ICl Pakistan Limited

Unconsolidated Statement of Financial Position
As at June 30, 2018

ASSETS

Non-current assets
Property, plant and equipment
Intangible assets

Long-term investments
Long-term loans
Long-term deposits and prepayments

Current assets

Stores, spares and consumables
Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Taxation - net

Cash and hank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves

Authorised capital

1,500,000,000 (June 30, 2017: 1,500,000,000) ordinary
shares of PKR 10 each

Issued, subscribed and paid-up capital

Capital reserves
Surplus on revaluation of property, plant and equipment
- net of tax

Revenue reserve - unappropriated profit
Total equity

Non-current liabilities

Provisions for non-management staff gratuity
Long-term loans

Deferred tax liability - net

Current liabilities

Trade and other payables

Accrued mark-up

Short-term borrowings and running finance
Current portion of long-term loans
Unclaimed dividend

Total equity and liabilities

Contingencies and commitments

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements. , /"

Muhammad Sohail Tabba
Chairman / Director
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Note

11
12
13
14
15
16

17

18

19

19

20
21
22

23

24
21

25

Asif Jooma
Chief Executive

Amounts in PKR '000

June 30, June 30, June 30,
2018 2017 2016
(Re-stated) (Re-stated)

20,576,333 19,613,523 17,040,334
924,294 19,273 16,460
21,500,627 19,632,796 17,056,794
3,913,076 2,954 276 1,462,976
431,096 370,465 356,330
37,138 38,627 33,594
4,381,310 3,363,368 1,852,900
25,881,937 22,996,164 18,909,694
881,034 942 636 811,963
8,737,564 5,746,647 5,296,746
2,605,818 2,547,340 1,640,447
520,173 444,191 391,342
306,154 564,385 428,713
1,401,131 1,515,528 726,683
2,595,475 1,257,222 2,236,155
218,843 141,748 146,287
17,266,192 13,159,697 11,678,336
43,148,129 36,155,861 30,588,030
15,000,000 15,000,000 15,000,000
923,591 923,591 923,591
309,643 309,643 309,643
669,495 743,948 829,645
16,178,705 14,950,666 13,183,294
18,081,434 16,927,848 15,246,173
99,007 102,289 90,867
8,237,107 4,909,946 3,652,586
1,911,896 1,231,011 1,430,789
10,248,010 6,243,246 5174,242
6,159,767 10,039,880 7,661,088
249,638 102,155 77,663
7,356,467 2,118,446 1,964,433
963,434 643,718 393,783
89,379 80,568 70,648
14,818,685 12,984,767 10,167,615
43,148,129 36,155,861 30,588,030
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Muhammad Abid Ganatra
Chief Financial Officer




ICI Pakistan Limited

Unconsolidated Statement of Profit or Loss

For the year ended June 30, 2018

Net turnover

Cost of sales

Gross profit

Selling and distribution expenses
Administration and general expenses
Operating result

Other charges

Finance costs

Exchange loss

Other income

Profit before taxation
Taxation

Profit after taxation

Basic and diluted earnings per share (PKR)

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

Muhammad Sohail Tabba
Chairman / Director

Page 2

Note

26
27.2

29
30

31
32

33

34

35

Amounts in PKR '000

For the year
ended
June 30, 2018

For the year
ended
June 30, 2017

49,107,580 41,363,695
(40,607,969) (33,598,220)
8,499,611 7,765,475
(2,894,708) (2,607,114)
(1,207,062) (1,114,785)
4,397,841 4,043,576
(303,732) (143,828)
(641,692) (385,144)
(428,994) (12,935)
(1,374,418) (541,907)
626,979 892,701
3,650,402 4,394,370
(590,698) (1,098,279)
3,059,704 3,296,091
33.13 35.69

Asif Jooma
Chief Executive

M-

Muhammad Abid Ganatra
Chief Financial Officer




ICI Pakistan Limited

Unconsolidated Statement of Other Comprehensive Income

For the year ended June 30, 2018

Profit after taxation

Other comprehensive income / (loss)

Items not to be reclassified to statement of profit or loss:

Remeasurement of defined benefit plans

Income tax effect

Reversal of surplus on revaluation of property, plant and

equipment

Adjustment of surplus on revaluation of property, plant and

equipment due to change in tax rate - note 19.3

Total comprehensive income for the year

Amounts in PKR '000

For the year
ended
June 30, 2018

For the year
ended
June 30, 2017

3,059,704 3,296,091
(310,268) (74,151)
72,773 18,227
(237,495) (55,924)
(11,783) -
5,622 11,611
(6,161) 11,611
2,816,048 3,251,778

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.u“.,,q_/'

Muhammad Sohail Tabba

Chairman / Director
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Asif Jooma
Chief Executive
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Muhammad Abid Ganatra

