing balance method amounting to PKR 700 mllion from MCB Bank @ SBP rate

plus 0.3%. LTFF is secured against fixed assets of Soda Ash Business. The markup on LTFF is payable
on quarterly basis.

11 Deferred tax liability - net

Deductible temporary differences

Provisions for retirement benefits, doubtful debts and others (349,736) (273,718)

Retirement funds provision (37,981) (37,718)

Taxable temporary differences

Property, plant and equipment 1,452,172 1,536,518
1,064,455 1,225,082
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Notes to the Condensed Interim Consolidated

Financial Statements

For the Six Months Ended December 31, 2017
Amounts in PKR ‘000

December 31, June 30,
2017 2017
(Unaudited) (Audited)
12 Liabilities subject to finance lease
Present value of lease payments under finance lease are as follows:
Not later than one year 1,745 2,198
Later than one year and not later than five years 75 826
1,820 3,024
Financial charges allocated to future period (95) (216)
1,725 2,808
Current maturity shown under current liability (1,652) (2,009)
73 799
13 Short-term borrowings and running finance
Export refinance - (mark-up: SBP rate + 0.25% per annum) 200,000 50,000
Money market 150,000 550,000
Short-term running finance - secured 1,896,987 1,528,905
2,246,987 2,128,905

There is no change in the terms and conditions of the short-term borrowings and running finance as
disclosed in the annual audited financial statements of the Group.

14 Contingencies and commitments

Claims against the Group not acknowledged as debts are as follows:

Local bodies 1,400 1,400
Others 15,843 15,302
17,243 16,702

14.1 There are no material changes in the status of custom duty,
income tax and sales tax contingencies as reported in the
annual audited financial statements of the Group.

14.2 Commitments in respect of capital expenditure (including light ash
project of Soda Ash and NutriCo Morinaga plant) 1,792,631 1,888,030

14.3 Commitments for rentals under operating lease / ljarah contracts
in respect of vehicles are as follows:

Year
2017-18 39,886 72,921
2018-19 69,935 60,110
2019-20 50,548 39,393
2020-21 29,953 18,186
2021-22 3,553 -
193,875 190,610
Payable not later than one year 39,886 72,921
Payable later than one year but not later than five years 153,989 117,689
193,875 190,610
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Notes to the Condensed Interim Consolidated

Financial Statements
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

For the
3 months
ended
December 31,
2017

For the
6 months
ended
December 31,
2017

For the
3 months
ended
December 31,
2016

For the
6 months
ended
December 31,
2016

15.1 Turnover

Inter-segment sales and
purchases have been

eliminated from the total 124,862 252,595 114,824 218,493

15.2 Transactions among the business segments are recorded at arm's length prices using admissible valuation
methods.

15.3 Turnover includes export sales made

to various countries amounting to: 132,125 209,235 139,003 353,606

Cost of sales

Opening stock of raw
and packing materials
Purchases

3,038,428 2,570,287 2,209,034 2,278,726

5,520,735
8,568,163

10,749,730
13,320,017

4,221,623
6,430,657

8,179,230
10,457,956

Closing stock of raw

and packing materials (3,248,696) (3,248,696) (2,257,203) (2,257,203)

Raw and packing
materials consumption
Manufacturing cost

5,319,467
2,470,661

7,790,128

10,071,321
4,760,851

14,832,172

4,173,454
2,149,748

6,323,202

8,200,753
4,266,029

12,466,782

Opening stock of

work-in-process 114,682

7,904,810
(142,837)

7,761,973
2,856,501
2,351,459

12,969,933
(3,218,031)

9,751,902

110,089

14,942,261
(142,837)

14,799,424
3,233,524
4,273,779

22,306,727
(3,218,031)

19,088,696

121,656

6,444,858
(131,252)

6,313,606
3,144,216
2,049,767

11,507,589
(3,088,473)

8,419,116

140,179

12,606,961
(131,252)

12,475,709
2,898,452
3,677,120

19,051,281
(3,088,473)

15,962,808

Closing stock of work-in-process

Cost of goods manufactured
Opening stock of finished goods
Finished goods purchased

Closing stock of finished goods

Taxation

Current
Deferred

192,856
(122,229)

70,627

412,394
(160,627)

251,767

248,904
18,612

267,516

535,186
(50,018)

485,168
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Notes to the Condensed Interim Consolidated

Financial Statements
For the Six Months Ended December 31, 2017

Amounts in PKR ‘000

For the For the
6 months 6 months
ended ended
December 31,|| December 31,
2017 2016

18  Cash flows from operating activities
Profit before taxation 1,881,053 1,973,333

Adjustments for:

Depreciation and amortisation 1,121,787 1,126,612
(Gain) / loss on disposal of operating fixed assets (20) (605)
Provision for non-management staff gratuity

and eligible retired employees' medical scheme 24,637 15,950
Provision for staff retirement benefit plan 13,421 138,514
Share of profit from associate (279,038) (321,667)
Interest on bank deposits (27,489) (3,870)
Interest expense 214,150 195,444
Provision for doubtful debts 115,680 27,389
Provision / (reversal) for slow moving and obsolete stock-in-trade 143,355 29,320
Provision for slow moving stores, spares and consumables 555 -
Provisions and accruals no longer required written back (253) -

3,207,838 3,055,420

Movement in:
Working capital - note 18.1 (861,959) (56,899)
Long-term loans (47,422) (13,035)
Long-term deposits and prepayments (20,411) 771

Cash generated from operations 2,278,046 2,986,257

Movement in working capital

(Increase) / decrease in current assets
Stores, spares and consumables 53,185 (70,752)
Stock-in-trade (751,597) (188,891)
Trade debts 196,691 (274,734)
Loans and advances (225,158) (37,006)
)
)
)

Trade deposits and short-term prepayments (73,430) (16,693
Other receivables 49,238 (104,841

(751,071) (692,917

(Decrease) / increase in current liabilities
Trade and other payables (110,888) 636,018

(861,959) (56,899)
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Financial Statements
For the Six Months Ended December 31, 2017

19 Transactions with related parties

Amounts in PKR ‘000

The related parties comprise the holding company (Lucky Holding Limited), the ultimate parent company
(Lucky Cement Limited) and related group companies, associated company, subsidiary company,
directors of the Company, companies where directors also hold directorship, key employees and staff
retirement funds. Details of transactions with related parties, other than those which have been specifically

disclosed elsewhere in these financial statements are as follows:

Relationship with
the company

Holding Company

Subsidiary
Company (Cirin)

Associated
Companies

Others

Key management
personnel

20 Estimates

For the For the For the For the
3 months 6 months 3 months 6 months
ended ended ended ended
December 31, || December 31, || December 31, || December 31,
2017 2017 2016 2016

Nature of
Transaction
Royalty 74,271 143,357 66,429 125,023
Dividend 684,960 684,960 620,967 620,967
Investment
in subsidiary - - 981,300 981,300
Purchase of goods,
materials and
services 10,736 72,791 42,745 53,907
Sale of goods
and materials 450,199 867,830 406,298 771,406
Donations paid - 5,000 - -
Reimbursement
of expenses 17,969 36,957 24,897 41,873
Dividend paid
to associates 110,581 110,581 99,523 99,523
Dividend received
from associate - 100,000 160,000 280,000
Staff retirement
benefits 80,551 123,472 41,386 87,844
Remuneration
paid 54,127 190,250 48,823 151,854
Post employment
benefits 7,501 16,743 7,820 15,025

Judgments and estimates made by the management in the preparation of the condensed interim
consolidated financial statements were the same as those applied to the financial statements as at and
for the year ended June 30, 2017.
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Notes to the Condensed Interim Consolidated

Financial Statements
For the Six Months Ended December 31, 2017

21 New, amended and revised standards and interpretations of IFRS's

The accounting policies adopted in the preparation of these condensed interim financial statements are
consistent with those of the previous financial year except as follows:

The Group has adopted the following amendment to IFRSs which became effective for the current period:

IAS 7 Statement of Cashflows : Disclosures - Disclosure Initiative (Amendment)
IAS 12 Income Taxes — Recognition of Deferred Tax Assets for Unrealized losses (Amendments)

The adoption of the above amendment to accounting standards did not have any effect on the condensed
interim financial statements.

In addition to the above standards and amendments, improvements to various accounting standards
have also been issued by the IASB. The Company expects that such improvements to the standards do
not have any material impact on the Company's financial statements for the period.

Financial risk management

The Group's financial risk management objective and policies are consistent with that disclosed in the
financial statements as at and for the year ended June 30, 2017.

Post balance sheet - dividends

The Directors in their meeting held on January 24, 2018 have recommended an interim cash dividend
of PKR 8.00 per share in respect of six months ended December 31, 2017 (December 31, 2016: PKR
8.00 per share ). The condensed interim unconsolidated financial statements for the six months ended
December 31, 2017 do not include the effect of the above interim dividend which will be accounted for
in the period in which it is approved.

Date of authorisation

The condensed interim consolidated financial information was authorised for issue in the Board of
Directors meeting held on January 24, 2018.

General

Figures have been rounded off to the nearest thousand rupees except as stated otherwise.

M %

M
Muhammad Sohail Tabba Asif Jooma Muhammad Abid Ganatra
Chairman / Director Chief Executive Chief Financial Officer
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