Chief Financial Officer



ICl| Pakistan Limited

Unconsolidated Statement of Cash Flows
For the year ended June 30, 2018

Cash flows from operating activities

Cash generated from operations - note 36

Payments for:
Staff retirement benefit plans - note 20.1.2
Non-management staff gratuity and eligible retired employees'
medical scheme
Taxation
Interest
Net cash (used in) / generated from operating activities

Cash flows from investing activities

Capital expenditure

Proceeds from disposal of operating fixed assets
Interest received on bank deposits

Investment in subsidiary

Business acquisition

Dividend from subsidiary

Dividend from associate

Net cash used in investing activities
Cash flows from financing activities

Long-term loans obtained”

Long-term loans repaid*

Dividends paid

Net cash generated from / (used in) financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents at the end of the year comprise of:

Cash and bank balances - note 17
Short-term borrowings and running finance - note 24

*No non-cash items are included in these activities

Amounts in PKR '000

For the year
ended
June 30, 2018

For the year
ended
June 30, 2017

358,766 5,569,176
(65,987) (66,528)
(30,491) (27,855)
(1,169,671) (289,286)
(494,207) (360,652)
(1,401,590) 4,824,855
(3,419,455) (4,239,054)
15,881 5,366
5,512 1,470
(958,800) (1,491,300)
(1,935,700) -
120,000 125,000
420,000 668,000
(5,752,562) (4,930,518)
4,290,595 1,896,186
(643,718) (388,891)
(1,653,651) (1,560,184)
1,993,226 (52,889)
(5,160,926) (158,552)
(1,976,698) (1,818,146)
(7,137,624) (1,976,698)
218,843 141,748
(7,356,467) (2,118,446)
(7,137,624) (1,976,698)

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements. WL
Al

Muhammad Sohail Tabba Asif Jooma
Chairman / Director Chief Executive
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Muhammad Abid Ganatra
Chief Financial Officer




ICl Pakistan Limited

Unconsolidated Statement of Changes in Equity

For the year ended June 30, 2018

As at July 01, 2016

Adjustment due to change in accounting
policy note -3.1

As at July 01, 2016 - restated

Final dividend for the year ended
June 30, 2016 @ PKR 9.00 per share

Interim dividend for the year ended
June 30, 2017 @ PKR 8.00 per share

Profit for the year

Other comprehensive income/ (loss) for the
year - net of tax (restated)

Total comprehensive income - restated
Transfer from surplus on revaluation of
property, plant and equipment - incremental

depreciation for the year - net of deferred
tax - note 19.3

As at June 30, 2017 - restated

Final dividend for the year ended
June 30, 2017 @ PKR 10.00 per share

Interim dividend for the year ended
June 30, 2018 @ PKR 8.00 per share

Profit for the year
Other comprehensive loss for the year - net
of tax

Total comprehensive income

Transfer from surplus on revaluation of
property, plant and equipment - incremental
depreciation for the year - net of deferred
tax - note 19.3

As at June 30, 2018

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

Muhammad Sohail Tabba
Chairman / Director

Page 5

Amounts in PKR '000

Asif Jooma
Chief Executive

L=

Issued, Capital Surplus on Revenue Total
subscribed reserves revaluation of reserve -
and paid-up property plant  unappropriated
capital and equipment profit
923,591 309,643 - 13,183,294 14,416,528
- - 829,645 - 829,645
923,591 309,643 829,645 13,183,294 15,246,173
- - - (831,231) (831,231)
- - - (738,872) (738,872)
- - - (1,570,103) (1,570,103)
- - - 3,296,091 3,296,091
- - 11,611 (55,924) (44,313)
- - 11,611 3,240,167 3,251,778
- - (97,308) 97,308 -
> = (97,308) 97,308 -
923,591 309,643 743,948 14,950,666 16,927,848
- - - (923,590) (923,590)
- - - (738,872) (738,872)
- - - (1,662,462) (1,662,462)
- - 3,059,704 3,059,704
(6,161) (237,495) (243,656)
- (6,161) 2,822,209 2,816,048
- - (68,292) 68,292
- - (68,292) 68,292 -
923,591 309,643 669,495 16,178,705 18,081,434
4 ‘ )f’._/

Muhammad Abid Ganatra
Chief Financial Officer




ICI Pakistan Limited

Notes to the unconsolidated Financial Statements
For the year ended June 30, 2018
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Status and nature of business

ICI Pakistan Limited (the Company) is incorporated in Pakistan and is listed on Pakistan Stock Exchange Limited. The
Company is engaged in the manufacture of polyester staple fibre, POY chips, soda ash, specialty chemicals, sodium
bicarbonate and polyurethanes; marketing of seeds, toll manufactured and imported pharmaceuticals and animal health
products: and merchanting of general chemicals. It also acts as an indenting agent and toll manufacturer. The Company's
registered office is situated at 5 West Wharf, Karachi.

These are the separate financial statements of the Company in which investment in subsidiaries and associates are stated
at cost less impairment losses, if any.

Geographical location and addresses of major business units including mills/plants of the Company are as under:

Karachi Purpose

ICI House, 5 West Wharf Head Office and Production Plant
S-33, Hawksbay road, S.I.T.E Production Plant

Lahore

ICI House, 83 Mozang road Regional Office

30-Km, Sheikhupura road, Lahore Regional Office and Production Plant
45-Km, Off Multan road, Lahore Production Plant

Khewra

ICI Soda Ash, Tehsil Pind, Dadan Khan,

Distiet Jhaluti Regional Office and Production Plant

Summary of significant transactions and events occurred during the year

Following is the summary of significant transaction and events that have affected the financial position and performance of
the Company

- 75,000 tons per annum Soda Ash expansion (Phase 1 of the planned 150,000 TPA expansion) has come online.
Subsequently to this addition nameplate capacity of Soda Ash plant now stands at 425,000 TPA - note 39

- The Agri Division has now become a part of the Chemical Business and is now known as the Chemical & Agri Sciences
Business - note 26.10

- Acquisition of certain assets and brands of Wyeth Pakistan Limited and production began at newly acquired Hawkesbay
plant - note 5

- Approval for the new injectable (sterile) section at the Animal Health manufacturing facility was obtained from the Central
Licensing Board

- Construction of the Masterbatch manufacturing facility is progressing as per plan to enhance the portfolio of Chemical &
Agri Sciences Business

- Ban on import and marketing of recombinant bovine somatotropin (rbST) injections (FDA approved product) from

Supreme Court through Suo moto action

- Adoption of Companies Act, 2017 - note 3.1 A M
a4



3.1

3.2

3.3
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Summary of significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan for financial reporting. The accounting and reporting standards as applicable in Pakistan comprise of
International Financial Reporting Standards (IFRS), issued by International Accounting Standard Board (IASB) as notified
under Companies Act, 2017 (the Act) and, provisions of and directives issued under the Act. Where the provisions of and
directives issued under the Act differ from the IFRS standards, the provisions of and directives issued under the Act have
been followed.

The Act has also brought certain changes with regard to the preparation and presentation of these unconsolidated financial
statements. These changes, amongst others, included change in respect of presentation and measurement of surplus on
revaluation of property plant and equipment as fully explained in note 3.3 of these unconsolidated financial statements,
change in nomenclature of primary statements. Further, the disclosure requirements contained in the fourth schedule of the
Act have been revised, resulting in elimination of duplicative disclosure with the IFRS disclosure requirements and
incorporation of additional amended disclosures including, but not limited to, particulars of immovable assets of the
Company (refer note 86.5), management assessment of sufficiency of tax provision in the unconsolidated financial
statements (refer note 34.1), change in threshold for identification of executives (refer note 37), additional disclosure
requirements for related parties (refer note 4) etc.

Basis of preparation

These unconsolidated financial statements have been prepared under the historical cost convention, except:

a) Certain classes of property, plant and equipment (i.e. freehold land, buildings on freehold, leasehold land and
plant and machinery) have been measured at revalued amounts; and

b) Provision for management staff gratuity and non-management staff gratuity are stated at present value.

The preparation of unconsolidated financial statements in conformity with approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies and reported
amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historic experience and other factors, including reasonable expectations of future events.
Revisions to accounting estimates are recognised prospectively commencing from the period of revision.

Judgments and estimates made by the management that may have a significant risk of material adjustments to the
unconsolidated financial statements in subsequent years are stated in note 46.

Property, plant and equipment and depreciation

Property, plant and equipment (except freehold land, buildings on freehold and leasehold land and plant and machinery)
are stated at cost less accumulated depreciation and impairment losses, if any. Freehold land, buildings on freehold and
leasehold land and plant and machinery are stated at revalued amounts less subsequent accumulated depreciation and
subsequent impairment losses, if any. Capital work-in-progress is stated at cost less impairment, if any. Cost of certain
property, plant and equipment comprises historical cost. Such cost includes the cost of replacing parts of the property, plant
and equipment and the cost of borrowings for long-term construction projects, if the recognition criteria is met.

A revaluation surplus is recorded in other comprehensive income (OCI) and credited to the asset revaluation surplus in
equity. However, the increase is recorded in the statement of profit or loss to the extent it reverses a revaluation deficit of
the same asset previously. A decrease as a result of revaluation is recognised in the statement of profit or loss however, a
decrease is recorded in statement of other comprehensive income to the extent of any credit balance entry in revaluation
surplus in respect of same assets.

An annual transfer from the asset revaluation surplus to retained earnings is made for the difference between depreciation
based on the revalued carrying amount of the asset and the depreciation based on assets original cost. Additionally,
accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the asset and the
net amount is restated to the revalued amount of the asset. Upon disposal, any revaluation surplus relating to the particular
asset being sold is transferred to unappropriated profit.

Nl
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3.4

3.5
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Depreciation charge is based on the straight-line method whereby the cost or revalued amount of an asset is written off to
statement of profit or loss over its estimated useful life after taking into account residual value, if material. The cost of
leasehold land is depreciated in equal instaliments over the lease period. Depreciation on additions is charged from the
month in which the asset is available for use and on disposals up to the month of disposal.

Spare parts and servicing equipment are classified as property, plant and equipment under plant and machinery rather than
store, spares and loose tools where they meet the definition of property, plant and equipment. Available for use capital
spares, and servicing equipment are depreciated over their useful lives, or the remaining life of principle asset, whichever is
lower.

The residual value, depreciation method and the useful lives of each part of property, plant and equipment that is
significant in relation to the total cost of the asset are reviewed at each reporting date and adjusted, if appropriate.

Maintenance and normal repairs are charged to statement of profit or loss as and when incurred. Improvements are
capitalised when it is probable that respective future economic benefits will flow to the Company and the cost of the item
can be measured reliably. Assets replaced, if any, are derecognized.

Gains and losses on disposal of assets are taken to the statement of profit or loss, and the related surplus / deficit on
revaluation of property, plant and equipment is transferred directly to unappropriated profit.

As disclosed in note 3.1 to the financial statements, the Companies Act, 2017 (the Act) became applicable for the first time
for the preparation of the Company's annual financial statements for the year ended 30 June 2018. Accordingly, the
Company has also changed its accounting policy relating to presentation and measurement of surplus on revaluation of
property plant and equipment. The above change in the accounting policy has been applied retrospectively and
comparative information have been restated in accordance with the requirement of International Accounting Standard (IAS)
- 16 "Property, Plant and Equipment" and IAS 8 “Accounting Policies, Changes in Accounting Estimates and Errors”. Due
to the above change in accounting policy, the Company has presented its statement of financial position as at the
beginning of the earliest comparative period i.e., July 01, 2016, and related notes in accordance with requirement of IAS 1
— Presentation of Financial Statements (Revised) (IAS 1). Had the accounting policy not been changed, the surplus on
revaluation of fixed assets would have been shown as a separate line item (below equity in the statement of financial
position) amounting to PKR 743.948 million and PKR 829.645 million for the year ended 30 June 2017 and 2016
respectively.

Intangible assets and amortisation

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in
business combinations is their fair value at the date of acquisition.

Intangible assets with finite useful lives are amortized over useful lives and assessed for impairment whenever there is
indication that the asset may be impaired. Intangible assets with indefinite lives are not amortized, but are tested for
impairment annually, either individually or at the cash generated unit (CGU) level, as appropriate. The assessment of
indefinite life is reviewed annually to determine whether indefinite life continues to be supportable. If not, a change in useful
life from indefinite to finite is made on a prospective basis.

Amortisation is based on the cost of an asset less its residual value. Amortisation is recognised in statement of profit or
loss on a straight-line basis over the estimated useful lives of intangible assets. Amortisation methods, useful lives and
residual values are reviewed at each reporting date and adjusted, if appropriate.

Investments

Investments in subsidiary and associates are stated at cost less provision for impairment, if any .

Other investments that are stated at available for sale are measured at fair value plus directly attributable transaction costs.
For investments traded in active market, fair value is determined by reference to quoted market price and the investments
for which a quoted market price is not available, or the fair value cannot be reasonably calculated, are measured at cost,
subject to impairment review at each reporting date.

C
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Stores, spares and consumables

Stores, spares and consumables are stated at the lower of weighted average cost and net realisable value. Cost comprises
all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location and
condition. Net realisable value is the estimated selling price in the ordinary course of business less net estimated costs to
sell, which is generally equivalent to replacement cost.

Items in transit are valued at cost comprising invoice value plus other charges incurred thereon up to the reporting date.

Stock-in-trade
Stock-in-trade is valued at the lower of weighted average cost and estimated net realisable value.

Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition. Net realisable value signifies the estimated selling price in the ordinary course of business
less net estimated costs of completion and sell.

Items in transit are valued at cost comprising invoice value plus other charges incurred thereon up to the reporting date.

Long term loans
Long term loans are not discounted to present value using the EIR method, less impairment, as effect of discounting, if any
is immaterial

Trade debts loans and other receivables

Trade debts and other receivables are recognised at original invoice amount less provision for doubtful debts and other
receivables, if any. A provision for doubtful debts and other receivables is established when there is objective evidence that
the Company will not be able to collect all amounts due according to the original terms of receivables (Refer note 43.7.1).
Bad debts are written off when identified.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit or
loss, except to the extent that it relates to items recognised directly in other comprehensive income, in which case it is
recognised in statement of other comprehensive income, respectively.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates of taxation after
taking into account available tax credits and rebates, if any. The charge for current tax includes adjustments to charge for
prior years, if any.

Deferred

Deferred tax is recognised using balance sheet method, providing for temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using the enacted or substantively enacted rates of taxation. In this regard, the effects on deferred taxation of the
portion of income expected to be subject to final tax regime is adjusted in accordance with the requirements of Accounting
Technical Release — 27 of the Institute of Chartered Accountants of Pakistan.

The Company recognises a deferred tax asset to the extent that it is probable that taxable profits for the foreseeable future
will be available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit or
loss. Deferred tax items are recognised in correlation to the underlying transaction either in statement of other
comprehensive income or directly in equity. qrﬁ/

(5
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Further, the Company recognises deferred tax asset / liability on deficit / surplus on revaluation of property, plant and
equipment which is adjusted against the related deficit / surplus.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand and current and deposit accounts held with banks, which are subject
to insignificant risk of change. Short term finance facilities availed by the Company, which are payable on demand and
form an integral part of the Company's cash management are included as part of cash and cash equivalents for the
purpose of statement of cash flows.

Impairment
Financial assets

Financial assets are assessed at each reporting date to determine whether there is objective evidence that they are
impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that asset that
can be estimated reliably. Objective evidence that financial assets are impaired may include default or delinquency by a
debtor, indications that a debtor or issuer will enter bankruptcy.

All individually significant receivables are assessed for specific impairment. All individually significant receivables found not
to be specifically impaired are then collectively assessed for any impairment that has been incurred but not yet identified.
Receivables that are not individually significant are collectively assessed for impairment by grouping together receivables
with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset's original effective
interest rate. Losses are recognised in the statement of profit or loss and reflected in an allowance account against
receivables. Interest on the impaired asset continues to be recognised through the unwinding of the discount. When a
subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through
the statement of profit or loss.

Non-financial assets

The carrying amounts of non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, or when annual impairment testing for asset is required then the
asset's recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater of its
value-in-use and its fair value less costs to sell. In assessing value-in-use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessment of the time value of money and
the risks specific to the asset. In determining the fair value less cost of disposal, recent market transaction are taken into
account, if no such transaction can be identified appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or available fair value budgets. The company
bases its impairment calculation on detailed budget and forecast calculation, which are prepared separately for each of the
Company CGU to which individual assets are allocated. For the purpose of impairment testing, assets that cannot be
tested individually are grouped together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or groups of assets (‘the cash-generating unit, or CGU").

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the statement of profit or loss .

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount does
not exceed the carrying amount that would have been determined, if no impairment loss had been recognésedﬁ pn—
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Staff retirement benefits

The Company's retirement benefit plans comprise of provident funds, pensions, gratuity schemes and a medical scheme
for eligible retired employees.

Defined benefit plans

The Company operates a funded pension scheme and a funded gratuity scheme for management staff. The pension and
gratuity schemes are salary schemes providing pension and lump sums, respectively. Pension and gratuity schemes for
management staff are invested through two approved trust funds. The Company also operates gratuity scheme for non-
management staff and the pensioners' medical scheme which are unfunded. The pension and gratuity plans are final
salary plans. The pensioner's medical plan reimburses actual medical expenses to pensioners as per entitement. The
Company recognises expense in accordance with IAS 19 “Employee Benefits”.

An actuarial valuation of all defined benefit schemes except eligible retired employees’ medical scheme is conducted every
year. The valuation uses the Projected Unit Credit method. Actuarial gains and losses are recognised in full in the period in
which they occur in the statement of other comprehensive income.

All past service costs are recognised at the earlier of when the amendment or curtailment occurs and when the Company
has recognised related restructuring or termination benefits.

Defined contribution plans

The Company operates two registered contributory provident funds for its entire staff and a registered defined contribution
superannuation fund for its management staff, who has either opted for this fund by July 31, 2004 or have joined the
Company after April 30, 2004. In addition to this the Company also provides group insurance to all its employees.

Compensated absences

The Company recognises the accrual for compensated absences in respect of employees for which these are earned up to
the reporting date. The accrual has been recognised on the basis of actuarial valuation.

Operating leases / ijarah contracts

Leases, other than those under ljarah contracts, in which a significant portion of the risks and rewards of ownership are
retained by the lessor, are classified as operating leases. ljarah contracts are classified as operating leases irrespective of
whether significant portion of the risks and rewards of ownership are retained by lessor. Payments made under operating
leases (net of any incentives received from the lessor) and ljarah contracts are charged to the statement of profit or loss
on a straight-line basis over the period of the lease.

Trade and other payables

Trade and other payables are recognised initially at fair value net of directly attributable cost whether billed or not, if any.

Borrowings and their cost

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowing costs are recognised as an
expense in the period in which these are incurred except to the extent of borrowing costs that are directly attributable to the
acquisition, construction or production of a qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost
of that asset.M L
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Provisions

A provision is recognized in the statement of financial position when the Company has a legal or constructive obligation as
a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of obligation. The amount recognized as a provision reflects the best estimate

of the expenditure required to settle the present obligation at the end of the reporting period. They are reviewed at each
reporting date and adjusted prospectively.

Financial liabilities

All financial liabilities are initially recognized at fair value plus directly attributable cost, if any, and subsequently measured
at amortised cost.

Foreign currency translation
Transactions denominated in foreign currencies are translated to Pak Rupees, at the foreign exchange rate prevailing at

the date of transaction. Monetary assets and liabilities in foreign currencies are re-translated into Pak Rupees at the foreign
exchange rates at the reporting date. Exchange differences are taken to the statement of profit or loss .

Functional and presentation currency
Items included in the unconsclidated financial statements are measured using the currency of the primary economic

environment in which the Company operates. The unconsolidated financial statements are presented in Pak Rupees,
which is the Company’s functional and presentation currency.

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue

can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable, excluding
discounts, rebates and government levies.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership have been transferred
to the customer. For those products which are often sold with a right of return, accumulated experience is used to estimate
and provide for such returns at the time of sale.

Commission income is recognised on the date of shipment from suppliers.

Profit an short-term deposits is accounted for using the effective interest rate method.
Dividend income is recognised when the right to receive dividend is established.

Toll manufacturing income is recognised when services are rendered.

Financial expense and financial income

Financial expenses are recognised using the effective interest rate method and comprise foreign currency losses and
markup / interest expense on borrowings.

Financial income comprises interest income on funds invested. Markup / interest income is recognised as it accrues in
statement of profit or loss, using the effective interest rate method.

Dividend

Dividend distribution to the Company’s shareholders is recognised as a liability in the period in which the dividends are
approved. However, if these are approved after the reporting period but before the financial statement are authorised for
issue, disclosure is made in the unconsolidated financial statements.dr,n/
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3.25
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Segment reporting

Segment reporting is based on the operating (business) segments of the Company. An operating segment is a component
of the Company that engages in business activities from which it may earn revenues and incur expenses, including
revenues and expenses that relate to transactions with any of the Company’s other components. An operating segment’s
operating results are reviewed regularly by the Chief Executive to make decisions about resources to be allocated to the
segment and assess its performance, and for which discrete financial information is available.

Segment results that are reported to the Chief Executive include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate assets, income tax assets,
liabilities and related income and expenditures. Segment capital expenditure is the total cost incurred during the year to
acquire property, plant and equipment.

The business segments are engaged in providing products or services which are subject to risks and rewards which differ
from the risk and rewards of other segments. Segments reported are Polyester, Soda Ash, Life Sciences and Chemicals
and Agri sciences, which also reflects the management structure of the Company.

Derivative financial instruments

The Company uses derivative financial instruments to hedge its exposure to foreign exchange and interest rate risks
arising from operational, financing and investment activities. In accordance with its treasury policy, the Company does not
hold or issue derivative financial instruments for trading purposes. Derivatives qualifying for hedge accounting are
accounted for accordingly whereas, derivatives that do not qualify for hedge accounting are accounted for as held for
trading instruments. All changes in the fair value are recognised in the statement of profit or loss .

Off-setting

Financial assets and liabilities are offset and the net amount is reported in the unconsolidated financial statements only
when there is, legally enforceable right to set-off the recognised amount and the Company intends either to settle on a net
basis, or to realise the assets and to settle the liabilities simultaneously.

Details of related parties of the Company

Name of related party Basis of relationship
ICI Pakistan PowerGen Limited Wholly owned subsidiary & Common directorship
ICI Pakistan Management Staff Provident Fund Common Directorship
ICI Pakistan Management Staff Gratuity Fund Common Directorship

ICI Pakistan Management Staff Defined Contribution

Superannuation Fund Comimen BRasenabip

ICI Pakistan Non-Management Staff Provident Fund Common Directorship

ICI Pakistan Management Staff Pension Fund Common Directorship

ICI Pakistan Foundation Common Directorship

Arabian Sea Country Club Limited Equity Investment

NutriCo Pakistan (Private) Limited Common directorship & Equity Investment 40%

Cirin Pharmaceutical (Private) Limited Wholly owned subsidiary & Common directorship

NutriCo Morinaga (Private) Limited Common directorship & Equity Investment 510/14 i7‘1/
(L2



Lucky Holdings Limited

Lucky Cement Limited

Yunus Textile Mills Limited

Lucky Textile Mills Limited

Gadoon Textile Mills Limited

Fashion Textile Mills (Private) Limited
Lucky Knits (Private) Limited

Pakistan Business Council

Pakistan Institute of Corporate Governance
Pakistan Cables Limited

Jubilee Life Insurance Company Limited
Oil & Gas Development Company Limited
Lucky Foods (Private) limited

Lahore University of Management Sciences

Business acquisition

LCL Group Company & Common directorship
LCL Group Company & Common directorship
YB Group Company & Common directorship
YB Group Company & Common directorship
YB Group Company & Common directorship
YB Group Company & Common directorship
YB Group Company & Common directorship
Common directorship

Common directorship

Common directorship

Common directorship

Common directorship

YB Group Company & Common directorship

Member of Board of Governers

On August 11, 2017 the Company acquired certain assets of Wyeth Pakistan Limited and Pfizer Pakistan
Limited which constitute a business combination as per IFRS 3 - Business Combinations. These assets include
land, building, plant and machinery and certain other assets of Wyeth Pakistan Limited alongwith certain
brands and registrations of Wyeth Pakistan Limited and Pfizer Pakistan Limited. The following table
summarizes the estimated fair values of net assets acquired:

Indicative value of tangible assets Fair value
recognised on
acquisition
Freehold land 175,000
Building on freehold land 203,000
Plant and machinery 493,400
Vehicles 5,100
Furniture and equipment 46,700
Total non-current assets 923,200
Current assets 132,530
1,055,730
Indicative value of intangibles:
Brands 753,460
Goodwill 126,510
879,970
Consideration paid in cash 1,935,700
Net turnover and operating resullt from the acquired business during the
year ended June 30, 2018 are as follows:
Net turnover 1,651,816
Operating result 172,638

Amounts in PKR '000

The aforementioned results have been reported under the Life Sciences division of the Company based on the accounting policies of
the Company as disclosed in these unconsolidated financial statements.

The management has decided to finalize the determination of valuation of assets acquired within one year from the acquisition date,
which is allowed under IFRS 3 "Business Combinations" as measurement period, therefore provisional figures based on latest available
information have been considered for the acquisition accounting.

The goodwill recognised is primarily attributed to the expected synergies and other benefits from combining the assets of Wyeth

Pakistan Limited and Pfizer Pakistan Limited. The goodwill is not deductible for income tax purposes.
w4 (77
>
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Amounts in PKR '000

~

As at As at
June 30, June 30,
2018 2017
6 Property, plant and equipment
6.1  The following is a statement of property plant and equipment:
Operating fixed assels - note 6.2 19,710,551 15,240,784
Capital work-in-progress - note 6.9 865,782 4,372,739
20,576,333 19,613,523
6.2 The following is a statement of operating fixed assels:
Land Lime beds Buildi Rolling Furniture
Freehold Leasehold on freehold On freehold On Plant and Railway stock and and Total
land land leasehold machinery sidings  vehicles 2
equipment
land
Note 6.3 Note 6.3 Note 6.3 and 6.4
As at June 30, 2018
Net carrying value basis
Opening net book value (NBV) 529,962 - 198,805 659,540 1,925,393 11,693,148 - 23,704 210,232 15,240,784
Additions / transfers - note 6.2.1 207,573 - 76,819 206,275 849,987 5,472,647 - 4,496 122,169 6,939,966
Impairment * - - - - - (48,542) - - - (48,542)
Disposals (at NBV) (8,326) - - - (88) (750) - : (462) (9,626)
Depreciation charge - note 6.7 - - (16,565) (58,401) (180,982) (2,062,348) - (6,228) (87,507) (2,412,031)
Closing net book value 729,209 - 259,059 807,414 2,594,310 15,054,155 - 21,972 244,432 19,710,551
* Out of this total impairment, an amount of PKR 11,783 has been recorded in the statement of other comprehensive income as a reversal of surplus on revaluation of property, plant
and equipment
Gross carrying value basis
Cost / revaluation 729,209 562,166 436,373 3,177,523 4,094,707 35,348,329 297 132,690 829,317 45,310,611
Accumulated depreciation - (562,166) (177,314)  (2,370,109)  (1,500,397)  (20,294,174) (297)  (110,718) (584,885)  (25,600,060)
Net book value 729,209 - 259,059 807,414 2,594,310 15,054,155 - 21,972 244,432 19,710,551
Depreciation rate % per annum ® 2tod 5to 25 5to 25 30 33.33 3.33to0 50 3.33 10to033.33 10 to 50
As at June 30, 2017
Net carrying value basis
Opening net book value 519,718 215,405 704,657 1,929,826 12,294,021 - 15,458 198,929 15,878,014
Additions / transfers - note 6.2.1 10,244 - - 7,308 156,690 1,309,963 - 12,976 82,552 1,579,733
Disposals (at NBV) - - - - . - (455) (39) (494)
Depreciation charge - note 6.7 - - (16.600) (52,425) (161,123) (1.810,836) - (4.275) (71.210) (2.216,469)
Closing net book value 529,962 198,805 659,540 1,925,393 11,693,148 - 23,704 210,232 15,240,784
Gross carrying value basis
Cost / revaluation 529,962 562,166 359,553 2,971,248 3,246,383 29,921,041 297 128,195 757,375 38,476,220
Accumulated depreciation - (562,166)  (160,748)  (2,311.708)  (1.320,990)  (18,227,893) (297) _ (104,491) (547.143)  (23,235.436)
Nel book value 529,962 198,805 659,540 1,925,393 11,693,148 - 23,704 210,232 15,240,784
Depreciation rate % per annum 2t04 5to 25 5to 25 31033.33 3.33to 50 3.33 10t033.33 10 to 50
As at As at
June 30, June 30,
2018 2017
6.2.1 Addilions to plant and machinery include transfer from capital work-in-progress which includes borrowing cost for projects determined using an average
capitalization rate of 6.27% (June 30, 2017: Nil) amounting to: 220,952 2
6.2.2 Operaling fixed assets include the following major spare parts and stand by equipment having:
Cost 500,746 416,188
Net book value 178,023 137,762
6.3  Subsequent to revaluations on October 1, 1959, September 30, 2000, December 15, 2006 and December 31, 2011 which had resulted in a surplus of PKR 14.207 million, PKR
1.569.869 million, PKR 667.967 and PKR 712.431 million respectively. As at June 30, 2016, further revaluation was conducted resulting in revaluation surplus net of deferred tax liability
of PKR 320.701 million. The valuation was conducted by an independent valuer. Valuations for plant and machinery and building were based on the estimated gross replacement cost,
depreciated to reflect the residual service potential of the assets taking account of the age, condition and obsolescence. Land was valued on the basis of fair market value. The fair value
of the assets subject to revaluation model fall under level 2 of fair value hierarchy (i.e. significant observable inputs).
6.4  Forced sale value as per the last revaluation report as of June 30, 2016 - note 6.4.1
Forced sale
Asset class value
Freehold land 392,164
Limebeds on freehold land 93,829
Building on freehold land 579.593
Building on leasehold land 982,684
Plant and machinery 8,056,593
Total 10,104,863
6.4.1 The above amount does not contain assets which are capitalized from 01st July 2016 to 30th June 2018. Vz/‘
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6.5 Particulars of immovable asset of the Company are as follows:

Location

Karachi

Lahore

Khewra

6.6  Plant and machinery including equipment held with Searle Pakistan Limited for toll manufacturing is as follows:

Cost
Net book value

Page 16

Addresses

ICI House 5 West Wharf, Karachi

$-33, Hawksbay road, S.I.T.E

ICI House 63 Mozang Road, Lahore

30-Km, Sheikhupura road, Lahore

45-Km, Off Multan Road, Lahore

ICI Soda Ash, Tehsil Pind, Dadan
Khan, District Jhelum

Usage of immovable
property

Head Office and Production
Plant

Production Plant

Regional Office

Production Plant

Production Plant

Regional Office and
Production Plant

Covered Area (sq.ft )

117,618

11,500

28,454

1,928,910

14,601

2,744 404

Amounts in PKR '000

As at As at
June 30, June 30,
2018 2017
9,392 9,242
3,559 4,160
Wy
£ L
L




Amounts in PKR '000

For the year For the year
ended ended
June 30, 2018 June 30, 2017

6.7 The depreciation charge for the year has been allocated as follows:

Cost of sales - note 28 2,341,010 2,154,696
Selling and distribution expenses - note 29 36,303 29,523
Administration and general expenses - note 30 34,718 32,250

2,412,031 2,216,469

6.7.1 Depreciation charge is inclusive of the incremental depreciation due to revaluation.

6.8 Had there been no revaluation, the net book value of specific classes of property, plant and equipment would have amounted to:

As at As at
June 30, June 30,
2018 2017
Net book value
Freehold land 409,558 201,985
Buildings 3,187,974 2,371,183
Plant and machinery 14,313,706 10,952,699
17,911,238 13,525,867
6.9  Capital work-in-progress comprises of:
Civil works and buildings 110,078 715,276
Plant and machinery 470,181 2,920,418
Miscellaneous equipment 40,902 184,854
Advances to suppliers / contractors 224,272 294,290
Designing, consultancy and engineering fee 20,349 257,901
865,782 4,372,739
6.9.1 This includes interest charged in respect of long-term loans obtained for projects, determined using an
average capitalization rate of 6.33% ( 2017: 5.57%) amounting to: 145,868 69,586
6.9.2 The following is the movement in capital work-in-progress during the year:
Balance at the beginning of the year 4,372,739 1,162,320
Additions during the year 2,395,925 4,703,939
6,768,664 5,866,259
Transferred to operating fixed assets during the year (5,902,882) (1,493,520)
Balance at the end of the year 865,782 4,372,739
6.10 Details of operating fixed assets disposal having net book value in excess of PKR 500,000 are as follows:
For the year ended June 30, 2018
Mode of Cost/  Accumulated Net Sales Gain/  Relationship Particulars of
disposal revalued Depreciation book proceed (loss)  of purchaser buyers
amount value with the
Company
Land Sale 8,326 - 8,326 13,566 5,240 Subsidiary NutriCo
Morinaga
(Private) Limited
Gas turbine Scrap 3,995 3,337 658 1,500 842 Third party Engro Polymer &
Chemicals
Limited

Note: There was no disposal having net book value in excess of PKR 500,000 during the year ended June 30, 2017 sk
o |
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